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Olivetti paid bribes lit DretllCtS
to win contracts •

sss»™«!Ksr economicItalian financier Carlo De Benedetti, president

SjHSg; Olivetti, said hiscompany
to secure Public contracts. Mr

21222*“!^ understood to have told Milan

S&fSfbS? “f-tS8 g^oup had P®** some LlObn
® P°h

1

tiraajl m connection with telecoms
°?/ eap “ [to P^ssure from political

porties] when I found it necessary to defend the
survival of the company and the interests of tens
of thousands of workers and of shareholders
he said m a statement. Page 12

Turkish president elected: Turkey feces
a
iK*” “ uncertainty following the

election of Suleyman Demirel as president Mr
Demirel s True Path party must now select who
will succeed him as prime minister. Page 12;
In the eye of a gathering storm. Page 10

German futures traders suspended: The
second revelation in a month of trading manipula-
tion has shaken futures traders after Friday's
announcement by the German futures exchange
of ^regularities”. Three traders have been
suspended. Page 13

Lenders back 0*Y>s US subshfiary: Lenders
to Olympia & York’s US properties are backing
efforts by the developer's US subsidiary to distance
itself from its crippled Canadian parent Page 13

European Monetary System: The Spanish
peseta and Portuguese escudo start the week
at the top of the European exchange rate mecha-
nism grid following last week's devaluations.
However, the peseta is only 4.75 percentage points
above the Danish krone, the weakest currency
in the grid. Currencies, Page 28
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The chart shows the member currencies ofthe
exchangeTate mechanism measured against the

weakest currency in die EMS's narrow 225 per
cent fluctuation band, bi practice. currencies in

the narrow band cannot rise more than 225 per
cent from the iceakest currency in that part of
the system. The Spanish peseta and Portuguese

escudo operate with£per centfluctuation bands.

Heron International, UK property group,

expects to raise £9Qm <$140m) in two property

disposals to be formally announced next month.
Page 14

Royal Dutch/Shell, Anglo-Dutch oil group,

plans to dispose of 12 of its 42 large oil carriers

to cut costs and reduce exposure to environmental

liabilities. Page 14

Swiss Bank Corporation is to pay shareholders

in BICC and Redland a higher cash alternative

for the enhanced scrip dividends announced by
both companies after reaching agreement with

Barclays de Zoete Wedd. Page 15

Inconvenient flag: US shipping companies

are likely to re-flag their ships in countries offering

lower crew and tax costs after the Clinton adminis-

tration said it would end operating subsidies

to ships working under the US flag. Page 2

Palestinians kill lour bi Gaxa: Two Israelis

and two Arabs were shot dead by Palestinians

in the occupied Gaza strip in the worst attack

since the Israeli government sealed off the occupied

territories almost two months ago. Page 2

AJOC Corporation, a privately owned New
York-based company, will become a leading metals

trading group after acquiring Axel Johnson's

raw materials trading subsidiary from the Swedish

conglomerate. Page 15

European drugs market slows: Growth

of the European drugs market continued to slow

during the first quarter as governments struggled

to control healthcare spending. Page 3

US considers arms indictment: The US

Department of Justice is deciding whether to

indict Chilean arms dealer, Carlos Cardoen, who

used US technology in weapons sales to Iraq.

Israel's bank seD-off: Israel’s finance minister

announced the sale of 60 per cent of the shares

in Union Bank, calling the deal “a turning &>inT

in the government’s programme toseu off its

hanir shares to the private sector. Page 2

*BT moves Into home entertemmet^Bntish

Telecom plans to move into the home entertain-

ment market later this year, by selling dishes

to receive satellite broadcasts. Page 5

Parmalat. Italian dairy group, is raising L427bn

;5290m) through a rights issue to buy out the

i23Si ffly*s minority stake in its

mam operating subsidiary. Page 15

Slderca. Argentine steel tube maker, isset

to take effective control of Tubas de

Mexico. Mexico's only manufacturer of steel tubes.

Page 15

Italian bomb blast probe: Police in Iton*

continued mvest^Bonsmtoac^
tot

which on Friday inured 23 people in a wbuuu

residential area. Page 3
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growth at

zero or less
By Lionel Barber in Brussels

THE £C has sharply downgraded
its economic forecast for this
year, according to internal esti-

mates which the European Com-
mission plans not to release until
after tomorrow's Danish referen-

dum on the Maastricht treaty.
The revised forecast of zero to

“slightly negative” growth com-
pares with earlier official predic-

tions of 0.75 per cent growth, it

threatens to prompt a crisis in
the EC budget, where felling rev-

enues have already forced the
Commission to leave 1,000 posts
unfilled.

Contraction also threatens to

push unemployment beyond its

present level of 17.4m, renewing
doubts about EC member states'

willingness to follow Maastricht’s

tough "convergence” criteria for

European monetary union.
Mr Jacques Defers, European

Commission president, paid a dis-

creet visit to Bonn last Thursday
for talks with Chancellor Helmut
Kohl to discuss the deteriorating

outlook for the EC economy and
how to coordinate the position

after the Danish referendum.
Yesterday Mr Philippe Mays-

tadt, Belgium's finance minister,

came out in fevour of amending
the convergence criteria.

EC finance ministers and the
European Commission have gen-

erally avoided suggesting that

the Emu criteria covering infla-

tion, budget deficits and ratios of

government debt to GDP should
be changed. They fear undermin-
ing budget discipline and upset-

ting the German Bundesbank,
which has ruled out short cuts to

a single European currency.

Mr Maystadt’s comments
reflect concern in Brussels about
the short-term deflationary
impact of the convergence crite-

ria on growth. They are likely to

arouse attention because Bel-

gium takes over the EC presi-

dency from Denmark on July 1

and is often seen as a candidate

for an inner-core monetary
union, although its ratio of debt

to GDP is excessive.

PAGE ID

Home loans and Euro-money
PAGE 11

Editorial Comment

The latest European Commis-
sion forecasts support the Inter-

national Monetary Fund’s predic-
tion in April that growth in the
EC would be flat this year.

They confirm the deep impact
of the German recession on the
European economy, but are
believed to support the UK gov-
ernment's view that Britain is

likely to grow faster than its

main European competitors this

year.

Mr Henning Christophersen,
the Danish Commissioner respon-

sible for economics, has delayed
amending his earlier 0.75 per cent
growth forecast until the last

minute.
Like many of his fellow com-

missioners, Mr Christophersen
has argued that a Danish Yes
vote would speed ratification of

the Maastricht treat)' in the UK
spurring an improvement in busi-

ness confidence.

Mr Defers is expected to use
the new, gloomy forecasts to
press EC member states to beef
up the Community’s “growth
package" In the run-up to the
Copenhagen summit
The plan mixes national mea-

sures such as a shift from cor-

rect to capital spending on infra-

structure and housing, with
modest new Community lending
to small and medium-sized busi-

nesses.

The EC budget is already over-

stretched. The freeze on person-

nel results largely from a rapid

rise in pension costs for retiring

EC officials who joined the
Community at its inception in
1958.

Officials also point to the wave
of recent currency devaluations

in the European exchange rate

mechanism which have led to a
fell in the value of the Ecu, the
unit in which all EC spending is

calculated.

Danish PM attacks

treaty opponents as

Yes vote strengthens
By HDaiy Barnes In Copenhagen

THE DANISH political debate

over the country’s second refer-

endum on the Maastricht treaty

grew more bitter at the weekend

as the final opinion polls before

tomorrow's vote showed a mod-

est strengthening of the Yes vote.

A Gallup survey, due for publi-

cation today, showed 54 per cent

in fevour of the treaty, the No
vote little changed at 32 per emit,

and 18 per cent undecided or not

planning to vote.

Mr Poul Nyrup Rasmussen, the

Social Democrat prime minister,

sharpened his attack on the oppo-

nents of the treaty, using terms

unusually harsh for Danish poli-

tics. “They're raving mad," he

declared in a signed article in a

Sunday newspaper.

At the only campaign meeting

where be has met a leader of the

left-leaning June Movement, the

biggest of the anti-Maastricht

organisations, face-to-face he

lashed out at his opponent Prof

Niels I Meyer, a physicist

“The June Movement claims

that Danish democracy will dis-

appear if there is a Yes vote cm

Tuesday. I am astonished that

well-educated people, even pro-

fessors, can say this without

blushing or a tremor in their

voices," he said.

The prime minister is appar-

ently not alone in thinking the

No movements are unconvincing.

A poll in yesterday's Jyllands

Posten newspaper showed that

leaders of the pro-Maastrict cam-
paign are regarded by voters as

more reliable than the June
Movement's leaders.

Danes appear to be preparing

to turn out to vote in record

numbers, judging by the advance

postal vote, which is 13 per cent

up on last year.

After a campaign marked by
poorly attended election meet-

ings and low viewer ratings for

television campaign programmes,

the size of the postal vote has

come as a surprise.

Mr Jurgen Elklit, a political sci-

entist at Aarhus University, Jut-

land, said; “The voters have
learnt from the result last June
that it takes only a few thousand
votes to change a Yes to a No, or

the reverse, so now they are get-

ting off their sofas to make their

influence felt.”

In last year’s referendum, the

verdict was 50.7 per cent against

the treaty, with 493 per cent in

favour, a difference of 46,000

votes on a turnout of 62.9 per

cent

Vote desperation. Page 4

International bonds, Page 19
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Gerstner Germany faces need for

to break” second solidarity pact
-r "m r By Quentin Peet in Bonn ment coalition, the opposition the shortfall is sharply rising
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Rhk and reward.

By Louise Kehoe
in San Francisco

MR Lon Gerstner, International

Business Machines’ newly
appointed chairman and chief
executive, has stopped plans to
break np the world's largest
computer company.
Mr John Akers, who last

month stepped aside as IBM
chairman and chief executive in

the wake of 1992 losses of almost
S5bn, had planned to sell inter-

ests in large parts of the busi-

ness, which last year generated
sales of $&L5bn.
Mr Gerstner has told the

group’s managers that “the
whole of IBM is greater than the
sum of the parts* and reversed

tiie strategy.

Mr Akers had spoken of plans

for “variable IBM ownership
across the range of business-

es . . . from wholly owned, to

majority-owned, and minority-
owned, or none at alL” when he
announced, the planned restruct-

uring 17 months ago.

The strategy had been pro-

posed to find alternative owner-
ship for Adstar, IBM’s data stor-

age products business with sales

of S&lbn; Pennant Systems, the
company's $2^bn printer subsid-

iary; and IBM Personal Comput-
ers, a $9.8bn business.

As recently as last December,
!

Mr Frank Metz, former IBM chief
,

financial officer, said the com-
pany was moving fast in gather-

ing the financial data needed to
i

complete the restructuring.

• Although officials now dis- ,

courage any speculation about I

spin-offs or divestment, Mr
I

Akers’ goal of decentralising
IBM’s management has survived.

Mr Jack Kuehler, IBM’s vice-

chairman, said the group was
determined to decentralise deci-

sion-making.

Mr Gerstner’s determination to

keep DBM intact appears to have
been a factor in his selection as
the first company “outsider” to

head the world’s largest com-
puter manufacturer. Some poten-

tial candidates for the post,

including John Sculley, Apple
Computer chairman and chief
executive, had more radical

ideas.

Mr Sculley, who confirmed
that he had proposed a merger of

Apple and IBM, is also believed

to have snggested that IBM sell

off its Sl2.7bn mainframe com-

puter business.

Mr Gerstner’s rejection of a
wholesale breakup of IBM may
not, however, signal complete
reluctance to take drastic action.

IBM executives now acknowl-
edge that the company may need

to shed huge numbers of work-

ers, well beyond the “more than

25,000” it has already committed

itself to parting with this year.
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By Quentin Peel in Bonn

THE German government will be
forced to negotiate a second soli-

darity pact, designed to finance

the cost of subsidies for east Ger-
many, with employers and
unions in the coming months. It

will involve for the first time sub-
stantial cuts in social spending,

because of a drastic shortfall in

its expected tax revenues, accord-

ing to senior officials.

The grim prospect of new bud-
get cuts in the current year, fol-

lowed by tough curbs on spend-

ing for at least three more years,

has been triggered by the fore-

cast of a tax shortfall of
DM104^bn ($65bn) for the public

sector up to 1996.

The longer-term fear of govern-

ment advisers is that the reces-

sion-induced central government
budget deficit, expected to hit

DM70bn this year and at least as
much in 1994, could become a
structural deficit from 1995, in

spite of economic recovery.

The revenue estimate comes
just two months after the first

solidarity pact was painfully

negotiated between the govern-

ment coalition, the opposition
Social Democrats, and the 16 fed-

eral states, as well as employers
and trade unions.

Now the government must per-

suade the opposition and trade
unions that social welfare pro-
grammes, exempted from cuts in

the first round, must be included
in a solidarity pact mark
two.
“The first solidarity pact cut

expenses too HrtTe and raised

taxes too much," according to
one top government adviser.
“This has to be reconsidered. It is

not possible to find a solution

only through tax rises and higher
budget deficits."

The new tax revenue estimates

produced by a working group of
finance ministry officials, Bund-
esbank experts and outside advis-

ers, suggest a shortfall of

DM53bn this year. DM25^bn in

1994, DM32.7bn in 1995 and
DM40.7bn in 1996.

Actual tax revenues for 1992

are put at DM732bn, estimated to

rise by a nominal 22 per cent to

DM748bn this year, and by 5.1 per
cent to DM786bn in 1994.

One important factor behind

the shortfall is sharply rising

unemployment, which reduces
disposable incomes and tax reve-

nues while increasing tbe burden
on social welfare programmes.

Officials in the finance minis-

try now expect the economy to
contract by 2 per cent this year
compared with initial forecasts of

a fen of 1.5 per cent, while they
fear unemployment will rise by
500.000 to 3.5m in 1993, and by a
further 200.000 to 300,000 in 1994,

in spite of gradual economic
recovery.

The concern in government
ministries is that in spite of the

urgent need to make further cuts
in government spending, the cur-

rent upheavals in the main politi-

cal parties mean no action will be
taken for several months.
No new leader of the Social

Democrats is expected to emerge
before a party congress in Sep-

tember.
Mr Theo Waigel, the finance

minister, is distracted by a strug-

gle for power within his Bavaria-

based Christian Social Union.

German industry problems
remain, Page 3
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Norwegian and Japanese whaling communities are united in their defiance of IWC moratorium

Lofoten counters hostility Taiji sports credentials

with optimism and resolve of tradition and culture
By Karen Fossli in Oslo

ANTAGONISTS call the people
of Norway's Lofoten Islands

“Arctic barbarians", yet the
fishermen and whalers feel

misunderstood and unjustly
condemned by a world hostile

to the way in which they make
their living.

Today - Norway's Constitu-

tion Day - will be celebrated

by the islanders while they
anxiously await tomorrow's
commercial whaling quota
announcement by the govern-

ment, after a two-year battle

with anti-whaling activists.

At the weekend, Lofoten’s
whalers began rigging their

boats and testing their har-
poons before resuming tradi-

tional coastal whaling, hope-
fully, they say, sometime this

week. As the IWC deliberated

in Kyoto, foreign media
descended upon Lofoten asking
how whaling could be so
important to so few people that
the entire nation would risk

isolation by most of the rest of
the world.

“You begin to wonder what
the IWC has become and what
real use it is since it refuses to

listen to the advice of its own
scientists." remarked Mrs
Marietta Korsrud. wife of a
Relne whaler and fisherman,
“ft calms me to have a govern-
ment which makes decisions
based on scientific results

because this is the only way in

which the environment can be
truly cared for. Its important
for the world to know we are
not barbarians.” Mr Korsrud's
father was a whaler, as was his

grandfather.
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The Lofoten Islands com-
prise six municipalities and a
population of 25,000. Granite
mountain pinnacles forming
the jagged "Lofotwall" rise

from the treacherous Norwe-
gian Sea. Four of the munici-
pality's seven whaling boats
returned on Saturday with a
paltry spring catch of four
minke whales out of 50 allotted

under research quotas. The
whalers spent the last month
battling storms around the
Bear Islands in the Barents Sea

and in the West Fjord, which
separates Lofoten from Nor-

way’s mainland
Captain Olav Olavsen of the

Nybraena said the weather was
so severe, just 17 hours of
whaling was possible. Last

December, the Nybraena was
partially sunk by US anti-whal-

ing activist Paid Watson, who
threatens further action once
Norway resumes commercial
whaling. Capt Olavsen was
forced to take out war insur-

ance coverage in order to

remain in business.

This spring's catch was
brought to auction on Satur-

day in Skrova and Myre in Ves-

teraalen, where buyers paid
NKrS2-50 ($4.80) a kilo for the

dark red meat, but they hope
to get up to NKiSO a kilo in the

second-hand market They say
the meat will fetch NKrl2Q a
kilo in food stores around the

country. According to Mr Tor
Haug, the hunt's leader, it cost

about NKrlOO.OOO a day for

each of the four whaling boats
to operate. Whaling represents

about 50 to €0 per cent of the

annual income of Lofoten's

fishermen, who began coastal

whaling in the 1920s.

Ms Zoelvi Pedersen, a
spokeswoman for pro-whaling
organisation High North Alli-

ance. said Lofoten was disap-

pointed Norway did not with-

draw from the IWC but
relieved the government was

to allow coastal whaling. The
whalers themselves do not
have huge expectations for
high quotas- As Mrs Korsrud
said: “They need quotas high
enough to cover their operat-

ing costs - maybe 8 to 10

whales each, but will be thank-
ful for what they geL”

By Robert Thomson
In TaJp, japan

TAIJI is a whaling town and
proud of it - two humpback
whales are mounted above the

entrance to the town, whale
motifs are emblazoned on man-
hole covers and it boasts a

The whalers face continuing action from activists like these
Greenpeace demonstrators outside Oslo's Foreign Ministry

harpoon boat museum.
Last week, 160 residents

from the port in southern

Japan protested in front of a

Kyoto conference hall where
the International Whaling
Commission extended the mor-

atorium on commercial whal-

ing and angered the Japanese

government
A frustrated Mr Setsuo

Hamanaka, Taiji' s mayor,

stood with the protesters, who
carried placards demanding
that the delegates “respect dif-

ferences in food culture" and
suggesting that “France, get

out of the IWC", a reference to

the French proposal for a
whale sanctuary in the
southern oceans.
“The problem is that the

IWC has become an environ-

ment protection group and not

a whaling management associ-

ation,” said Mr Hamanaka,
who was yesterday guiding a
Danish /teingaHnn around the

town. “The IWC was never
intended to be a love-the-
arrimals commission-"

Taiji is determined to con-

vince visitors that the whaling
history in the region, traced

back more than 1.000 years.
has taught the town to under-

stand and “love” the whales.

Most of the residents still

have links with the fishing

industry, but the town is not

much interested in presenting

itself as another fishing port.

and wants to be known as “the

town living with the whales."

The result is a marine park,

where killer whales charm
tourists with their intelligence

and tricks, a whale museum,
whale meat restaurants, and

whale-shaped boats which
cruise the nearby islands.

But the fluffy whale toys, the
kpy rings, and blow-up mam-
mals are not enough to satisfy

the Taiji Fishermen’s Co-opera-

tive which wants to get back

into the business of whale
hunting.

The co-operative takes the

whaling ban personally and
nationalisticatty, ng Japan
as suffering unfairly at the

hands of the international com-
munity. The co-operative's

members complained that the

people of Taiji are victims

because the IWC does not

understand the tradition of

whaling culture in Japan.

That tradition is displayed in

the local museum, where an

old whaling boat has been
reconstructed, and benign-

faced whalers spear their prey.

But the question of whether
whales will survive modern
whaling techniques is raised

by Kyomaru No.ll, a harpoon

boat beached at the opposite

end of Whale Park.

The Kyomaru No.ll takes

credit for a haul of 12,638

whales and was part of

a fleet which scoured the Ant-

arctic in the 1960s and 1970s,

bringing home the carcasses

not for the local community,

but for large Tokyo and Osaka

companies.
Mir Hamanaka says Taiji’s

Immediate ambition is to

return to a community-based

whaling programme, not large

hauls for Tokyo companies.

But a Japanese proposal for a
community-based quota of SO

whales was rejected last week

by a majority of IWC member
nations.

“We didn't win that vote, but

I think we are starting to

improve international under'

standing," the mayor said.

“But western nations must
remember to respect our cul-

ture."

US weighs legal action against Chilean over arms for Iraq
By Alan Friedman
in Washington

THE US Department of Justice is

facing a politically delicate decision

on whether to indict a top Chilean
arms dealer who used US technol-

ogy in large-scale weapons sales to

Iraq.

Mr Carlos Cardoen. who made a
fortune in the 1980s as one of the

biggest suppliers of cluster bombs
and other weapons to Baghdad,
has been under investigation since

1991 by US law enforcement agen-
cies and federal prosecutors in

Miami. The Clinton administra-
tion's decision on the Cardoen case
- expected in the next fortnight -

could also have repercussions on
other politically sensitive US prose-

cutions related to the arming of

Iraq.

A year ago US prosecutors filed a
civQ suit against Mr Cardoen. acc-

using him of money laundering and
of illegally exporting 100 tonnes of

zirconium from the US to Chile in
the 1980s; zirconium is a material

that can be used in duster bombs
or other armaments.
US government officials have told

the Financial Times that a criminal
indictment of Mr Cardoen for the
zirconium deal was due to be
unveiled earlier this year, but was
put on hold after the CIA provided
new information to prosecutors.

The CIA information indicated US
government awareness as Ear back
as 1984 of Mr Cardoen's likely mili-

tary use of the zirconium ship-

ments. At the weekend Mr Cardoen
was quoted in the US as saying
American officials were aware of
his work in arming Iraq and of the
planned use of the US shipments of

zirconium.

He hag also stated he communi-
cated with the CIA about his Iraqi

dealings, contradicting past denials

by the Bush administration that the
US intelligence agency had ever
had any relationship with Mr Car-

doen.

Mr Cardoen’s claim that the Rea-
gan and Bush administrations knew
precisely what he was doing mir-
rors the defence in London last year
of former executives of Matrix-
Churchill, the UK machine tools

company that was a Cardoen
business partner and also supplied
Iraq.

Other pending Iraq-related US
cases could be affected by the Clin-

ton arirmwigtraHrm’s decision on Mr
Cardoen, wirlnding the planting Sep-

tember trial of Mr Christopher Dro-

gouL former manager of the Atlanta

branch of Italy's Banca Nazionale
del Lavaro (BNL). Mr Drogoul was
accused by the Bush administration

of single-handedly organising $5bn
of clandestine Iraqi loans that

helped to finance Baghdad's war
machine.
BNL Atlanta provided letters of

credit that indirectly financed
equipment shipped to Mr Cardoen

by Matrix-Chorchill, the company
at the heart of the present arms-to-

Iraq inquiry being conducted in
London by Lord Justice Scott
The Matrix-Churchill case col-

lapsed last autumn after it was
revealed that key executives were
working with British intelligence

services and receiving the UK gov-

ernment's blessing for their sales of
militarily useful equipment to

Iraq.

Mr Drogoul has claimed his activ-

ities were known about and
approved by the Reagan and Bush
administrations, and by BNL head-

quarters in Rome. The bank's head
office has denied any knowledge of

the BNL Atlanta loans.

It is believed, however, that US
prosecutors in Miami may still

feel able to go ahead with
the indictment of Mr Cardoen if

they can prove bis specific intent to

use the zirconium for military pur-

poses.

Last year Ms Carol Haflett, the

US customs commissioner, called

Mr Cardoen a “merchant of death”

as she unveiled the US dvfl suit

which confiscated $30m of his US
holdings.

Kantor in the firing line

for excess zeal on Nafta
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On November 1st 1992, London Gatwick

launched Fast Track.

Fast Track is our commitment to helping you,

the business flyer, reach your ultimate destination

foster and more efficiently than through any other

airport. It starts with British Rail's Thameslink

service fo London Gatwick. It is designed for the

city business flyer.

Catch a train from London Bridge station,

and it will take you directly to the heart of the

airport in about 40 minutes. The trains run every

half hour, 5.00 am until midnight. They also run

from Kings Cross, Blackfriars and Farringdon.

We're also committed to providing more

scheduled air services to destinations business

travellers want to reach than ever before. For

example, there are now two flights per day to New
York from London Gatwick.

But Fast Track takes on a greater significance at

London Gatwick's terminals. Here it becomes a

dedicated rapid clearance system guiding you

speedily through the usual handling processes.

There is priority check-in, a priority security

channel, a priority passport control and a priority

Fast Track through Duty Free.

Fast Track is available to anyone with a

business class or first class ticket. All of it designed

to make the best use of your time. But only via

London Gatwick.

So when someone asks if you're flying from

London Gatwick, you can now mention that you're

also flying to it. And through it.

By George Graham and Nancy
Dunne in Washington

THE Clinton administration
may have run foul of US gov-

ernment ethics laws in its zeal

to drum up support for the
North American Free Trade
Agreement
Congressional critics say Mr

Mickey Kantor, the US trade

representative (USTR), may
have overstepped the line by
setting up a coalition of gover-

nors, mayors and state legisla-

tors in favour of Nafta, breach-

ing a prohibition on any use of
government money to organise
a lobbying effort

Congressman Collin Peter-

son. chairman of a House of
Representatives government
operations subcommittee, has
asked the General Accounting
Office to investigate USTR’s
involvement in the Nafta coali-

tion, which he says raises
“serious questions about poten-
tial ethical violations and pos-
sible criminal activities on the
part of USTR officials and
employees”.
Mr Peterson leads an anti-

Nafta coalition in Congress.
Trade has become a highly

politicised issue under Presi-
dent Bill Clinton, as the admin-
istration has sought to build
popular acceptance of eco-
nomic benefits within free
trade agreements such as
Nafta or the Uruguay Round of

negotiations on the General
Agreement on Tariffs and
Trade.

At the same time, however,
it has sought to stem protec-

tionist currents in public opin-
ion by taking tough enforce-

ment measures against
countries such as Japan.
Signalling the high priority

Mr Clinton attaches to trade
policy. Mr Kantor will, unusu-
ally, be joining heads of gov-
ernment, finance ministers and
foreign ministers at the Tokyo
summit of the Group of Seven
leading industrial nations in
July.

Although the US criminal
code appears to impose a blan-

ket ban on any use cf govern-
ment money to attempt to
influence a member of Con-
gress in any way, the law is in
practice grey; administration
officials are free to lobby Con-
gress themselves, and may
advise or inform outside
groups.

Congressional aides suggest
that USTR clearly overstepped
that hoe by actually organis-
ing the Nafta coalition, to the
extent of issuing press releases
on its formation.
In a statement responding to

Mr Peterson’s letter, USTR
insisted that the pro-Nafta
coalition was entirely indepen-
dent
“At no time did anyone at

USTR directly or indirectly ask

any individual to lobby the
Congress. No US officials will

be involved in staffing or fund-
ing the activities of this

group," the statement said.

Some elected officials listed

as members of the coalition,

however, said Mr Kantor’s
office had contacted them
about joining.

“I don't know if it began in
the White House or began in
Mickey Kantor’s office, but it is

Mickey Kantor’s office that
actually got in touch with me
about being a part of this,"
said Mr Richard Raymond, a
Texas state representative.

Some experienced former
officials from Congress and the
administration yesterday
agreed that the Nafta coalition
went beyond past efforts to
win support for administration
policy.

Mir Leonard Santos, a lawyer
with the Washington firm of
Perkins Cole and former trade
counsel to the Senate finance
committee, said it was “cer-
tainly outside the norm,"
although less blatant efforts to
stimulate grassroots lobbying
were common.
Other Washington trade spe-

cialists, however, viewed the
action as well within normal
usage.

Violations of the lobbying
law are punishable by a small
fine or prison sentence, but
also by removal from office.

London
Gatwick the. y S r TRACK AIRPORT
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Palestinians

kill four in

Gaza Strip
By Our Jerusalem
Correspondent

TWO Israelis and two Arabs
were shot dead by Palestinians
in the occupied Gaza Strip yes-

terday, in the worst attack

since the Israeli government
sealed off the occupied territo-

ries almost two months ago.

The four men were trading

vegetables outside a green-

house at the Jewish settlement

of Gadid, In the south of the

strip, when gunmen opened
fire from a passing car.

The Hamas Islamic Resis-

tance Movement and the Fatah
wing of the PLO - usually bit-

ter rivals for Palestinian sup-

port In the territories - took

responsibility for the killings

in an unprecedented joint

statement

Israeli government
starts bank sell-off

Clinton to

cut ship

subsidies
By George Graham
in Washington

US MERCHANT shipping Hn«
are expected to start reflag-

ging their ships in countries
that offer lower crew and tax
costs after a decision by the
Clinton administration not to
extend operating subsidies to
ships working under the US
flag.

According to the Washing-
ton Post, the White House
overruled a proposal by Mr
Federico Pefia, transportation
secretary, to continue operat-
ing subsidies to US shipping
companies when current con-
tracts expire in 1997 because
they could not be accommo-
dated in the budget plan.
Without subsidies the US

merchant fleet is expected to
dwindle to about 30 vessels
plying cabotage routes to US
destinations such as Alaska
and Hawaii, where US flag ves-
sels are required by law.
US flag shipping costs are

substantially higher than the
world market; recently the
Agriculture Department had
to And about S385m in order to
get Russia to accept the 9700m
of food aid promised by Presi-
dent Bill Clinton.
Russia initially had declined

the aid becaoseof the cost of
shipping three quarters of it
on US flag vessels, as required
by American aid law.

By Our Jerusalem
Correspondent

ISRAEL'S finance minister, Mr
Abraham Shochat, yesterday
announced the sale of 60 per
cent of the shares in the coun-
try's Union Bank, calling the
deal “a turning point” in the
government's programme to
sell off its bank shares to the
private sector.

Mr Shochat said that the
Eliahu Group, a group of pri-
vate investors headed by
Shlomo Eliahu, had valued the
Union Bank at $i4Qm and had
agreed to pay $85m for 60 per
cent of the shares.
The Union Bank is not one of

Israel’s leading banks, but Mr
Shochat welcomed the sale as
“the beginning of a process"
that would see the government
ultimately divest itself of its

controlling Interest in the
franking system.

sa
i?

the government
hoped m the near future to sell
off 20 per cent of the shares In
ferae! s largest bank. Bank

wttch has assets
estimated at $40bn.

,
' Israeli government

"frame Am effective owner of
the country’s banks a decade

a
?
er the 0ctober 1983

crisis- For years
had artificially

thejr own share prices,
with stockholders treating

s
JjJf

s
.
as government

guaranteed bonds. A m9p«
rfhtOflj the shares in Octo-
ber 1983, however, triggered

the national
banking system, leaving the
government with little altenm!

koi out the banks
at a cost of more than $9bn.
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Bosnia peace plan
‘may be enforced’
By Leyte Bouton in Moscow
and Laura saber in Belgrade

RUSSIA, yesterday suggested
for the first time that the
implementation of the Vance-
Owen peace plan for Bosnia
could begin even without the
agreement of Bosnian Serbs
who were set to reject it in a

fcj
weekend referendum.
Mr Andrei Kozyrev, the Rus-

sian foreign minister, stressed
that the plan, supported by the
presidents of Serbia, Montene-
gro and the rump Yugoslavia,
was the international commu-
nity’s agreed position on the
fighting in Bosnia.
The Russian foreign minister

was speaking to reporters after
talks in Moscow with Lord
Owen and Mr Thorvald Stol-
tenberg, the international
mediators.

Though he gave no details
on how the plan could be
implemented in the teeth of
Bosnian Serb opposition, Mr
Kozyrev said the UN Security
Council might approve a new
resolution on the subject this
week. Like Britain and France,
Russia has expressed strong
reservations about US calls for

air strikes and, particularly,
for arming Bosnian Moslems.

Mr Kozyrev said ideas ini-
tolly presented by the media
as a new Russian plan were in
fact just "a new Russian
approach to the plan’s imple-
mentation”. He did not elabo-
rate. But he said Russia would
agree to send monitors to
police Bosnian borders, with
the object of choiring off arms
supplies to Bosnian Serbs.
“We need now to have some

high-quality troops," Lord
Owen told reporters at the end
of his weekend trip to Moscow.
“Even a contribution of 2,000
from the Russian Federation
quickly would be very helpful.”
Bosnian Serbs turned out in

large numbers yesterday to
vote in the referendum. They
were expected to ignore the
advice of the leaders of Serbia
and Montenegro by voting
massively against the Vance-
Owen plan. In reply to a sec-
ond question, they were also

expected to vote in favour of
an independent Bosnian Serb
state, with the right to unite
with other peoples and states.

Turnout had already reached
60 per cent of the Bosnian Serb
population of Bosnia by the
end of the first day of voting,
but the final result is not
expected until Wednesday.

The international commu-
nity has already dismissed the
referendum in advance as ille-

gal, because it is being held in
a war zone where Serb elec-

toral lists are out of date and
in areas from which most of
the non-Serb population has
been expelled.

Meanwhile, Bosnian Serb
forces pressed on with their
assault on Moslem and Croat
forces around the north-
eastern town of Brcko, where
they are trying to widen the
corridor linking Belgrade with
Serb-held territories in Bosnia
and Croatia.

Bosnian Croat forces also
launched a fierce attack on
Moslem positions In Mostar.
the south-western Bosnian
city, after a week of clashes
between the former allies.

• Reuter adds: Bosnian Serb
commander General Ratko
Mladic yesterday signed a
ceasefire agreement with Bos-
nian Croat military chief Gen-
era] Milivoj Petkovic covering
the whole of Bosnia. The agree-

ment, due to come into force at

noon tomorrow, was signed at

a meeting at Sarajevo airport

attended by the commander of

UN troops in Bosnia, General
Philippe Morillon.

NEWS: INTERNATIONAL

Query for

UBS on
fund claim
By ten Rodger In Zurich

THE Swiss Federal Banking
Commission has asked Union

Bank of Switzerland, the coun-

try's largest bank, to comment
on statements by Mr FTorfo
Fiorini, the imprisoned former
head of the collapsed Sasea
Holdings group, implicating
the chairman of UBS in Italy’s

political corruption scandals.
Mr Fiorini has told Geneva

prosecutors Mr Nikolaus Senn,

UBS chairman, assisted in the

transfer of fnnds from Eni,
state-owned Italian energy
group, through a UBS account
in Lugano to the Italian

Socialist party in the late

1970s. Mr Fiorini was finance

director of Eni at the time.
Mr Senn, who was then UBS

chief executive, initially

denied the charge, published

in the Swiss financial newspa-
per Cash two weeks ago.
He then admitted to Cash

that Mr Fiorini haJ met h™ in

1981 and asked that informa-
tion on the account - which
had been closed - be treated
with the utmost discretion.

In an interview with another
newspaper published yester-

day, Hr Senn said he ccmld not
rule out that Mr Fiorini had
said the funds were destined
for the Italian Socialist party.

Destroyed cars lie in front of a damaged building in the wake of the explosion

Rome police suspect Mafia of blast
POLICE in Rome yesterday continued
investigations into a car bomb that exploded on
Friday night in a wealthy residential area of
the capital, injuring 23 people, writes Robert
Graham in Rome.
The police said members of the Mafia were

the most likely instigators. Italy will be mark-
ing this week the anniversary of the Mafia
killing of Mr Giovane Falcone, the anti-Mafia
magistrate, and the authorities have warned
that the group is preparing to act against the

state.

One theory is that the bomb was aimed at Mr
Mauricio Constanzio, one of the country’s most
popular chat show hosts who has been an out-

spoken opponent of Mafia tactics. His car
passed by seconds before the bomb exploded

and only a wall saved him from serious injury.

However, the explosion did not bear the

familiar signs of Mafia action and woold be an
unusual departure from the organisation's
practice of concentrating terrorist action in its

home base of Sicily.

Firemen were yesterday still clearing up
debris in the street in the Parioli district of

Rome where the explosion occurred. Some 80
apartment owners have been forced to leave

their homes temporarily following the blast,

which gouged a small bole in the road and
devasted the facades of buildings for nearly

100m.
Police said the explosion was unlikely to be

the work of any foreign organisation or a local

subversive group.

Belgian

justice

reforms
By Andrew Hill In Brussels

BELGIUM'S government is

rushing through reform of its

criminal justice and prison

systems following a series of

blunders, culminating in the

suicide last week of the coun-

try’s most notorious prisoner.

Patrick Haemers was found

hanged in his cell on Friday
morning. He had been accused

of masterminding a series of

hold-ups and the kidnapping
of former Belgian prime minis-

ter Mr Paul Vanden Boey-

nants.
Haemers* trial had already

been delayed once for lads of a

jury and was undermined a
fortnight ago by the armed
break-out from a Brussels jail

of two of the eight people
accused alongside him. Ham-

mers' lawyers claim he killed

himself because be was demor-
alised by the delay in setting

up the trial.

Bat the escape has raised

fears in Belgium that violent

armed gangs may be Unking
np to support one another.

When one of Haemers’ associ-

ates was recaptured 10 days

ago, his supporters machine-

gunned the facade of the police

station where he was being

held overnight and threw gre-

nades through the windows.

Spending curbs
on healthcare

hit drugs sales
.
By Paul Abrahams include purchases by pharma-

cies, representing about 80 per
GROWTH of the European cent of total drugs sales. The
drugs market continued to statistics exclude end-users
slow during the first quarter such as hospitals,

this year as
r

governments Sales in Germany feU from
struggled to control healthcare $2542bn to f2^27bn. Excluding
spending.

,
exchange rates, they dropped

Underlying sales of prescrip- 13.4 per cent, following price

tion medicines in the top seven cuts introduced at the begin-

European markets increased ning of the year and followed

only 2.1 per cent during the by a price freeze,

first three months. During the France remains Europe’s

whole of 1992 the same mar- largest single market and the

kets grew 8 per cent third largest in the world after

The seven markets, about 85 the US and Japan. Spain,

per cent of the entire west which has recently overtaken

European market, actually fell the UK as the fifth largest mar-

in dollar terms from $11923bn ket, is now Europe’s fastest

during the first quarter last growing market for drugs

year to $11.166bn over the sales, increasing 14.4 per cent

Kama period this year. compared with the UK growth

The figures, compiled by IMS of 11 per cent The British gov-

international, the pharxnaceuti- eminent is concerned about

cals market research company, the UK drugs MIL

German industry

problems remain
"1 HE agreement reached

on Friday in the Saxon

. capital of Dresden

reen Germany’s metal and

trical employers and the

dry’s powerful engineering

>n, IG Metall, provides a

mla for ending a strike

ch could have paralysed

t remains of eastern Ger-

i
industry.

jsterday, both sides were

iting on the regional level

tber the Saxon compro-

* reached by Gesamtmetall

the union could be applied

le metal and electrical sec-

of the other four states,

so, workers will be bal-

i today and if 25 per cent

port the agreement, the

ces in this sector are expec-

to end on Wednesday,

ut strikes in the steel sec-

centred mostly in Beriin-

udenburg, could continue

r the breakdown yesterday

tting of separate talks

seen the steel employers

the local IG Metall branch
- this year's wage rises,

agartfless of the outcome in

i cases, the Saxony compro-

B leaves unanswered how

ern German industry can

,me competitive and how

luctivity can improve,

ar those small German and

sign companies already

lted in east Germany, the

sement offers little chant*

further investment which

Id lead to the creation of

r jobs in the region. Invest-

lts will be soaked up by a

ailing wage bilL

he Berlin-based German

Itute tor Economic Fore-

SVw)
t for 1993. eastern GeT

TV’s gross domestic product

^ceedDM201im (SiM-Sta)

le the wage bill '

248bn. In western Germany

i year's GDP is estiroa^ »
il DM2,223bn, and wages

[iSactice this means that

Mittelstand. the snwU and

lium-sized compames, wm

[ it increasingly
<^oKto

erate profits m eastern Ger

ay. “There is

sustainable “J
our costs are not kept

said Mr Thomas Mayer.

Economist at Goldman

Sachs. The DIW confirms this.

Productivity in the metal,

electrical and steel sectors in

eastern Germany is already

lagging behind its western

counterparts by about 70 per

cent, which means that unit

labour costs in the east are 70

per cent above western Ger-

man levels.

Through the strike weapon,

IG Metall reinstated, in a modi-

fied form, the basis of the

March 1991 contract, signed

with the employers, which will

The strikes may be

nearly over but the

east is still not
competitive, writes

Judy Dempsey

equalise eastern and western

wages beginning in mid-1996,

Instead of 1994. The principle

of collective wage bargaining

in the region has also been

upheld.
Above all, the union used the

strike to attack the Treuhand,

the agency responsible tor the

privatisation of eastern Ger-

man industry. Many of the tar-

geted enterprises were under

the Treuhand. If the agency

manages to privatise sections

of this remaining core, thou-

sands could lose their jobs.

This will push up the unem-

ployment rate, which, taking

into account job creation

schemes MT|d short-term work,

is about 30 per cent of the

region's labour force.

By targeting these enter-

prises. and later the privatised

sector. IG Metall wanted to

ensure that the future unem-

ployed would receive higher

unemployment benefits. “The

German taxpayer wM have to

pick up the bill, said Mr

Mayer. , ,.

Through this strategy th

union has left Httte room for

creating investment which

for jts members. Ind^d-tois

policy will not only «duc* the

union's eastern mraiberehiP-

«

wffl also, as Mr Mayer potato

out, deprive eastern Germany

of the stimulus for growth and

competitiveness.

Executive Travel Magazine has

voted British Midland Best Domestic

Airline 8 rimes in the last 10 years.

You don’t gain that kind of

success by standing still.

At British Midland we’re con-

stantly striving to provide the

standards we know you expect.

You expect our exceptional

in-flight Diamond Service.

You expect excellent cuisine

with a choice of complimentary

drinks and hot towels.

You expect a frequent service -

we fly 8 times every weekday from

Heathrow to Belfast, Glasgow and

Edinburgh and back.

And you expect a full range of

excellent value for money fares, in-

cluding our unique j> Day Executive

return fare. So that’s what we provide.

It’s all part of British Midland’s

policy to be simply the best.

As you’d expect.

FROM HEAT H R O W

TO BELFAST
DEPART

TO GLASGOW
DEPART

TO EDINBURGH
DEPART

07:25 07:00 07:00

09:30 09:00 09:00

11:30 11:00 10:40

13:30 13:00 12:40

15:30 15:00 14:40

17:30 17:00 16:40

19:30 19:00 18:40

21:20 21:00 20:40

$tam€mc/t%tov€ce

Em British Midland
THE SERIOUS ALTERNATIVE
For further information contact your travel agent

orphone 0346-554554.
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UK minister

reveals vote

Hilary Barnes on confident forecasts for tomorrow’s Danish referendum

Pollsters hope it’s second time lucky

desperation
*

By David Owen

SENIOR British ministers
yesterday underlined how des-

perate the government is for a
favourable outcome in tomor-
row's Danish referendum on
Maastricht by warning that a
No vote would have “a fairly

devastating effect".

On the BBC's Breakfast with
Frost programme. Mr Kenneth
Clarke, home secretary, said a
No would “send shocks
through western Europe’'. He
added it would dent his per-

sonal optimism that a “fairly

dreadful" year was improving.
The referendum comes as

British Prime Minister John
Major attempts to reassert his

authority after this month’s
Conservative party election
disasters.

He began this process last

week with a determined speech
to the Scottish Conservative
Conference. A Danish No
would deal a telling blow to

the rehabilitation process,
however.
Separately, Sir Edward

Heath, the former Conserva-
tive prime minister, launched a
devastating attack on the Tory
Euro-sceptics, saying they
would be bated for the rest of
their political lives.

On BBC Radio 4's The World
This Weekend. Sir Edward said

people were “furious at this

small band of sceptics holding
everything up month after

month after month - abso-
lutely fUrious.” He added:
“These people are going to be
bated for all time. Think what
they have done to our party.”

Mr Clarke said a No vote
would result in “a period of
difficult rethinking" on Europe
which “may well not emerge
with solutions which the Euro-
sceptics would like at all".

Member states “would have
to consider how to continue to

develop the EC despite the
Danish rejection". He indicated

Britain would be reluctant to

press on without Denmark.
Mr Clarke was also at pains

to reassure those who have
expressed concern about the
consequences of the Maastricht

treaty’s ratification that a Yes
vote tomorrow would not
encourage the government to

just charge on with the Euro-
pean agenda.

**I do think it is extremely
important . . that we pro-Euro-
peans remember the experi-

ence of Maastricht." he said.

“We went absolutely to the
limits of keeping public opin-

ion with us in the UK, in Den-
mark. France and elsewhere.
We have to put in place the

bits of Maastricht that reas-

sured people."

SUPPORTERS
of a Yes vote in

Denmark’s ref-

erendum on
the Maastricht

treaty tomor-
row are ner-
vous, while

Danish opponents con-

referendum tinue to hope,
despite a clear

lead for the Yes side in the
(pinion polls. The reason is not
hard to find.

In a poll on May 31 before

last year’s vote, the Gallup
Institute showed 55.7 for and
44.3 per cent against (after

eliminating the don't knows).
The actual result was a No -

by 50.7 per cent to 49.3 per
cent The difference between
the survey and the actual
result was 12.8 percentage
points.

There will have to

be a landslide
change of mind if

the Noes are to win

Curiously, the Gallup poll a
week before last year's vote

gave a small No majority, as
did two of the three pods moni-
tored by the Financial Times.
It was Gallup's surveys in the
final week that got it wrong.
A comparative analysis of

surveys in 1992 and this year
by the three institutes - Gal-

lup, published in the Ber-

lingske Tidende newspaper,
Vilstrup, published in Politi-

Van
,
and Greens, published in

the Boersen business newspa-
per - suggests that a No this

time would be more surprising

than it was last year.

This year not a single survey

since the beginning of Febru-
ary has given a majority for

the Noes. Last year, nine out of

19 polls between early Febru-

ary and May 26, a week before

the referendum, showed a No
majority.
There are fewer don’t knows

this year, hi polls published by
the three institutes last week,
Gallup reported 13 per cent
undecided, (keens 11 and Vfl-

strup 8- A week before last

year’s vote, the figures were IS

14 and 15 per emit.

The average gap between
Yes and No in the three polls

last week was 22 points, with a
61-39 per cent majority for

Maastricht (after eliminating

the don’t knows). Last year, a
week before the vote, Gallup

and VUstrup. showed a small

No majority. Greens showed a
Yes by 53J> to 46.5 per cent

In daily polls by Gallup in

the final week up to the June 2

vote last year, there was a sud-

den and misleading (as it

turned out) swing towards Yes.

There has been no such swing,

either way, in 1993. The Noes
have gained ground this year
from the beginning of Febru-
ary, when they were receiving

25-26 per cent of support, until

the first week in May, when
their support seems to have
stabilised at about 32-34 per
cent of the vote, including the
don't knows and won't-votes,

according to Gallup.

The Yes vote lost ground in

Denmark deckles

Voting intentions before 2nd referendum

55%

Political

row to put

peseta to

the test
By Peter Broca In Madrid
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the same period, but since the
beginning of May it has consis-

tently been around 48-50 per
cent
But in none of the surveys

by the three institutes have the

Yes and No curves come any-

where near crossing each other
this year.

In a survey of the Greens
last week, however, the per-

centage gap between Yes and
No. after eliminating don’t

knows, was a relatively meagre

11 points.

Voters can still change their

TTrinife, of course, but, taking

the average of the polls, there

will have to be a landslide

change of mind if the Noes are

to win.

Europe’s car sales

continue to fall

WEST EUROPEAN NEW CAR REGISTRATIONS
January-April 1993
Vofaana VokiM Stara fit) Share (%}
(Units) Change (%) Jan-Apr 93 Jan-AprK

France to renew sell-offs
By WDBam Dawkins in Paris

TOTAL MARKET

By Kevin Done,
Motor Industry Correspondent

NEW car sales in west Europe
dropped by 18.6 per cent last

month as demand fell sharply
for the fourth consecutive
month. Sales declined by 29.6

per cent in Spain, 28.6 per cent
in Italy, an estimated 16.5 per
cent in Germany and by 11.7

per cent in France.

In the first four months west
European new car sales have
fallen by 17.6 per cent to an
estimated 4.15m, from 5.04m in

the corresponding period a
year ago.

Most leading carmakers in

Europe have been forced to

implement short-time working
and are cutting their work-
forces in the face of shrinking
profits or mounting losses.

According to industry esti-

mates, new car sales in April
fell to 1.087m from 1.334m in

the same month a year ago.

Sales last month were lower
than a year ago in 16 of 17

markets. Registrations rose
only in Ireland.

The recent recovery in UK

new car sales faltered in April

with a 1.9 per cent year-on-year

decline. UK industry leaders

claimed the fall was mislead-

ing. however, as sales a year
earlier had been inflated by a
reduction in car purchase tax.

In the first four months new
car sales in west Europe were
higher than a year ago only in
the UK, with an increase of 82
per cent, and in Ireland.

Spain, Switzerland and the
Netherlands all suffered
declines in the first four
months of about 30 per cent

year on year, while sales have
dropped by a fifth in Germany,
Italy and France.

Rover, the UK car producer

and a subsidiary of British

Aerospace, was the only car-

maker in west Europe to
increase its sales volume in the
first four months, with a rise of

9 per cent
Among the big six volume

carmakers, the Fiat group of
Italy, which includes Alfa
Romeo and Lancia, is being hit

by the decline in its domestic
market, where new car sales

fell by 28.6 per cent in ApriL

MANUFACTURERS:
Volkswagen* (nd.
Audi. SEAT & Skoda)
General Motors
(OpeWau.xhaU,

US# & Saab)
- OpeWauxhafl

Peugeot (Ind.

Citroen)

Ford (Europe.

US# & Jaguar)
— Ford Europe
- Jaguar
Flat Qnd Lancia,

Alfa Romeo, Ferrari

(mocerrti. MaseratJ)

Renautttt
Nissan
BMW
Toyota
Ranrwt
Mercedoe Dent
Mazda
Vohrott
Hondaf
Mitsubishi

Total Japanese

MARKETS:
Germany
Italy

United Ktogdom

4,151,000 -17.6 100L0 100.0

702.000 -19.4 16.9 17.3

524.000 -16.8 12.6 12J5

503.000 -16.8 12.1 12b
14.000 -232 0.3 OA

494.000 -19.3 11.9 1Z1

491.000 -166 11.8 11.6

486,000 -16JS 11.7 11.5
4,000 —3JJ 0.1 0.1

491.000 -21.0 11.8 12.5

438,000 -18.1 10.6 10.6

145,000 -1Z0 3.5 3.3
134,000 -17.4 32 3.2

114,000 -15 2.7 Z3
114,000 +9.2 2.7 2.1

112.000 -30.2 2.7 32
70.000 -2Z5 1 JB 2JO
58.000 -26JO 1A 1.8

53,000 -17.2 1.3

51.000 -13.3 12 1.2

507.000 -12.8 122 11.5

1.17&000 -20.1 2&3 292
760.000 —19.5

.

136 18.7

589.000 *82 14.2 10.8

562,000 -19.8 13JS 13J1

239.000 -33.5 5.8 7.1

THE French cabinet is due to

table a draft privatisation law
on May 26, to pave the way for

an ambitious programme of

state company sell-offs expec-

ted to start after the summer.
Terms and conditions win be

similar to those in the last

wave of wholesale privatisa-

tions, under the previous
centre-right government of
1986-88, according to leaked
details published by Figaro,

the right-wing newspaper, over
the weekend.

The government is hoping to

raise up to FFr200bn (£24bn)

over four to five years from the
sale of recently restructured
indiifftriai companies, the larg-

est round of privatisations

attempted in JYance. Likely
candidates include Elf Aqui-
taine. the oil group. Rhdne-
Poulenc in chemicals, Pechiney
in aluminium, and leading
banks and insurers.

The main difference from
previous state sell-offs is that

the government will create
stronger takeover defences for

privatised companies in sensi-

tive sectors and will try to

build loyal long-term share-

holders, according to the
leaked details.

As in 1986, foreign stakes in

privatised companies will be
limited to 20 per cent On top

of this, foreign buyers could
now be required to make some
form of pledge to be long-term

shareholders.

One likely innovation is that

private investors will be
allowed to pay for privatised

shares in instalments, a mar-
keting device borrowed from
British state sell-offs.

Companies ‘rethink strategy’

•Cm In^xxtad from US an# add h ntM a*op*.
VW Aaftfc SI par cant and mmgnn and et Stax*.
~OM IteUa BO par earn mtd mamgmar* com/& ABnUi
(Honda ha*fc a SO /w c«of in Rmr vehfcfa apmAro.
ttfbnmd and Mfto an Mdmd nvugh mhority aata-shandAMya.

6BUCS ; hduaryt

RECESSION in Europe and the threat of
protectionism world-wide are forcing companies
to reappraise strategies adopted in the ISSOs,

according to a report published today by a
group of European economic research institutes,

writes Peter Norman, Economics Editin'.

The ERECO consortium erf research institutes

from Germany, France, Italy, the Netherlands,

Austria and the UK said niche market strategies

designed to position European companies in less

price-competitive markets had backfired as
recession had hit demand for luxury products

and forced big price cuts on industries.

The strategy of globalisation, highlighted by a

five-fold increase in foreign direct investment
between 1981 and 1991, could be imperilled if the
world economy fragmented into trading blocks
centred on the EC, Japan and the US, it added.
The report said European companies should

strengthen their position in high-quality produc-
tion rather than push further upmarket. It

pointed out that Mercedes, the German car
maker, has already decided to design new mod-
els to fit predefined price brackets rather than
aim for the highest engineering standards.
Europe m 1997. Eail,400 or £1100 from Cam-

bridge Econometrics. Covent Garden, Cambridge
CB12HS.

French economy continues to feel the squeeze
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Franc fort policy wins the battle but not yet the war
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SO THE French franc has survived. Last
week's devaluations of the peseta and
escudo within the European exchange rate
mechanism confirm both the emerging
two-tier structure of monetary relations in
Europe and France’s membership of the
northern core of hard currencies which
duster around the D-Mark. But French
industry will continue to pay a high price

for some time yet before the franc fort

policy can finally be declared triumphant

French monetary policy has eased mark-
edly in recent weeks as the pressure on
the franc has eased. Official interest rates

have been cut six times in six weeks: the
latest % point cut in the influential 5-10

day intervention rate to 7.75 per cent last

Thursday brings the cumulative tall in
official short rates to 1.85 percentage
points since peaking in autumn. The more
important three-month money market rate
has fallen by nearly 5 percentage points
since then, from its 12 per cent high.
Yet the real interest rate squeeze

remains viciously tight With annual con-
sumer price inflation now barely above 2

per cent, short-term real interest rates are
still well over 5 per cent, as the left-hand

chart shows. They remain at least 2 per-
centage points higher than in Britain.

Nor are long-term real interest rates,

more important for French fixed-rate bor-
rowers, significantly less severe. Ten-year
French bond yields are a little above 7 per
cent only half a point above German long
rates. But if France’s newly independent
central bank is going to deliver Gennan-
style inflation rates over the next 10 years,
then long-term French real rates are still

very high. Nominal French long-term rates
are now half a point lower than UK rates,
but few investors are expecting a similar
inflation performance from the dependent
Bank (rf England.
French and German interest rates

should Call fhrther. But tile loss of French
trade competitiveness within Europe as a
result of repeated devaluations by compet-
itor currencies both within and outside the
ERM will remain. Mare than go per cent of
French exports are sold in European mar-
kets, of which half are sold outside the

ERM*s northern core. But, against a bas-
ket of European currencies, weighted by
their share of French trade in Europe, the
French franc has appreciated by 8.6 per
cent since last September.
This blow to export competitiveness is

partially softened by the slow pace of
French inflation relative to the rest or
Europe. But the French real exchange
rate, which measures treads in export
price competitiveness by adjusting for rel-
ative inflation rates, has still appreciated
since last September by 4Vi per cent within
Europe, as the right-hand chart shows.
The assorted realignments In the ERM

since last autumn have, as a result,
reversed the hard-won gains in competi-
tiveness that the franc fort policy had
accumulated. Between the beginning 0f
1987 and last summer, French competitive-
ness in Europe had risen by nearly 4 per
cent. This occurred almost entirely
because France had managed to maintain
lower inflation than its European competi-
tors, albeit at the cost of slower growth
and rising unemployment But the trade-

weighted appreciation of the franc since
then has more than wiped out these gains.
These sacrifices have not necessarily

been in vain. France does appear to have
emerged from the ERM’s recent turbu-
lence with its inflation-fighting reputation
substantially enhanced, in marked con-
trast to the UK. If the newly independent
French central bank is able permanently
to lock-in to inflation rates below 3 per
cent, then this lost competitiveness nan be
quickly regained. But that implies more
months of pain for French industry while
economic growth in the UK, and in the
other more inflation-prone countries of
southern Europe, accelerates. The real test
of the French political commitment to the
franc fort policy begins now.

Edward Balls
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THE Spanish peseta’s new
level in the European
exchange rate mechanism may
be pot to the test this week as

the political battle over last

Thursday’s devaluation esca-

lates.

In the run-up to elections on
June 6, the ruling Socialists

and the conservative Partido

popular (PP) exchanged accu-

sations over the weekend. If

the PP masts on farther inter-

est rate cuts - the Bank of

Spain trimmed its official rate

from 13 per emit to 11.5 per

cent the day after the peseta’s

8 per cent devaluation the

peseta could come under pres-

sure again.

With tiie PP and the Social-

ists running close in opinion

polls, the markets will be

watching developments care-

fully.

prime Minister Felipe Gonz-

alez accused Mr Jose Maria
Aznar, the PP leader, of pre-

cipitating the final speculative

attack on the peseta by reveal-

ing details of a conversation in

which Mr GonzSlez had tried

to seek a deal not to attack the

currency during the campaign.

A few days later Mr Amar foul

said Spanish interest rates

should fall quickly.

In an interview with the

Financial Times at the week-

end Mr Aznar rejected this.

“Mr Gonz&lez is beyond all

shame,” he said. "There was

absolutely no agreement on
silence at all and no one in

this country can say a single

word of mine has cost the

country a single peseta of our

reserves. What is more, I have
resisted many voices who are
urging me to make the most of

this opportunity.

"The person responsible for

the trouble Spain is in is Mr
Felipe Gonzdlez.”

Anxious not to band the

strnggting Socialists a lifeline,

Mr Aznar. who is to meet Brit-

ish Prime Minister John Major

[

during a visit to Britain today,

would not say whether he was
satisfied with the scale of the
devaluation and the subse-
quent interest rate cut. "I will

be satisfied when the Spanish
economy begins to recover."
he said.

Nevertheless, there are few
early signs that the PP has
managed to turn Thursday's
devaluation - tile third in less

than nine months - to its

advantage.

Two nationwide opinion
polls published yesterday put
the Socialists ahead.
Although the polls were

taken before Thursday, they
demonstrate how well the
Socialist vote is holding up,
despite the recession and divi-

sions in the ruling party. The
polls also continue to show
that Mr Gonzdlez is more pop-
ular than Mr Aznar.
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Government faces calls for policy U-turns
By David Owen

THE GOVERNMENT is coming
under intense pressure to fol-
low last week’s U-tums over
school-tests and court fines
with new climbdowns on rail
privatisation and the collection
of pension payments from post
offices.

With prime minister John
Major attempting to reassert
his authority after this
mon“* s disastrous election
results, the government Is fac-
ing a determined effort to
change its rail privatisation
bill, spearheaded by a group of

disaffected MPs in the ruling
Conservative party.

It is also under pressure to
back away from proposals
which might compel pension-
ers to have payments made by
automated credit transfers.
The Treasury is thought to

be keen for more benefits to be
paid in this way rather thaw
being collected from post
offices. Mr Major said last
week the government aimed to
“encourage- such transfers.
Mr Major acknowledged in

his speech to last week's Scot-
tish Conservative Conference
that - with its Commons

majority down to 18 - the gov-
ernment might well be forced
into an occasional dimbdown.
“We may have to tack a little

here, manoeuvre a little there.
That’s politics," he said.

The government is also fee-
ing the prospect of piloting a
long and complicated finance
bill through its committee
stage - when MPs scrutinise
the plans in detail - without
having its revenue-raising pro-
posals diluted.

After facing down attempts
to amend its proposed reform
of the North Sea tax regime
and weathering a mini-rebel-

lion over imposing value-added

tax on domestic fuel, it is

thought that proposed changes

to the company-car tax system
could provide another poten-
tial flashpoint.

The MPs backing changes to

the government's planned rail

privatisation intend to propose
a series of amendments to the

bill for consideration in the
Commons next week.
Among likely amendments is

one that would permit British

Rail to bid against the private

sector for rail franchises. Oth-
ers would seek to guarantee
that Travelcards and senior cit-

izens' railcards would not fell

victim to privatisation.

Tory MP Mr Keith Speed said
yesterday the proposals were
designed to mafc» rail privati-
sation "popular and workable.”
None of them would under-
mine the principle of the bill,

he said.

_

Hinting at a possible rebel-

lion if the government showed
no flexibility, he said his
“strong hope" was for minis-
ters to decide they could
accommodate the changes.
Mr Tim Ratbbone, another

Tory backbencher, said the
changes were “in no way”

wrecking amendments. They
were being suggested by MPs
who favoured the privatisation

process but had some qualms
about the method.
Mr Peter Bottomley, a former

junior minister, said the gov-

ernment needed to find an
extra £500m a year for the rail-

ways for capital investment
Rail privatisation may well

be an issue in the forthcoming
parliamentary by-election
caused by the death of Mr Rob-
ert Adley, chairman of the
cross-party transport select
committee and a prominent
critic of rail privatisation.

British Telecom
to diversify into

satellite TV sales
By Cfive Cookson,
Science Edftor

BR1TISH Telecom plans to
make its first move into the
fast-growing home entertain-
ment market later this year, by
selling dishes to receive BSkyB
broadcasts from the Astra tele-

vision satellite.

Entertainment is potentially
the biggest avenue of diversifi-

cation for BT, which is coming
under increasing pressure from
hew competitors in its tradi-

tional markets of telephone
and business communications.
BT is in the final stages of

negotiation with two electron-

ics companies to manufacture
satellite dishes and asmr-iated
equipment in the UK. They are
expected to go on sale in the
autumn.
The move wiU throw BT*s

marketing muscle behind
BSkyB; the two companies are
believed to be discusring a deal
that would give each some
access to the other’s custom-
ers. Pearson, owner of the
Financial Times, has a signifi-

cant stake in BSkyB.
At the same time, BT will

provide powerful new competi-

tion for Amstrad, Mr Alan Sug-
ar's company, which so for has
been the largest UK supplier of

satellite dishes and receivers.

BT Is unlikely to undercut
Amstrad’s prices significantly

but hr is expected to compete
on what it believes to be a
superior record for product and
service reliability.

According to the final FT
Satellite Monitor, published

-

last month, about 3.2m homes
in the UK can now receive sat-

ellite TV - at least 2m through

their own dish and the remain-
der by cable or community
aeriaL
UK sales of dishes and asso-

ciated equipment are worth
around £l20m a year, not a
large target for a company of
BTs size. But BT wants to use
it as a way into the huge new
market emerging through the
three-way “convergence" of
entertainment, telecommunica-
tions and computing. Other
signs of BTs ambitions are its

home videophone launched
last month mid recent agree-
ments with US and European
electronics companies to
develop personal computers
with “multimedia” feeflftfos

Telecom executives are
becoming increasingly impa-
tient with the restrictions of
BTs license, which does not
allow t-hem to provide enter-

tainment channels. Competi-
tors, an the other hand, can
offer telephone services
through cable TV networks.

The experience gained from
selling and servicing satellite

Hiishflg and any mamriatad mar-

keting agreement with BSkyB
would be useful preparation

far the time when BT is per-

mitted to use its fibre optic net-

work for television.

Recent discoveries in optical

electronics make it possible to

send the millions of telephone

calls down a single glass
strand as a thin as a hair. As a
result, the network is likely

soon to have a vast excess
capacity - and some BT execu-

tives would like to use it for

new forms of entertainment
such as interactive game
shows that enable all the view-

ers to join in.

Action replay: Arsenal goalkeeper David Seaman gets to the ball ahead of Sheffield Wednesday player Mark Bright during
Saturday’s FA cup final, the showpiece of the English soccer season. The match, watched by an estimated worldwide audience of

250m, was criticised as lacklustre by commentators after it ended in a 1-1 draw. The teams meet again on Thursday for the replay

Bank predicts upswing in borrowing
By Emma Tucker,
Economics Staff

BORROWING in international

banking and capital markets
will be boosted this year by
substantial refinancing needs
as debt issued in the late 19S0s

matures, and demand for funds

from the public sector contin-

ues, according to the Bank of
England's quarterly bulletin.

The Bank says borrowing in

the international banking and
capital markets more than dou-

bled last year after falling

sharply in 1991. But because a

large part of the borrowing
refinanced existing debt, net

borrowing was broadly the
sanw as in 1991.

Political uncertainties in
Europe in the second half of

the year, along with exchange
rate and interest rate volatil-

ity, prompted investors to shift

from the Ecu and high-yielding

currencies to “safe havens”
such as the dollar and the
D-Mark, according to the bulle-

tin, to be published tomorrow.
In the first six months of last

year, when Europe appeared to

be heading towards economic

and monetary union, investors

bought high-yield European
bonds in the belief that conver-

gence of European inflation

and interest rates would pro-

vide capital gains.

Sentiment switched after

Denmark rejected the Maas-
tricht treaty and realignments

of currencies in the European
Exchange Rate showed that

exchange rateB “were not
immutably fixed”.

Elsewhere in the bulletin,

the Bank says i/inrfnn remains

the leading centre for interna-

tional bank lending, ahead of

Japan. Of the international
business in 1/mdon last year,

the strongest growth was gen-
erated by EC banks, particu-

larly French and German.
• The Bank is considering a
new method for measuring
monetary growth in the econ-

omy following widespread dis-

satisfaction with existing mea-
sures of the money supply.

The bulletin concludes that a
“divisia" measure of money
might have a closer relation-

ship with total expenditure in

the economy than conven-
tional monetary aggregates.

Britain in brief

gji
Reprieve for

Swan Hunter
on frigates

until a hearing on May 25.

Mr Sugar, the electronics

millionaire who owns 48 per

cent of Tottenham, had offered

to buy Hr Venables' stake at

the price he paid for it. Mr
Venables has invested about
£3m in the club, buying most

of his shares at 75p. If be
received £3m that would be
less than the £3.2m market
value of the stake at Friday's

closing price of 89p and it

would also represent a loss on
his financing costs.

Price Waterhouse, receivers to

Tyneside shipbuilder Swan
Hunter, last night secured a
short-term agreement from the

tire Ministry of Defence that

work should continue on the

Royal Navy’s Type 23 frigates

which are the company's main
workload.
Tie announcement also said

Swan Hunter’s 2,200 employ-
ees in north east England
should report for work this
morning and confirmed there
will be normal working at the
company on the three frigates

this week.
Keeping the frigates on the

Tyne for outfitting could bold
out a lifeline of securing more
contracts and finding a pur-
chaser for tiie company, which
went into receivership on
Thursday.

Editorial Comment, Page 10

Boom forecast

in discounting
Discount retailing will remain
the fastest-growing sector of

UK retailing even when the
recession is over, according to

a report by Verdict, the retail

research company.
Experience in the US and

Germany, where discounting is

far more developed even
though they have stronger
economies than Britain, sug-

gests the UK is ripe for further

expansion.

BR cuts back
compensation

Brussels to get

new aid map
The government is expected
this week to submit to the
European Commission its

redrawn assisted areas map,
the subject of intensive lobby-

ing by regions around Britain.

The map will specify areas in

which companies can qualify
for UK government and EC
regional aid.

Publication was expected
early this year. Last month the
government said it was being
delayed until after the May
local elections. As the EC may
take up to eight weeks to
decide on ratification, publica-

tion may not be until July.

Money paid out to British Rail

passengers whose trains are
late or cancelled has dropped
by more than half since the

introduction of the Passen-
ger’s Charter.

Latest figures confirm pre-

dictions that the charter
would leave passengers no bet-

ter off than they were under
the nnpublicised refund
scheme that existed before.

British Rail says it has not
yet worked out how much
compensation it has paid since
the charter came into opera-
tion, bnt estimates that the
figure is running at a little

more than £3m a year. In 1991,

the last year fall year before
the charter was introduced,
British Rail paid out £7m -

although that figure was
boosted by disruption to ser-

vices caused by what BR
dabbed the “wrong kind of

snow”.

Spurs battle

escalates
The battle between the two
key shareholders at
Tottenham Hotspur, the north
London football club, esca-

lated after it emerged that Mr
Alan Sugar, the chairman,
offered to buy the stake held
by chief executive Mr Terry
Venables.
Mr Venables, who owns 22

per cent of the company, is

fighting tiie attempt to dismiss

him and on Friday obtained a
high court injunction reinstat-

ing him as chief executive

Demand grows
on ferry routes
Cross-Channel ferry companies
have enjoyed a busier than
expected winter season. Sea-

link Stena reported a 16 por
cent increase in passengers on
the crossing in the First three

months of 1993. The company
carried 1.3m passengers, com-
pared with L15m in the same
period last year.

Its main rival, P&O Euro-

pean Ferries, carried 1.6m pas-

sengers on the Dover-Calais

route.

Kevlar protects

against injury.

Sontara and Twek
protect against infection.

B
acteria can jeopardize the most careful surgical worit

Despite today’s high standards of hygiene, poten-

tially fatal woond infections still occor during 5 / of all

Suraennsare^sn potentially at risk if, for example, the,

accidentally injure themsehies with a scalpel while operat-

ing an mil-positive patient

Thanks to DuPont's development

work, however, these risks can now be

reduced considerably.

DdblGIHl —

Sontara, a spunlaced fabric specially

developed by DuPont, is a blend of

polyester fibre and wood pulp. It is

used by companies like Molnlyeke and

Sterile jacks of lywcfc are tear-

art pnnetero-resutmt

not prone to damage in washing and

transit, which puts sterility at risk. At

Duke University Medical Center,

Durham, USA, post-operative infections

have dropped from 6.51% to 2.83%

since the adoption of gowns and

drapes made of Sontara.

It is, therefore, perfectly suitable for

gas and gamma-ray sterilisation. For

all these reasons, Twek is used exten-

sively for sterile packs by leading

medical equipment manufacturers like

Abbott, Baxter,

against AIDS pathogens. Disposable

sterilegloves of Kevlarareworn between

two thin latex gloves. They have the

advantage of being soft and flexible so

as not to limit dexterity, and are cut

resistant

Nylon, These products have opened

up new perspectives in numerous

areas ranging from household goods to

space vehicles.

Fresenius and

Viggo-Spectrame.

Rflirtara nnmdes a significantiy

Baxter for operating

gowns and drapes.

According to tests by

Professor Werner at the

University Clinic of Mainz,

Germany, Son.® Pr0
“

vides a significantly

improved barrier against

bacteria compared
with

conventional cotton

•DuPO* regtSf™1

gowns and drapes. And asSon® Is

also liquid-repellent, surgeons and

theatre staff are protected against

blood-transmitted germs.

Operating gowns and drapes ofSontara

release 12 times fewer

particles through tinting

than gowns made with

conventional textiles.

During surgery, these

particles can transmit

microorganisms which

could cause infection.

Non-wovens are also

safer because they are

Permanent!? sterile packs

Twek is a spunbonded material made

from microscopically fine, high-density

continuous polyethylene fibres. It is

Although the structure of Tyvek

is a barrier against bacteria,

it is gas permeable

Operating gloves

protect surgeons

For the same

weight Kevlar

para-aramid fibre

has five times the tensile strength of

steel. It is also flexible and cut-resistant

Operating aloves ol Hester

rotase tiie risk of infection

tear-, puncture and water-resistant,

lint-free and impenetrable to bacteria:

ail propertiesthatmake it ideal for sterile

packaging. And since packs are heat

sealed rather than adhesive-bonded,

they are easily opened. Although the

structure of Twek is a barrier against

bacteria, it is gas permeable.

of Kevlar provide additional secant*

Under normal con-

ditions, even a

scalpel cannot cut

through them. In

the USA. protec-

tiveglovesof Kevlar

are in widespread

use. In addition to

surgeons and operating theatre staff,

they are used by dentists, emergency

personnel and others working in

exposed situations.

DuPont is an innovator. Over $ 1.3 billion

is spent annually by more than 80 R&D

and customer services laboratories

worldwide, to continually improve

products and services.

DuPont engineering Fiber Systems

P.0. Box 50

CH-1218 Le Grand-Saconnex (Geneva)

Telephone: (022) 7175111

Telefax: (022) 7175109

This remarkable fibre is now also

Widely used for medical purposes.

Seamless operating gloves of Kevlar

provide additional security, for example,

liHHnatnns fram DuPont

Sontera;Tyvek* and Kevlar’ are devel-

opments of DuPont’s Engineering Fiber

Systems as are Ngmex; Teflon; Typar;

Cordura; Zemdrain ' and high tensile % U

0-

U

18

n-

of

is

a-

ie

e.

it-

al

y.

r-

•h

>s

li-

e-

/



FINANCIAL TIMES MONDAY MAY 17 1993

THE WEEK AHEAD
ECONOMICS

Markets await UK unemployin

data after recent fall in jobless
THE MARKETS will be on
tenterhooks this week for Thurs-
day's UK unemployment data. A
third consecutive monthly foil in

the jobless total may convince
economists - unsure of how to

interpret foils in February and
March - that unemployment has
stopped rising.

The consensus forecast for a
rise of 15,000 month-on-month
reflects widespread scepticism
that unemployment has turned
the corner so early in the recov-
ery.

Most economists dismissed the
seasonally adjusted foils in Feb-
ruary and March as “a freak”.
Incomes Data Services the

independent pay and employ-
ment research group says there
will be a sharp drop in the actual
increase in average gamings In
March. IDS’s observation is

based on the significant boost to
earnings In March last year
when fear of an incoming Labour
government’s plans for higher
rates of tax prompted payment of
a large amount of extra bonuses
and salaries. The consensus for
the underlying rate of average
earnings, however, is for no
change at 4.5 per cent.

Here are some of the week’s
other economic highlights. The
figures in brackets are the
median of analysts forecasts

UK COMPANIES

TODAY
COMPANY MEETWQS:
Ado WlMlno ARWm Partt Lone Mow.
PlccKHy. W. 1240
DcwPctv. Howard Hotel, Tarawa Place.

StrantL WC.. 940
Cetaflon lot*. Hotel Britannia inter-Continareal

Grosvenor Square. W„ 1200
Ooal Patratnan, Oriental CUs. Stratford Pteco,

W. 1200
Savoy Hotel. Savoy Hotel Strand. W.C, 1240
BOARD MEETINGS.
Finns:

ABed-lyons
Baring Stratton In*. Tbl
Bony Bkeb a NoUa
EMttehhw. Tat
Foreign & CoL Qarnaai biv.

Govott AiMikrn Fd.

TOMORROW
COMPANY MEETINGS:
BAT bids. Queen EBaabotti U Conference
Centro. Brosd Sanctuary. SW_ 1240
Brake Binew Pawera Hal. Line Trinity Lone.

EC. ITJO
Densltron ML. Armoured' Had, 81, Cotemyn
Strom. EC

.
1200

Hsoas, London Won Hotel 22. Parfc Lera.
W.. Tijn
Page [MtchssQ, 39-+1. Partar Strom. W.C.
HUG
RherA Metcaune Amaricrei Cap. a Inc.

Tit. Camaugm Rooms. Gram Oumn Skael
WC. 11.00

Seam Trust 35. Newtafl Street Bbn imuliam.

12J0
Sphere lm. Treat, City of London Oub. T9,

OU Bread. Street EC . 1200
Steal Hurt* Jones, TiWy House.Tom K8.
EC.. 1140
BOARD MEETINGS:

UK average earnings

Annual% change
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I WEDNESDAY MAY IS
COMPANY MEETINGS:
GKN, Royal Lancaster Hotel Lancaster Terrace.
W. 11.00

Great Southern Grom Irerwnungani Hal,
Shaftecowy teen. toucan. EC., aJO
tnt tJuatnexe Conans, Lsngnam HKon ka.

Hot*. I. Portland Place. W.. 1240
La^fA General Temple Court. If. Cfeeen
Victoria Street EC. 230
Recfcftt A Cokm, Camaught Room, Orate
Quean Street W4L. 11.15

Sough Eettese.
dteidges. Brook Street W..

1240
Scot ABance, Insurance Htel 2a Aldemanbury,

EC. 1240
Tmter Technology. Royte Madante How,
Bedtad Way. W.C. 1140
Wna Carman 10. Trtncy Square. EC. 1200
BOARD MEETINGS:
Finals:

BarieMdge.
Cttaaberih A HH
El Ore Mferiao A Eipln.

EnriuteBun Co.
French Coreiecdor
artBpsAO)
Omani A National

Land SecwfUee
MAG Recovery bar. Tst
Young A Co's Brewery
interim:

Acatoe A Hutcheson
Baggarldga Brick
Compare
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Oroap Dew. CeplUlTto.

4
OndBfiyfog T
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from MM3 International, a finan-
cial information company.
Today: Canada, March build-

ing permits (down 13 per cent on
month), department store sales

(down 1 per cent on year). Swe-
den. April unemployment rate
(7.4 per cent).

Tomorrow: UK, April CBI distrib-

utive trades survey; Bank of
England quarterly Inflation
report; March manufacturing
output (up 02 per cent an month,
up 23 per cent an year), indus-
trial production (down 1 per cent
on month). Denmark, referen-

Ksrttepoote water
Marite A Spencer

Aictrimsdre to*. Tot

dum on Maastricht bilL US
FMOC meeting in Washington,
April housing starts (1.2m)
building permits; Johnson Red
book week ended May 15. Can
ada, March wage settlement
increases (1.5 per cent). Japan,
March marhina orders (op 13.6

per cent on month), excluding
electric power and ships (down
16 per cent on year); April trade
balance, WPI (down 0.4 per cent
on month, down 2.7 per cent on
year). Australia, Reserve RanV of
Australia May bulletin released.

Wednesday: UK. April retail
sales (up 0.3 per cent on month,
up 3.4 per cent on year). PSBR
(£5bn). Germany, Bundesbank
council meeting. France. March
industrial production (down L5
per cent on month). Sweden.
April trade balance (SKr4.8tm).
US, March merchandise trade
($7.5bn deficit), exports (237.7bn).
imports (45-2bn). Canada, March
merchandise exports (down 1.3

per cent on month), merchandise
Imports (down 1 per cent on
month), wAreharutiiiA trade sur-
plus (jl.4bn); April advance
department store sales (up l per
cent on year). Australia. March
manufacturing prices.

Thursday: UK. final stage of
Maastricht bill in House of Com-
mons; April unemployment (up
15,000); March average earnings

MAO Inc. fcw. TM.
New Zealand tan TaL

THURSDAY MAY 3>
COMPANY MEETINGS:
Abbeycreet St PaUTa Home. Parti Square.

Leeds. -140
AngAa Tterefteoit Ancpa Havre, ttorvrtcti.

1240
AtetALaay, BaUntoai Gentians. Wtwbaufna
Road Edgbateon. BknUngham. 1030
Ashley (Ired, Cemo Community Contra,

Cteiw. Powys, 1I1O0
BTR, Queen azzbeth I Conference Centra.

Bread Sanctuary, 1150
Brant Chamteete, SriMoo-ShylrM Hotel
Ban Road, Keyes. 230
Catenl nv. Central Havre Breed Street
Bbmlngtwm. 1240
Dolphin PedrarinOi Reals Lana. Poole. Ooreet
1240
Eprebi droop. Customer Support Centra. Proa*
22 Systems Ltd.. staffed P*k 6. Ttftad. 1240Ml OreteradAoeateiuntt HU. Motevde
Place. ECh 1200
tbreuWten HMge. Boyte ScoMah AtoomdMe
Oub, IT. Btytfnureod Ggne Glasgow. 1240
Hapworth, bnUbite d OrecKra. 116, Pa* MM.
S.W.. 1200
Jerome (SJ, Victoria WQrio, SMptoy. 11 GO
ItegM Daoorun DhMcl Cowd Pavttav
Mariams. Hamel Hempstead. 2 >6

Liberty, 25. Grate Marfeoraugn street W_
1200
Rafhbone Brno, Goring Hotel 15. Beeteon
Ptocei S.W-3J0
Rodtend, PtaiKarara Htel 1, London Wafl, EC..
1215
Sap* A IWw. PHMte Pump Room. Evtalram
Road. CMumtan. 1240
Trade tndarmby, 12-34. Great Eastern Street
EC. 1240
BOARD MBHMQS:
FMc
Airflow Straanttnee
Druyton Bbw CHp TH.
Orayton En^teh A bte.

Ferguson kite.

Kbig * Btmxmrn

(4.5 per cent), unit wages (dawn
2.8 per cent in three months to

March). US, initial claims week
ended May 15 (340.QQ0); state ben-
efits week ended May 8; May
Philadelphia Fed Index; money
supply data for week ended May
10. Japan, March industrial pro-
duction. shipments.
Europe, markets closed in Bel-

gium, Denmark, Finland, Ger-
many. Luxembourg, Netherlands,
Norway, Sweden. Switzerland.

Friday: UK, April RP1 (up 1.2

per cent on month, up 1.5 per
cent on year), excluding mort-
gage interest payments (up 3.1

per cent on year), M4 (up 0.6 per
cent on month, up 3.7 per cent on
year). M4 lending (up £2bn),
building societies net new com-
mitments (£3bn>. US, April Trea-
sury Budget (89bn). Hong Kong,
April CPL
During the week: Germany,

February trade balance, current
account, capital account long
term capita] account; April, WPI
(flat on month). PPl (up 0.15 per
cent month, up 0.15 per cent on
year). M3 (up 4 per cent). Spain,
March PPL Netherlands, April
unemployment Italy, March WPI
(up A5 per cent on year), PPl (up
3 per cent on year); Japan, May
WPI - first 10 days.

Emma Tucker

Kuricfc

Martin Currie Caro. bw.
Mre teient BeteA
New Throgmorton Tel
ScaOMi Rower
SnUti SL Auttyn

StenntaStaroiniBe

Southern RacAo

FRIDAY MAY 21

COMPANY MEETNGS:
BocAar, Bteber-Sugeom Has, Mailnwte Square
EC. 340
GteverMrige* Copttioree Hotel Culrartiouoe
Crass. CartBl 12.00

DewwgwA 135. BahopsoBta EG. 1240
Derwent VeOey HMgx. Durants Hotel Goorge
Shoot W.. 1240
Nate, Institute tf DUrectm. IIS. Pm Mug. S.W.
IIL4S
Spoor 14.W4. ndvwi Home. Eroteoo Road.
Enflted. 1200
Tudor. Podmora House, Ham Lone. PaU nura.

Steutterigs W. MhSurds. 1200
Weir Group. Merchants Hte. Georg* Scpree.

Gtesgow. 1240
BOARD MEETNGS.
Uriels:

Mwtee Cap. A hreTeL
Ocean Wleana
Worth brv. Tte.

Interims:

Company meetings era annual garotte meetings
item otfMrtten stated.

Pteno note: RaporB and accounts ara not

noimpAy avaimi* untl apcretemteely te» wreefca

alter the board meabng n reprove Vte

pieb iAraiy roWB

RESULTS DUE

MARES AND SPENCER, the UK
food and clothing retailer, is

expected to announce a rise in

pre-tax profits from £627-2m to

between £7l0m and £730m-
The average forecast of about

£725m represents an Increase of

16 per emit, but last year's fig-

ures were reduced by exceptional

redundancy costs of almost SSOm.

Stripping these out, the profits

Increase Is likely to be between 7

and 6 per cent, reflecting a con-

siderable pick-up in sales in the

second half, tTianira partly to M &
S’s "outstanding value” promo-
tions.

Storehouse, which Includes the

BhS and Mothercare chains,
should report pre-tax profits on
Thursday of about £i3m to £l5m.

PARLIAMENTARY DIARY

TODAY
Common*: QuaeSana (a Welsh mHAtere.
Church Gommtaatonera and Bw Land

ChanctAiKa Oepwttnant. Backbench
debau on sport Cardiff Bay Barrage

BO, motion. Private bueiiwds - British

waerwsys B«, socond reacSng.

I

Lonte: Dteato»Y tOranM) B*. sfi ateges-

Htfr Court and County Coma JurtstScdon

(Amendment] Order. Functions at TtafBe

Wadena (Amendment) Older. Merchant
Stripping (Prevention of PoAutlon by
Garbage) (AmencknenQ Order. Merchant
Slipping (Prevention of OB PaRubon)
(Amendment) Otdre. Debates an SC
reparta on common organisation at pedahr

ntarhte and datenca sdllng.

Select oommMf: 4J0pm, Public

accounts - subject: use of amudaoni
In training. Witness: Sfr Christopher
Franc*, permtewnt underraacrabey of

state. Ministry ol Defence (Room IS).

TOMORROW
Commons: Defence questions. Questions

to the Prime Mbtistar. Spring «d)uunensnt

debate. Foreign Compensation
(AmendmenQ BB, remofrtng tenges.

Lords: Disabled Persons (Sarvfcss) Bril

report. Housing and LMian Dmiopmant
Bifi, report. Protection at Animals
(Scotland) Bil, thed reading. Insurance

after exceptional items. As these

are mainly one-off costs relating
to disposals aimed at stream-

lining the business, analysts

expect the City to pay more
attention to the pre-exceptional

figure, forecast at between £4Qm

and £45m. That would represent

a significant increase on last

year’s £l5£ni when there were

no exceptional items.

Hanson, the Anglo-US con-

glomerate, is expected to report

tomorrow pre-tax profits of

£500m for the six months to

March 31. This compares with

£488m under the old accounting

rules which stripped out extraor-

dinary Items. Half year profits

have been helped by around
ram of exceptional profits relat-

ing to rtinpireate the depreciation
of sterling against the dollar and

Companies (Cancsfcbon) Recitations,

Sated Conuntttaero 10.30am. Social

eacurity - subject Operation of pension

hards. Wtoiess: Arthur Anderson (Roam
15).

11am, Treasury end end service

aub-convrtetee - subject rote of the

cwP stevkse. Vte ieaew: Gounca ot CM
Service Unions (st IT): Or WBem
PtowUan (as noon) (Room B).

WEDNESDAY
Commons: Trade and Industry questions.

Debates opened by the Opposition on
-automated credB transfer and the tfveet

to sub-post offices” end "the destruction

of Britain's defence industrial base”.

Lords: Debates on case for a democratic

socraSst society, the Lords’ partanentary

roie and taBoi on EC Agn-Lnwwxnertai

Select ccmnritteBs: 3.15am. Envtrornnem
- subject; energy efficiency in bukSnga.

Witness: to be conhrmed (Room 21).

10.15am, Rsriiamentary commissioner

tor arfrrtitialiBtion - sufaiect the powers.

vwvL and juristfiedan c< the ombudsman.
Witnesses: Bihish MerScoi Association

end Joint Consultants (Room 19)

1040am, Trade and Industry - subject

British aerospace industry. Witnesses:

Mr Jonathan Aitken. defence procurement

a good result from Cavenham
Forest Industries in Uw US.

'Whitbread, opening another

round of brewers* results today,

is expected to report pre-tax prof-

its little changed from last year

at around Volume growth

for the group's beer brands is

likely to be offset by margin pres-

sures and Increased marketing

expenditure; but improved first

half trading by the retail division

has been

Full year results from
Aliied-Lyons today should show
profits up from £6l0m to £618m.

at the top end of market fore-

casts. The group’s leading spirits

brands have achieved further

growth and on the retailing side.

Victoria Wine and Dunkin’
Dotmts have bad a good year.

Bass, oh Wednesday, Is expec-

mMater. and MoO offidota; Westland
Otaup (s noon) (Aaom 15).

3.1Spm, Social security - subject:

opara&on of pension funds. Witnesses:

Ctsy & Pannera Partition Trustees; MCP
Pension Trustees; MGN Pension Tiusteas;

Law Debenture Trust Cap- (Roam 18).

4pm Transport - subject London bus
deregulation. Witnesses? London Buses
subskfleries; Department of Transport;

London Transport; Metrcpofltsn Police:

the traffic {feeder lor London (at 5pm)
(Room 17).

4.15pm. Emptoyrmati - subject operation
ol emptoyment togiteation governing

Industrial deputes. Witnesses: Mr Roger

Lyons, ganeral secretary, MSP; Mr
Howard Davies, director general C®
(Room 15).

4.15pm, Envimnmam - sut^ect: OoE.
Property Holdings and PSA sstimatss
1983-34 and DOE annual report 1993.

Witnesses: Envioment Department
(Room 6).

4. tspm. Health - subject state of the

pubtic health and medtati menpower
planting. Witness: Dr Kenneth Cairnst,

chW medlcte offioer. Health Department
(Room 8).

4.15pm, PubBc accomts - subjeab
inharttanca tax. Wrtneejc Sir Anthony
Battistdl KCa chairman. Board ot Wand

DIVIDEND & INTEREST PAYMENTS

TODAY
AtaoFLIS
Da Beam Certs R13
Aon Carp. 5045
Arodectrie Q455p
Do. A NAffg. &555p
Chase Mmhatten SJJ0
Ctegeto-PasnoBva SOJ1
Conwnei clBl LMon I5i1p

Coffmonaealtti Bank ot Awtrah Ha.
1996 ASH7J0
Couteukh TeteAss E2p
Ortue BeovitiM Ctees A FUg. Rtes Ms. 1995
C1S237
Do. Mraneilrie FRg. Rate 1998 £18248
BecMctte tie Fneice 11MW GhL Ser. Ln.

2009-12 £293.75
Expoit-ftnport Bar* e< Jteran ICWtt Gtd Bd
2001 mn 40
Gaum HopeFM MS0.M
httitbn Bug. Say. FBg Rate Ln. Ms 1994
179.16M 58n
inti. Berk b Raconsaucuon A Dev. HUH
Nts. 1995 Cl 1250
Japan Dev Bor* 10% GW. Ms 1306 S3OO0
JBSp
Manchateb Unfled Go
Mann & McUvwvn S0675
MarsOTwrati ’Op
NteL A Provfcidel Bdg. Scty. Ftiq. RettMs
1999 CIST40
NteWesl Bar* Junior G&L Fhg. Rate Ms
SI2849
Nauanvnde BRtg. Scty. 11UH Ms 1995 £58290
Onam-Carteton (Regional MsridpaRy)n%
0b May 1998(39275
Oa 9%% Db May 2006 CSB62S
Royal Berh of SeoL Fhg. Rate Ms 2CDS E7B49
SchoOXTp
Shot Trans l24p
STB Rn. Cayman GW. Sb. RxecVFSg. Rate

ted to report a 5 per cent foil in

Interim profits to £245m against

a restated £269m. Brewing, proffb

are likely to show little changB

and retailing is still suffering

fnjm the reduction in pub nnm-

bers. Holiday Inn profits wifi ben-

efit from the upturn in the US,

but these gains will be partly off-

set by poor returns from the

'

European operation.

British Airways is expected to

report tomorrow lower profits of

around £200m-£lS0m for its finan-

cial year Hiding March compared

with E2S4m the previous year.

The airline is also expected to

launch a rights issue to raise up

to £4O0m to strengthen its bal-

ance sheet at a time of difficult

trading conditions and a series of

significant equity investments in

other international carriers.

Revenue (Room 16).

4.46pm, Science and todmotogy -

subject routes Brough which the science

base Is translated Into Innovative and

competitive technology. Witness: Sb-

Robin Nicholsan, chAsman ol the advisory

oouned of Scisnoa and Tedmotogy .

(Room 20).

THURSDAY
Commons: Northern Mend questions.

Questions to the Prime Minister. European

Communities (Amendment) BH. ihW

reatSng.

Lords: Housing and Urban Deveiopmant

BO, report. Local Government tOreraeas

Assistance BB. comrrtttee. Merchant.

Tmd» A Ms 20C3 SS8T+.2+ Unread 2J£p
Smkn pongdom eQ Ns. 1BS3 OKrtOLSO Treosuy irn,% 1999 E3J5
TiMMytH Lrt. r994G4U Welcome 8*» Bd. 2006 C97.S0

TOMORROW THURSDAY MAY 20
ASW HMge 2p Assoc. Fttwrieslp

ArcoTtt. 10*% Qtd. Nts. 1995 £107.50 Bon BMey Cnstrctn 025p
Bndccl Scd lied. RtB- Rraa Pnm. Can. Nm BtoeOrdeS^KSb Or Bd 2002
520+23 £6975
BrOmia Bios. Scty. «* 1S»S BPP HWffL. S3p
etsut Bntanrac Asnrance 292p
Qew» Mantncaa FS3. Ra» SEt NO. 2000 Bun Stewat ObdXan 1.70

Si2361 Catopdler SO.13

Coats VljoCi 425p Cowrie (T)4a5p
Brdwquw 12% 1996 £5.125

Hnt CWcaoo Ria. Rate Sb. Cap. Ms. Fab.1997 Gad Petroleian i.4p

S123JV Jrsw. Oav. Bank BKGUNU. 1864 5400.0

Gen. Motors Aaaamneu Cona. 10% Ncl May LaoortB 12.9P
itmwna MY WSgv Q25p
Lloyds Bar* SacS VUr Rato SO. NEL 1398 Pcnucm (Rep Off 9% In. 2016 EZ2S.0

£169.18 Prestwick tados. QSp
lAbru Ex* Sti «£ Rata Ms. 2001 £7168 Treasury A. 2003 QJ12+
Mnw*s Oil 5 Res. SQ.1B Treasury 21W6 fl. 2009 C2J21S+
tWWnC Bank Una Vac. Rate Ncl £17068 U+nd FrkKxSy S.Ep
Stars SXf05 Da B (RmaVteJ 3J3p
Traanay 10% 2004 E&O WHO Oty ot Lon Preps 65i% Bd. 18B4
Wotti Firjo Rt- Rate Sa. Ceo. Mis. 16SS S83.M £687JO
WooMTO BdB. Sey. Ptj. Rate Ms. May 1994 Wens Far^o SOSO
£15345 Wcmerepoon (JO) 1 Bp

WEDfCSOAY MAY 19 FRIDAY MAY 21
Angto-Eastm Ip AKseycrafirp
Algae 4Ep BrvAsmnca Ftto. Rata Sb Cap Ka. IBB

7

Cajxal toev z«p S1SSL61
DctnOngiKBst92p Bbnbfed Toys+Sp
Etoi German tm. Tn. DMCLOtC ar-ffih Dreoomo Z-flp

SdBorttnra 9%% Ha. 1933 CBI 3S, Carol SJHfc Nt* 1996 Y58COOO.O
Enxjn-teocrt Be. ct Japan «% Gtd. Bd. Da 5^5% NIK. 1097 Y583000.0
1399S487J0 CSR Rn 13W16 Gtd. Nts. I993AS132S0
Enttopw B% anz EA30 SBGZ2Sf>
Hornby 9d Emeu 0. Ip
Uln Scwnom Z3!p GN Gram Name DKri2J)

reading.

Select Commttteea: i lam. Foreign arises

- subject Unesco. Wimesa: Dr Federico

Mayor. dkector-generaL Unesco

(Room 8).

FRIDAY
Commons: Debate on Government

support for exporters.

Lords: Not Sitting.

Do (BT) DKrtlO
Graggs Mp
Hasten S04S
Horne Contes Nans 125p
Lloyd Thompson 2P
MaHtiZp
Meyflower 045p
Mnteva 14p
Merchants Tb. 245o
PraeMca7Sp
PstailJp
Royal Bank ot Cen. CS029
Skne Dtttoy MS0435
ThsBend Ira. Fd. Pipg SOJO
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CONFERENCES & EXHIBITIONS
MAY 21
IADB Conference — Meeting
The Investment Needs Of Latin
America
Dr Enrique Igiesias bests this event
sponsored by Canning House, ING Bank,

Latin American Newsleitcr and Bankers
Trust. Foens an capital requirements,

nature and we of capital Dows.

Qmucc Marc Lee, Ctyfomai
TeL 0225 466744. Fax: 0225 442903.

LONDON

MAY 24-25
Managing Developments in
Accounting & Supervision for
Banks & Securities Houses
Regulators & practitioners will examine
the implications of recent UK legislation

and EC directives on accounting methods
& capital requirements for banka;
supervision in the UK and overseas; &
accounting Tor derivatives, ln conjunctna
wilbv the Institute of Chartered
Accountants.

Contact Sue Gxklins, Euromoney
TeL 071-779 8830 Fax: 071-779 8835

LONDON

MAY 24-25

Oil & Gas Transport & Security

In The Former USSR
A detailed asusunem of the structure,

control, economics and politics of the

FSU's energy transportation
infrastructure (pipelines, railways,

waterways, roads). Co-bo&ted by
Transneft, Gazprom and the Kazakh
Ministries or Fuel-Energy and of
Transport. Contact Europe Energy

Environment.

TeL 071 493 4918. fax 071 355 1415.

LONDON

MAY 25-27

The RoSPA International

Safety & Health Exhibition and
Congress
Europe's largest annual safety & health

exhibition and congress now in ils 11th

successful year. The event will provide

vital Information, services and products.

Opening times: Tues. Wed, Tbnrs
25,26.27 May 10.00 - 17.00 hours

Enquiries: Hazel Kirby - Centre

Exhibitions. Tel: 021 7804141 (Ext 2665)

BIRMINGHAM

MAY 26
Private Finance for Public

Projects
Speakers iadade; Norman Lamonl, John

MacGregor. Virginia Bortomley. This

conference explores the Government's aim

of atiraaing private finance in a number

of public sector areas including the

transport and health services.

Contact: Nicki Martin CBI Conferences

•fot07I 3797400 Fax: 071 497 3646

LONDON

MAY 27
Open Systems:
A Critical Review
This one day conference gives a realistic

assessment ot liteir relevance to today's LT.

suaiegKs. Should cvny organisation be

phuimqg far an open systems envinwmettf?

If ooti what architectures should they be

backing? b there a compelling bwrineu

argument (or backing open systems?

Contact Bosursb Intelligence.

Tel: 081 544 1830. Fax: 081 544902a
LONDON

JUNE 2-3

Raistaig Hnance -Thu Alternatives

Afternoon seminar presented by Price

Waterhouse at the Garwick Penis Hotel,

Gaiwick Airport, on Wednesday 2 June

and er the Siafcis Country Court HdteL

Maidstone on Thursday 3 June,

commencing at 4.00 pm.

Contact: Andrea Bath, Price Waterhouse

Tbl: 073776630a Fate 0737772342

SURREY, SUSSEX, KENT

JUNE 4
ITand legislation: Informing
security practice

This meeting of Security Sem inar at the

LSE considers the prospects For

harmonising European legislation on IT

and the problems of adapting information

systems security practice accordingly.

Contact LSE Computer Security Research

Centre TeL- 071 9SS 7641

Rut 071 955 7385

LONDON

JUNE 7
Business Re-engineering: A
new role for LT.
This one day management conference
provides an incisive guide io the

challenges presented to the LT, function.

There will also be opportunities to obtain

hands-otf experience of some of the new
software tools which support business

modelling and redesign Cornua: Business

Intelligence TeL- 081-544 1830

Fuc 081-544 9020

LONDON

JUNE 8
The Employee Buyout Option
For Local Councils
A practical guide to the imp lementation of

employee share owneohip plans as i real

alternative to cither the trade sale or a
management buyout. The employee
option offers council employees the best

of both vrortds. Contact Freddie Huriston,

ESOP Centre. TeL 071 436 9936.

LONDON

JUNE 9-10
Introduction to Bonds and
Bond Futures Course

-

Parts 1 & 2
Day I: Market structures. Trading
techniques using Yield. Dorailon A
Convexity:

Day 2: Bond Futures explained.

Speculation, Hedging A Arbitrage
Strategies icung Futures & Cash Bands.

Venue: Cambridge Science Park,
CAMBRIDGE. £345 (1 day only). £595
(both days)

Contact: Kathy Page. Brady Financial

Seminas. TeL- (0223) 423250

CAMBRIDGE

JUNE 9-10

Untied Kingdom Pic-A
Conference lor British Business
A mould-breaking approach to

management training. Focuses on bottom

line business success stories. Participative

discussions, Q&A sessions with every

speaker, indtiding Michael Headline MP,

Sir Graham Day and other industry

leaders from manufacturing aod finance.

Contact Freddie Cooke, Porter GooJcc

Tel: 071-930 0074, Far 071-9309113

LONDON

JUNE 10
"Highway-to-Hungary" - an
Insight into Hungarian
chemical technology and
business opportunities
This CIA/DTI one day seminar wtll give

on insight into the scientific, tectaajcu] and
legislative conditions in Hungary, and
basin bis opportunities for British

chemical companies. Cost £85 + VAT
imembets): £120 VAT (non-memben)

Contact: Kathleen Drake, Chemical
Industries Association Ltd

TeL 071-834 3399 exU42
Fax:071-8344469

MANCHESTER

JUNE 11
Klekstarting Continuous
Improvement - Breaking down
the banters C8l/Develin &
Partners Conference
A one day conference for those about to

embark an a continuous improvement
programme, or those straggling to

maintain commitment to an existing

programme.

Contact Sandra Akfaed, CBI Conferences

Td: 071 379 7400 Fax: 071 497 3646

LONDON

JUNE 14-15
Understanding Data
Communications
The emphasis of these two invigorating

days win be on the dear presentation ol

the fundamentals of Data
Communications. The is im-mVi!
for both non-technics! people and for
those with a computing background who
need to be brought op io speed.

Contact; Peter Barnes, The tntamelica

Resource Came Tel: 081 871 2546

LONDON

JUNE 15
Financial Reporting and
Auditing
Delegates will bear about the

consequences of failing 10 comply wilh

accounting standards. Speakers include

Sir Ron Dealing, Sir Adrian Cadbury and

Professor David Twcedie.

Contact: Karen Acton. CBI Conferences

Tet 071 379 7400. Fax: 071 497 3646.

LONDON

JUNE 15-16

Negotiating In Business
Andrew Gotischalk. one of Europe's lop

negotiating experts will be leading this

intensive symposium with case study

support Emm the Marketing and Finance

Directors of Habitat and Sanichi A
Saatchi. Includes planning, strategy and

behaviour • locally and Europe, pins
negotiating your own reward*.

Cafl Chris Kabul on 071 244 8884.
LONDON

JUNE 16
Planning for Profit

In today's rapidly changing and highly

competitive environment- basinets

success demands a carefully thought-out

winning strategy. This IOD conference

his been designed expressly to help

directors formulate successful business

plans. Enquiries: Director ConferttiCC

0717300022

LONDON

JUNE 16-17

Working Capital -How do you
measure up?
Afternoon seminar presented by Price

Waterhouse at the Gatwick Pcnu Hotel.

Gatwicfc Airport, on Wednesday 16 June

and al the Sukis Country Court Hotel,

Maidstone on Thursday 17 June,

commencing te 4.00 pm
Contact: Andrea Bath. Price Waterboasc

Tel: 0737 766300 Ftuc 0737 772342

SURREY. SUSSEX, KENT

JUNE 17
Assisting The Recovery
A conference Tor finance directors,

managers and their advisors that will

advise you how to maximise your
business's chances of success as the

recovery gets under way, gear up for

profitable expansion, fine-tune your cash

flows, inceutivise and reward your
personnel.

Littlejohn Frazer in association with Gee

Conferences. ComncC Gee Conferences

0800-289520, fox 071-538 8623

LONDON

JUNE 17
Outsourcing LT.; A Critical

Assessment
This one day conference is designed io

help senior f.T. and business managers
assess the potential value of outsourcing

(O their organisations, and to identify the

factors which contribute io the success [u]

selection and management of such
arrange meats, including contractual and
other practical questions.

CoutecC Business Intelligence.

Tel: 081-544 1830 Fax: 08 1-544 9020

LONDON

JUNE 17-18
Managing for Success In R&D
An International Two-Day
Conference, London
Chaired by Dr Ron Coleman CB, and

Dr David Flahlock, OBE. The latest

thinking in European R&D Management,

in the wake of new plans from tin British

CoTcnuttcnl . Contact I m-imta Middleton,

IBC Technical Services. 071-637 4383.

LONDON

JUNE 17 & JULY 6
Benchmarking - Organisational
Performance & Improvement
A practical one-day seminar/works!]op.
lead by the authors of the forthcoming
Financial Times Business Series book on
benchmarking. Contact: SuiJi Bendeli.
Services Ltd.

Tel 0602 455285

Fax. 0602 817137

LONDON +MANCHESTER

JUNE 22
Directors’

Duties
How to survive the complex legal

situation currently affecting company
directors and avoid the penalties for
failing to comply with legislation.

Contact: Evanm Morris

CTMA Mastcrcounca

Tel: 071 637 2311

Fax: 07 1 580 6991

JUNE 22-23

Business Re-Engineering
This 2 day seminar will demonstrate
methods to use LT. to achieve dramatic

improvements in productivity, ipeed.
quality , and service. We wiD examine how
to simultaneously integrate business and
information aystems to achieve
breakthrough* performance.

Contact: Peter Barnes,

The Infomatics Resource Centre

Tel: 081-871 2546

LONDON

JUNE 22 -24
if you're in IT in Europe, you're
in Glasgow hi June
Scotland's innovative IT business
conference and exhibition, the 1993 IT
Summit Glasgow Hilton, 22-24 June,

Keynote: Peter Boafield, chairman/chief

executive, ICL and 60 other leading
apeaieo.

Contact Meeting Makers Ltd -

041 553 1930

GLASGOW

JUNE 23
Paying for Inter-Urban Roads
A conference on the Government's Green

Paper on road charging and financing rood

infiasiiuuuTo. Speakers include Hi Hon
John MacGregor MP, Secretary of Suue
for Transport. Contact: lain Dak,
The Waterfront Partnership.

Tel: 071 730 0430. Fax: 071 730046a

LONDON

CoBaborative Work: The Network
& MultimetSa Paradigm for

Group Working
Computer supported cooperative wuric and
Groupware will provide the competitive

edge for many buainesfes in the near

future. Case studies and technical

presentations explain commercial issues

of this important new technology.

Contact: Unicom

TeL 0895 256484 Fax: 0895 813095

LONDON

JUNE2£W0
Securing Your Information
Network: Technical and Legal

Half-day management briefing, followed

by l'/a. days in-depth presentations, on
computer and business security, viruses

and hackers: technical and legal protection

for the information resource.

fimtai- Unicom

Tel: 089S2S6484 Fax: 0895 813095

LONDON

LONDON

Business Performance
Measurement: The Instruments
of Corporate Change
A half-day executive seminar on new
approaches to management reporting aix)

control. Harvard Business School gam
Robert Bodes and senior UK executives

explore bow to introduce new, non-
fioandal end 'upstream' indicators into the

business planning and reporting process.

Contact Business Intelligence

TeL 081-544 1830 Fax: 081-544 9030

LONDON

JUNE 30- JULY 1

SS 93: Executive Information
Systems Conference &
Exhibition
Europe's leading conference on executive

and management information systems.
Over 20 speakers (rom major international

companies explore key applications
including finance, marketing, business
planning, quality and customer service.

Plus a unzqpe exhibition of aJJ the leading
suppliers of EIS.

Contact: Business Intelligence

Td: 081-544 1830 Fax: 081-544 9020
LONDON

JULY 6-8
Quantification Of Geological
Risk In Petroleum Exploration
For anyone involved in petroleum
exploration; the subjective data of
geoscientists are translated into "hard"

numbers required for the accurate
economic analysis of proposed drilling

ventures. There is a Strong practical
orientation- Presented by Dr. Peter Rosa
Contact Jean Drury, JAPEC, The
Geological Society.

Tet 071 434 9944. Fox: 071 439 8975.

LONDON

OCTOBER 4-7
Total Quality Management
The Right Way to ManageQ
WIHIam E Conway
Bill Conway, the first Western CEO io

implement the Dealing philosophy in the
West, will present his Right Way To
Manage Seminar. People or all levels can
learn from his knowledge and turn
philosophy mto practice. Mike GaOimore
A Associates Ltd.

TeL (0621) 85S0S8 Fixl <0621)850972

BIRMINGHAM

INTERNATIONAL
MAY 25 & 26
Aslan Electricity
Speakers will focus on the restructuring of
Asia's electricity supply industry and
<aM iuine the new business opportun ities.

Power project financing and future fuel
choices wil) also be discussed.
Enquiries FinancU Times
TeL 071-814 9770
Fax: 071-873 3975/3969

SINGAPORE

JUNE 2
European Human Resources &
Personnel Management
This conference explores the development
of personnel and banian resources
strategies in the Single Market and
beyond. Speakers indude the personnel
director of British Nudear Fuels and the
head or personnel at the European
Commission.

Contact: Uteimia HaDan, Rowiandi
ktenalinnal, TeL (352) 463357
PAX (352) 463358

LUXEMBOURG

JUNE 2-4
Innovation, Technology and
Cooperation Between EEC &
Russian SUES Conference
Advanced programmes in Innovation

Technology and International Experience
•n technology. Transfer to bigiwecii SMEs
will be disaased. Toffies include
advanced cooperation programmes and
proposals between Europe and Russia.

Contact: Dr. fTawtia CardoM,
R«n# Rrccrobc phone 39 64747076
£uc 396 4745505

MOSCOW

T /"\ A n\/CDTIC C I M TUIC CCPTIAM i A m . * . . ^ ~ .

JUNE 8 -10
Ukraine-The New Business
Partner
Two day conference exploring financial A
economic opportunities in Ukraine.
Optional day of visits to Ministries A
TACIS office. Topics include Economic
Reform, Privatisation, Foreign
Investment, Ukrainian & Western
speakers. Contact: inteifoirun.

TeL +44 071 386 9322.

Fax: +44 071 381 8914.

KIEV

JUNE 9-11
Airports And The Environment
How will airport operations provide
sufficient additional airport capacity to

allow the regions of Europe to enjoy the

significant economic benefits of air

transport while minimising the
environmental impact? Influences at play,

sustainable mobility, technical and
economic options. Contact: Mrs Strain -

ACS EUROPE - Tel (+32) (2) 513 08 66
Fin (+32) (2) 513 26 06.

MALTA

JUNE 11
”

Which way ahead for European
monetary union?
To be hcW soon after the second Danish

referendum on Maastricht, this high-level

event wfl] examine the future of EMU, the

EMS and the Ecu. Speakers include
Abete. Agnelli, Delors, Davignon A
Ciampi. Organised in conjunction with the

Association for the Monetary Union or
Europe. Contact Sue Gidding, Euromoney
Tel: 071-779-8830 Fax:071-779-8835

ROME

JUNE 15-1 s'"

Investing In Global Derivatives
International experts will examine the use

of global derivatives to limit risk in the

world's volitile markets & to manage
returns. The regulatory environment will

ata be dteoimed by leading government
officials. Contact Sue Giddins,
Euromoney Tel: 071-779-8830

Fix: 071-779-8835

TOKYO

JUNE 17
Finance Forum
Making acquisitions and exercising
financial control over foreign subsidiaries:

leading financial executives share their

expertise and practical experiences. A
Conference Board Europe management
foram booed by Credit Suisse.

Contact Jane Campbell in Brussels

TeL 322/640^2.40 Fax. 312ft««k7/35

- - ZURICH
JUNE 23-24
Public Affaire Conference
Thh Conference Board meeting present,
the latest corporate practice of public
affairs around the world. lookine
particularly „ lhe siogre Marke[
Eastern Europe. Keynote speaker formerWme House Chief of Staff. Craig Fuller,
wretwl- Jane CampbeU in Bnascls
Tel: 32-2/640.62.40 Fix: 32J/M0.67.3S

BRUSSE1.S

JUNE 24-25
Competitive Intelligence
Participate in a IVj day programme of
advanced-level seminars presented by
Kirk Tyson and other bnsincss
intelligence experts. Learn bow to
organise tbe Intelligence function, and link

it with the strategic management activity

of the firm. Learn abonf powerful
analytical tools used to measure
competitor scientific and technological

strengths-Contact; KB SA Tel: +41 22
362 77 67 Fax: +41 22 362 77 92

GENEVA

JUNE 28-29
Euromex Enorgla 93
Excellent opportunity for EC companies
to make business contacts and exchange
information wilh key personnel in the

growing mexican energy industry a
multi-dimcnskmaJ programme organised
by the European Commission and
CONAE. arm of the Energy Ministry.
Mexico.

Contact EC Secretariat, London.
Tel: (44 81) 660 7290
Fhx: (44 81) 660 7971

MEXICO PJ.

JUNE 28-29"

2nd Internationa) Bank
Marketing Conference
Theme: "Strategies for all Seasons' -

Overcome the marketing challenge for the
90k Database Marketing. Direct Service
Provision, Merchandising, Pnblic
Relations, Advertising Financial Services,
Marketing in a Recession,
Micromarketing. For further details
contact: Catherine O'Reilly, La fferry
Conferences.

Tel: (+353 1)718022 Fax: 713594

. PRAGUE

JULY 5-9
The fflfi Angfo/Japanese High
Technology Industry Forum

Convened by the Royal Institute of
Interaaiional Afijirs, London and The
Japan Economic Foundation. Tokyo. To
be held In Tokyo. For further details
please contact: Andrew Ackroyd, Tie
Royal Institute of International Affairs,
Chatham House. 10 St James’s Square.
London SWLY 41 J- S

Tel: 071 957 5700. Fax: 071 957 5710— TOKYO

JULY 1 4-1

6

1

CUBA: Business, Trade &
Investment

S™“®Bey!
i ““ference on Cuba
ui Cancun with a day-trip toCoba again. US executives can attend. In

and one-to-one
officers* international experts will give inriahi

Sl° 0Pp?Uu!il‘“, & recoil develop*icnR-Ccmtad Sue Giddins, Euromonev^
Tel: 071-779 8830 Fax: 071-779 8835

_ CANCUN. MEXICO & CUBA

NOVEMBER 4-5

Uteat Market Trendaand
Conporate Developments

££E5»2?*-
Cbntaa: Management Genu* Eum,
B™a^TeL432.2.516.i9^r^
Fax: 432-2-5 13.71 .og

BRUSSELS

v'r? A’*:.?;!
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Midlands office development Euromarkets veteran turns to NatWest

BANGUI.
MAY , 7 ,993CONSTRUCTION contracts

* k°nd°n Midlands office development
housing

scheme
BOVB CONSTRUCTION, ther&o company, is to assist Wal-
Sfjt F

t°„
rest Housine Action

t° manage a £200m
demolition and rebufldlpg pm.
gramme in east London.
Preconstruction work on the

development of four large sys-
tern-built housing estates in
the borough of Waltham Forest
is already under way.

& uSe government-sponsoredhat scheme involves dexnoli-£*« I960s/70s tower and slab
blocks, to be replaced by low
rise housing.

Social housing
JOro* MOWLKM HOMES, part
of the John Mowlem Group.

^ %LtJSZ. tort of the E200m Waterfront quiet courtyard which .
vate housing at sites B andr- p5S> SJS? “? ?*. Mi<^a?ds - office complex on the 300-acre open on to landscaped terra

ofBlaiSffiS^the^ih Meriev^Sr^H
t

f
ingbUiltat former Round Oak steelworks bythewahST^

side of Oxford. “ ?u*ey' . . - .
Slte

- now «* enterprise zone. The architecture is enhant

The £16m social housing
bmld ^ 96'000 *** ft tuilding will with tinted glazing, pitch

develonment one of fhp
building (pic- cascade down through six roofs and circular glass c

of its Wndin thcfsouth. iffo^ RMA r
stepped storeys to the edge of umns. A three-storey circa

mnsnrKnm nf ,

a 5° TARMAC CONSTRUCTION the inland waterways marina drum highly glazed and wj

suMusStas ssasssi -ssaMsr; sassssssc

nSs&SZZ £l70m site rationalisation plan
*5j

22 acres and comprise 446

WTERNATIONAL. a operational sites throughout Work will involve projc
special weds and 60 for shared Balfour Beatty company, has the country. About 30 of these managing the design and ct

““ft together with a been appointed project man- sites are permanently manned struction of laboratory
community centre, shop, play ager for the major part of a site and house nearly U.000 staff of research facilities, worksho
areas, a linear pars and infra- rationalisation plan which is which almost half are and office accommodation

being undertaken by the employed on support services, the eight sites: Aquilla, FaiA mrtner 11 acres adjacent Defence Research Agency, an The DRA plans to invest signif- borough, Haslar, Portsdov
to the development have been agency of the Ministry of icantly in eight primary sites, West, Pyestock, Rosyth, We
acquired by Mowlem from the Defence. The total cost of the substantially to consolidate Drayton and Winfrith. T1
city to build for private sale works to be manager! under activities on three others and mmpapy will aicn be respan
more than 200 one, two and this contract is £i70m_ to vacate 15 sites; the work is ble for the transfer of staff ai

three-bedroom houses. The DRA has a total of 54 required to improve efficiency, facilities to these sites.

Computer plant Motorway project in North Yorkshire

PEOPLE

heart of the E200m Waterfront
office complex on the 300-acre
former Round Oak steelworks
site, now an enterprise zone.

The 96,000 sq ft building will
cascade down through six
stepped storeys to the edge of
the inland waterways marina
at the heart of the Waterfront

Point North will enclose a

quiet courtyard which will
open on to landscaped terraces

by the waterside.

The architecture is enhanced
with tinted glazing, pitched
roofs and circular glass col-

umns. A three-storey circular

drum, highly glared and with
external balconies, will accom-
modate a conference suite.

£170m site rationalisation plan
HEERY INTERNATIONAL, a
Balfour Beatty company, has
been appointed project man-
ager for the major part of a site

rationalisation plan which is

being undertaken by the
Defence Research Agency, an
agency of the Ministry of
Defence. The total cost of the
works to be manager! under
this contract is El 70m.
The DRA has a total of 54

operational sites throughout
the country. About 30 of these
sites are permanently manned
and bouse nearly U.000 staff of

which almost half are
employed on support services.

The DRA plans to invest signif-

icantly in eight primary sites,

substantially to consolidate

activities on three others and
to vacate 15 sites; the work is

required to improve efficiency.

Work will involve project
managing the design ami con-
struction of laboratories,
research facilities, workshops
and office accommodation at
the eight sites: Aquilla, Fam-
borough, Haslar, Portsdown
West, Pyestock, Rosyth, West
Drayton and Winfrith. The
company will also be responsi-

ble for the transfer of staff and
facilities to these sites.

MlLIiKR CONSTRUCTION has
won the contract to design,

^manage and build a £20m com-
puter assembly facility at
Faulds Park, Gouiock. The
plant will be occupied by the

computer electronics manufac-
turer Mhntor
Using "fast-track" construc-

tion methods, the facility,

located on the side of a hill on
forma- farm land overlooking
the Firth of Clyde. wiU be com-
pleted by the end of this year.

At its peak, the project will

lead to the creation of 200 jobs

by Miller Construction.

AMEC has secured three new
projects with a total value in

excess of £100m. The largest in

joint venture with Alfred
McAlpine, is a £54m contract to

build a 21km section of the A
1(M) between Walshford and
Dishforth in Noth Yorkshire.
The joint venture will build

the new three lane carriage-

way to the west of the existing

Al, upgrading this stretch of

the route to motorway stan-

dard. The project represents

the first milestone in the gov-

ernment’s 1990 proposals to

upgrade the entire Al between
the M25 and Tyneside.

The second is from British

Gas West Midlands, which has
awarded AMEC Utilities four

period contracts estimated to

be worth in the region erf £33m.

Running for a fixed period of

three years, the work will

cover the whole of the West
Midlands area and involves

replacement of math* and ser-

vices and installation erf ser-

vices.

The last is a £20m contract

for AMEC in Singapore, in

joint venture with local com-
pany MAE Engineering, for the
Pontiac Marina project

The contract involves
muchanifsai and electrical ser-

vices, air conditioning, fire pro-

tection and pool and fountain

installations.

The project is due for com-
pletion in October 1995 and
consists of a 41-storey office

tower, a retail podium and two
car park levelk The contract

was awarded by main contrac-

tor Dragages et Travaux Pub-

lics Pte.

John Sanders, a familiar figure
in the Euromarkets in the mid
1980’s, is to resurface at Nat-
West Markets, where, with the
title erf managing director, he
will be responsible for client

marketing and business devel-

opment on the investment
banking side, reporting to chief
executive Martin Owen.
Sanders, 50, agrees the job.

which he starts In July, will be
“very different” from his cur-
rent assignment as chairman
of Royal Bank of Canada
Europe, but he also believes he
is joining “an enormously pow-
erful institution in its infancy".
NatWest recently merged its

wholesale businesses - trea-

sury, corporate and investment
banking - under the one
umbrella.

He says he is looking for-

ward to working with clients

without direct line-manage-

ment responsibility.

After seven years with Royal
Bank of Canada he had
reached a natural parting
point, he adds.

John Howland-Jackson, who
arrived three months ago from
Nomura as senior managing
director in charge of invest-

ment banking, says he and
Sanders will work very closely

together.

The two already know each
other well, “having both lived

in the Euromarkets for the last

20 years.” Howland-Jackson
adds: “This elevates our mar-
keting to a higher level. We
have got more technical invest-

ment banking skills than some

people jpipgfrie, but because of

our origins in retail banking,

we are not blessed with an
oversupply of executives expe-

rienced In riaaifag at the most

senior level in investment

banking matters.".

Having run international

capital markets at S G War-
burg, and been the first chair-

man of the International Pri-

mary Markets Association,

Sanders moved to the Royal
Bank of Canada group, initially

as nhatrpian and chief execu-

tive of Orion Royal Bank.

He then entered a phase dur-

ing which, as he agrees, be
“did alot of closing down" -

notably Orion's Eurobond and
gilt-edged securities business

followed later by stockbrokers

Kitkat & Aftken.

Hans-Jflrgen Schinzler, 52,
riiairman of the board of man-
agement of Munich Re, has
been appointed a non-execu-
tive director of S G Warburg
Group.

He succeeds Host Jannott,
who died in February.

Ewan Marwick
|

Associating chemicals with electricity
Ewan Marwick, ceo of Glasgow
Chamber of Commerce, has
died in a car crash in Moscow.
He was one of the best known
figures in Scottish business.

Marwick, who was 41, had
run the chamber since 1982. He
was a high profile figure, and
an energetic lobbyist He spear-

headed a long-running cam-
paign to persuade the govern-
ment to remove Prestwick
airport's status as the sole

gateway for transatlantic
flights from Scotland. The cam-
paign was finally won in 1990,

against considerable opposition

from some Conservative minis-

ters, and several new air ser-

vices immediately began
between Glasgow airport and
the US.
Marwick was also a leading

campaigner to have non-do-

mestic rates in Scotland
reduced to English levels. The
government began harmonis-
ing Scottish and English busi-

ness rates in 1989, but Scot-

land's disadvantage has not yet
been eliminated.

In 1990 Marwick stood unsuc-

cessfully as the Conservative

party candidate in the Paisley

North by-election, and nur-
tured ambitions to go into
national politics.

Graduated in economics
from Edinburgh university, he
began his career advising Shet-

land Islands Council, before
joining the Royal Institution of

Chartered Surveyors in Scot-

land as assistant secretary.

He was in Russia on a mis-

sion to advise the Rostov-on-

Don region on economic devel-

opment

The Electricity Association,

the trade association which
represents both the privatised

and nationalised parts of

Peter Owen, a former
director of operations with
British Airways from 1965-90,

has been appointed as the new
chief executive at AER LIN-

GUS. Ireland's loss-maldng flag

carrier, in a management reor-

ganisation leading up to the
rationalisation plan expected

to be announced within the
next month.
He fills the gap left by Cathal

Mullan, who resigned two
months ago alter Aer Lingas

chairman Berthe Cahill was
appointed executive chairman
by the government, with foil

powers to plan and implement
the rationalisation plan.

Britain's electricity industry,

has switched to the chemical

industry for its next leader.

Philip Daubeney, 55, who has
Spent 32 years climbing the IC1

management ladder, is to take
over as chief executive from
Roger Farrance who retires, at

60, in November.
A history graduate of Balliol,

Oxford, Daubeney has come up
on the commercial side of ICI

and is currently regional chief

executive of the African and
Eastern region.

The Electricity Association
is one of Britain's youngest
trade associations, having been
bom out of the rump of the old
Electricity Council which used
to oversee the nationalised
industry. Only three years old,

it has had some difficulty

adjusting from being master of
the industry to being its ser-

vant

Owen only joined Aer Lingus
five weeks ago, as chief execu-
tive for passenger services.

Now he has responsibility for

all aspects of the group’s busi-

ness with the exception of
finance, which continues to be
handled by Sam Young. Both
will repeat directly to CahilL

The appointment has stream-

lined Aer Lingus' management
by reducing the number of
chief executives from six to

two. The group’s commercial
holdings, air maintenance and
hotels divisions will be man-
aged now by Larry Stanley,

who will report to Owen.
After his departure from

Although it has a mere 20

members and four associates,

it employs around 200 people.

In addition to providing the
traditional services of a trade

body, the association also con-

tinues to supply common ser-

vices to the industry.

The decision to recruit the

association's next chief execu-

tive from outside the electric-

ity industry is another sign of

the radical changes that have
taken place since the demise of
the old Electricity Council.

Daubeney says that there are
some similarities between the

industry he is leaving and the

one he is joining.

They are both capital inten-

sive and he believes that the
electricity Industry may soon
have to confront exactly those

environmental issues with
which the chemical industry
has already been grappling.

British Airways in 1990, Owen
was chier executive of Innocan
Inc, a Canadian holding com-
pany with businesses in tex-

tiles, distribution, communica-
tions and specialist cleaning
and consultancy sectors.

Jim Kane, a director of

Bovis Construction, is elected

chairman of the BUILDING
EMPLOYERS CONFEDERA-
TION.

Sir Angus Fraser, a former
chairman of HM Customs &
Excise, is the next president of

the BRITISH INTERNA-
TIONAL FREIGHT ASSOCIA-
TION.
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T
he recent management
buyout of Leyland Dafs
truck plant in Lancashire
has been accompanied by

sweeping changes in UK labour
practices, in return, however, shop-
floor inequalities are ending with
the introduction or a common car
park and replacement of the weekly
wage with annualised salaries for

all.

At Imperial Chemical Industries
harmonising manual and staff bene-
fits has proved crucial in securing
workforce acceptance of radical pro-
ductivity agreements. While recent
deals at Power Gen, National Grid
and National Power, as well as at
the regionally based water compa-
nies. have included new integrated
pay structures, a commitment to

performance-related pay and stan-
dardised terms and conditions of
employment.
Eradicating the differences in

treatment between blue- and
white-collar employees has become
an essential ingredient in the cur-
rent wave of company restructur-
ing. The trend towards harmonisa-
tion has not yet become an
irresistible workplace revolution -

but no comprehensive shake-up in
any large- or medium-sized indus-
trial enterprise now seems complete
without such changes being con-
templated.

Non-manual work in Britain has
traditionally meant not just higher
social status than that enjoyed by
manual jobs. It has also implied bet-

ter job security, longer holidays and
a shorter working week, more gen-
erous pension and sick-pay provi-

sion. incremental pay scales and
greater chances of promotion.
Archaic class attitudes of “them'”
and "us" have served to accentuate
such distinctions and made them
more durable than in other coun-
tries.

Commercial pressure, changing
technologies and trade union influ-

ence are all behind the harmonisa-
tion trend. “This development is not
happening because employers have
suddenly decided it is morally
wrong to treat their manual work-
ers as inferior to their staff,”

explains Helen Murlis at Hay Man-
agement. the consultancy group. “It

is cost driven as companies become
more competitive and need the
co-operation of employees in the
often drastic changes at work which
they need to make to survive."

Argues Robert Price at the Eco-
nomic and Social Research Council:

"Market pressures are calling into

question the logic of the traditional

status divisions within tbe enter
prise based on 19th century condi-

tions and outdated assumptions
about the nature of work."

But other factors are at play. Har-
monisation is also being encouraged
by microprocessor-based technologi-

cal innovation in manufacturing.

MANAGEMENT
The differences between blue- and white-collar m a*

employees are disappearing, writes Robert Taylor “*£
tt

Rubbing out the
dividing line

This has heightened the demand for

more flexible multi-skilling team-
work and the removal of old demar-
cation lines and restrictive labour
practices.

While recent moves stem mainly
from managerial initiatives among
companies under global competitive

pressure, trade unions have been
pressing hard as well
The Transport and General Work-

ers Union, for example, launched a
campaign at Shell demanding
“equality of opportunity for all"

with what it called the "removal of

out-dated divisions between blue-

and white-collar workers". Fred
Higgs, the TGWITs chemical indus-

try officer, says this was “a pre-

emptive move" to persuade the
company not to individualise
employment contracts and scrap
collective bargaining . It showed the

union was ready to embrace and
not resist greater job flexibility.

The AEEU engineering union is

enthusiastic about the greenfield
single union deals it has signed
since 1988. Its electrical section -

once the EETPU - has also pressed
hard for an end to workplace status
divisions in its recruitment offen-

sive in the electronics sector.

The current batch of company
restructuring agreements, however,

presents a mixed picture. In some
areas there has been substantial

progress, but in others there has
been much less and in some cases

gaps in status may have widened.

Price warns that harmonising
may not make much advance out-

side large- and medium-sized com-
panies in manufacturing. The com-

Single-status
canteens and car
parks have become
much more common
than 10 years ago

mitment in management time can
be expensive and may take years to
show any return in performance.

Smaller companies often lack the

financial resources or the will to

introduce harmonisation.

Moreover, the deregulation of the
labour market with the growth in
contracting out of services is a
countervailing trend. New forms of

workplace inequalities threaten to

• emerge between workers in the core

and those working on the margins.

The following is a summary of

recent trends:

• Pay. Many recent agreements
have introduced integrated wage
systems that unify all employees
around a common pay spine from
management to office cleaners.

• Individualised arrangements.
Payment by results, bonuses and
merit money are rare across the

company spectrum. The govern-
ment's latest commissioned work-
place relations survey, for example,
found that 31 per cent of secretarial

and clerical staff and 46 per cent of
middle and senior management
were receiving merit pay. But only

10 per cent of unskilled manuals
and 22 per cent of skilled manuals

were offered such remuneration.
But 47 per cent of skilled manuals
received some form of incentive pay
(mainly payment by results) against

only 38 per cent of clerical and sec-

retarial staff and 28 per cent of
unskilled manuals.
• Method of payment. Unpub-
lished data from the government
survey reveals a significant decline

in the number of workers paid in

cash each week. In 1980 only 6 per

cent of blue-collars were paid

monthly and a mere 21 per cent by

either a cheque, giro or bank trans-

fer. Ten years later 23 per cent of

ptpmial workers were paid monthly
and 72 per cent did not receive their

wages in cash.

• Hours of work. More companies

axe increasing flexibility for manu-

als and replacing the standard five-

day, 37- or 40-hour week, plus over-

time with a variety of seven- or

six-day shift systems and annual-

ised hours. But manual workers
still work longer hours than staff.

As many as 59 per cent of white-col-

lars work less than 37 hours a week,

against 20 per cent of manuals. By
contrast the latest Hay survey of

employee benefits shows that 44 per

cent of manual workers work more
than 38 hours a week, against only

3 per cent of non-manuals.
*

• Timekeeping. Traditionally man-

ual workers have had to clock on
and off at the workplace. In some
recent pay deals time measurement
has been dropped or modified. Tbe
government's workplace survey
found that 80 per cent of private

.manufacturing establishments
insisted their manuals signed on
and off at work, the same figure in

1990 as in 1980. Over the period the

number of white-collar staff

required to do so rose from 8 per

cent to 13 per cent
• Holidays. The latest CB1 survey

in 1992 found little variation
between workers in their entitle-

ment. In companies employing
between 5,000 and 20,000 workers, 41

per cent of manual dayworkers
received 25 days and under, com-
pared with 45 per cent of white-col-

lar staff.

• Health care. The Hay survey
shows 41 per cent of manual work-

ers in health discount schemes and
22 per cent of manuals in deals
where the company pays part or all

of the cost of health care. This con-

trasts with 33 per cent of white-col-

lars who are covered in discount

plans and 47 per cent where the
company pays all or part of the
cost
• Pensions. Occupational pension
schemes are increasing. But the lat-

est General Household Survey
reveals continuing disparities.

While 26 per cent of employers and
managers have an occupational and
personal pension, the same applies

to only 3 per cent of unskilled man-
uals, 19 per cent of skilled manuals
and 10 per cent of clerical staff. The
Hay survey shows only 9 per cent of
manuals are covered by a non-con-

tributory pension scheme, against

15 per cent of staff.

• Sundry items. Single-status can-
teens and car parks are more com-
mon. Profit-sharing and share-own-
ership schemes have also moved
outside the ranks of management

F.NANCIALT.MES MONDAY MAY 17 .99.,

"^kkoffthe mark

if disaster strikes

Lucv Kellaway and Vanessa Houlder

look at contingency planning

R
ecent bomb attacks on lwtta

siOesoftlcAUonncgave dement art shut
an added twist to two -nmnnter. No soonerR
ecent bomb attacks on both

sides of the Atlantic gave

an added twist to two

events in London last week.

One was a visit on Friday from

Charles Maikish, director ofNew
York's World Trade Centre, who

went out of his way to praise the

local response to the disaster in

February.
Maikish said that the Fort

Authority of New York and New
Jersey, the centre's landlord,

employed stress counsellors in

the lobbies, issued bulletins to

tenants about the safety

standards in the building, which

included certificates of the

building’s structural integrity,

and held daily press conferences

in an effort to keep tenants and
the public informed.

The need to reassure its 350

commercial tenants was seen as

paramount by the Fort Authority.

**We were very vulnerable to

tenants looking for release

from their leases,” said Maildsh.

In order to mitigate any
economic impact on the tenants

tbe Port Authority organised the

temporary relocation of tenants,

paid their moving costs, and
suspended their rent obligations

on tbe existing offices. The
landlord was particularly anxious

to satisfy tenants about the safety

of their offices. With 40,000

employees evacuated from the

building, tenants were concerned
about their employees'
willingness to return to their

offices.

Tbe Port Authority, which
organised its response to the

bomb on the evening of the
attack, has stopped short of
setting up a disaster contingency

plan.
However, it has designated

another site for people to report

to in the case of disaster and it

has set up an alternative

telecommunications system. It

is also reviewing its security

systems.

The other event in London was
a conference organised by tbe
UK's Institute ofDirectors, which
served to remind companies that

bomb damage is not the only
disaster for which organisations

need to plan.

Routine maintainance work
by the water board recently

caused a disaster for the Bank

of Finland when a burst mam
flooded its basement and shut

down its computer. No sooner

had the bank recovered from that

disaster than a second one struck; ,

a few davs later an unrelated-

electrical mishap closed the

system down again.

The Bank of Finland, along

with Commercial Union which

was a victim or last year's City

bomb, is now a veteran on

business recovery. In common

with most other financial

organisations in the City, the

Bank of Finland had a

contingency plan already in place

which included the transfer of

all its computing facilities to a

disaster recovery centre. Its

experience was a happy one: after

each upset, business was kept

going with only the briefest

interruption.

According to Peter Mobsby,

assistant general manager, the

han ir learnt the following lessons:

• The time and money involved

in setting up contingency plans

was well spent.

• Tbe recovery time from the

second disaster was far quicker

than for the first, demonstrating

the importance of a full dress

rehearsal

-

• The bank has moved its

computer out of tbe basement -

to reduce future risk of flood,

and has resolved to mount full

electrical tests after any power

failure.

• Beds and showers are needed

at the disaster recovery site, as

staff are likely to work through

the night
• The fastest way of getting

documents to the recovery site

may also be the cheapest - the

tube might be quicker than taxis.

• Lightening may strike twice.

The Worshipful Company of
Information Technologists, the

Computing Services Association,

and Survive, the disaster recovery

group, announced last uxek that

they are working to provide an
Emergency Help Deskfor the City

of London. This will be opened
in the Guildhall to offer guidance

and support to companies with

ITproblemsm the event ofa
disastersuch as the recent

Bishopsgate bomb.
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Sftn ^ U “b® entering a wera-dmfUl high-tech toy shop.
One of the things I have always iflrM
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Js “* endless, almost
chilfl-ifke enthusiasm for things new
To see him at the Riba surrounded bv
toe moving models and giant mock-ura
of elements from his buildings was like
meefrng Dr Coppelius as he prepared to
wind up his dolls.

What is intriguing about British
H^b-Teeh architecture is its British-
ness Those architects who practise this
glorification and exposure of the engi-
neering and building process do not
particularly like it being called a
“style”. Showing the world how a build-
ing is constructed, revealing a fascina-
tion with the joints, ducts and fixings,
is somehow both child-like and unso-
phisticated while wanting to appear sci-
entific and super technological. I some-
times wonder whether High-Tech
architecture is actually any more
sophisticated than Elizabethan half-tim-
bering that showed the world the struc-
tural elements of a timber frame, pegs
and all

In this exhibition the most recent
Grimshaw projects and built work can
be exam inert. Much of the early work of
this practice demonstrated the appear-
ance of a technology that functions ever
smoothly, content with its own imag-
ery. The later buildings - the Berlin
Stock Exchange, the Western Morning
News - and some of the projects in the
accompanying book suggest a search
for a visual language thyt means more
than the exposure of building elements.
It started at the British Government
Pavilion at Seville when the wall of i

water cascading down the glass facade ]

subsumed the pavilion into a mysteri-

ous block of moving liquid that was i

expressing coolness and a response to I

the climate of a Spanish summer. But I
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Dry dock: Nicholas Grhnshaw's ship-like building for the Plymouth-based ‘WesternMorning News'

A high-tech toyshop
Colin Amery enjoys the work of architect Nicholas Grimshaw

through an exhibition of mock-ups and moving models
why is the Western Morning News a
ship marooned on dry land? Why is the
Berlin Stock Exchange like an upturned
boat? Why does the Channel tumid ter-

minal at Waterloo station show an its

joints like a knobbly finger?

The Western Morning News budding I

have only seen from the outside,
moored an the edge of the city of Plym-
outh with a boardroom set on a
“bridge" exactly as though the whole
thing were a liner or a battleship. The
walls curve and present a concave sur-

face as they rise up. The newspaper
wanted the printing, editorial and office

functions to be together in one building

so, appropriately, when everyone is all

“aboard” there is a sense of belonging
to a nwiffari organisation.

In the book published with the exhibi-

tion there are elaborate and beautiful

drawings and models of all the ele-

ments that were specially made far the
Western Morning News, which is

another irony of High-Tech. It often

looks as though it is made of simple
factory-made parts and the success of

the building depends upon the way
these parts are assembled; in fact, the
process is a complex, rather old-fash-
ioned craft approach that is strictly
bespoke and often expensive.

Perhaps the most exciting and enjoy-
able model in the exhibition is the dis-

play about tiie Waterloo Channel tun-
nel link terminal, which should be <w<»n.

with the video. The architect saw this

project (which won in competition with
10 other firms) as “an heroic railway
station with the same function as a
21st-century airport”. It is a long, thin,

curved addition to Waterloo station,

with a spectacular root The shape is

intriguing, a three-centred arch with
one rfiniTP displaced to the ride as a
response to five tracks and three plat-

forms. A great deal of the passenger

movement will take place beneath the

tracks, and so the hght and graceful

shape of the roof is vital if passengers
are to have the “sense of wonderment”
that the architect desires. What the
model at the Riba reveals is that this

“travel* architecture is a response to

the complex plan of movement. The
great roof is going to be one of the
rights of London - and one that is only
revealed once you are inside it
More spectacular still, but not as yet

built, is the airport proposal that was
shown at the Venice Biennale last year.

It is a solution to the airport design
problem that could, by its very simplic-

ity, provide an uplifting architectural

experience. The model itself has sculp-

tural qualities that have evolved from
the elegant structural proposals.

1 recommend this exhibition very
warmly and wonder how many visitors

will share my critical ambivalence
about the architectural success of the
High-Tech movement. It is like Star
Wars - an explosion of ingenuity that
can overkill the problem with its own
apparent cleverness.

Structure, Space and Skin: The
work of Nicholas Orimsftaw

andPartners, edited by Rowan
Moore, is published by

Phaidon on June 10 at £3935

Theatre/Antony Thomcroft

Redeeming Vices

Concert/Richard Fairman

Tennstedt’s Mahler
Saki (tire pen name of RJL Munro) led

a retiring, mundane, life before he was
shot in the head by a sniper during the

Great War. All his venom, wit and
quirkiness went into his short stories,

many of which are classics. Michael

Browning has trawled through the Saki

anthologies, picking a character here, a
plot line there, and striking aphorisms

everywhere, to assemble the play that

Saki would never have written.

It is set in classic Saki territory, a

weekend house party before the War.

and populated by Saki regulars, notably

Clovis, the clever, cynical, epicene

youth whose task is to undermine

county gentility. It is much as if P.G.

y Wodebouse (a gentler contemporary of

Saki) had suddenly gone to the deviL

Like Wodehouse, Said’s youth was

organised by aunts; and Redeeming

Vices involves totally useless young

men contriving, with the help of hus-

band-hungry young gels, to break loose

from dominating older female relatives.

It is the kind of devar, civilised, reso-

lutely middle-class play that perhaps

delighted matinde audiences in the

%. is20s: it is certainly an antidote to con-

temporary drama.

The plot is borrowed from Mansfleta

Park. The young things grt up to the

most innocent of mischief while the

Gorgonesqize Mrs Thunderford

(Richenda Carey) is supposedly away:
to pay for their over-indulgence in bub-

bly and trifle they face dismissal from
the house next day - before luncheon.

Unfortunately Browning, who enthusi-

astically takes part as the genial Unde
Ludo, does not trust Saki’s superb reti-

cence. He makes one of the girls, Joy
(Claire Weller), a rampaging nympho
and Clovis comes way out of the closet

Still, there is mild fun to be gathered

from Saki’s Oscaresque witticisms;

from the bustle of the amorous pur-

suits, motivated by money rather than

love; from Stephanie Turner's assured

performance as a merry widow-to-be
whose husband is “between Folkestone

and Heaven”; and in the marriageable

Trevor Thundeiford’s (Tom Wallers)

stuttering diffidence.

Much depends on the pivotal Clovis.

Simon Beresford’s imperturbable outra-

geousness seems restrained by the

smallness of the venue, but as he grows

in mannered confidence, and the rest of

the cast finally remember the stage

names of their fellow actors. Redeeming

Vices could go with a swing. It provides

an unusually effervescent evening.

Director Philip Grout manages to move
a large cast around deftly and speedily.

New End, Hampstead, north London,

until Jane 6. 071 794 0022

Although Mims Tennstedt has already

recorded one successful cycle of the
Mahler symphonies, he is gradually
recording another live in the concert

hall. There are always some conductors
(Bernstein, Rattle perhaps, to name two
other Mahlerians) who have found that

inspiration shines most brightly upon
them whenthey are standing in front of

an audience.

On Friday the regimented rows of
microphones lined up through the
orchestra at London’s Royal Festival

Hall suggested that this performance
will be the latest in the new series.

Tennstedt and the London Philhar-

monic have now arrived at the Seventh
Symphony. The concert (no filler, just

the symphony) was to be repeated the
mart day, which will have been useful

for EML as it opened with a smaD rash

of minor bloomers.

That is the risk of recording live. But,

as the evening progressed, the rewards

were also there, yielding an ever

increasing dividend. Tennstedt is not a
conductor who steps on to the podium
and demands instant involvement He
works to a long-term strategy, creating

an atmosphere that will last the dura-

tion of the symphony, working towards

intermediate dimaxes, keeping his eye

on the final goal.

Without wanting to declare one a bet-

ter Mahlerian than the other, it is fasci-

nating to compare Tennstedt with Bern-
stein. The latter used to Inflect the ach-

ing string melodies of the first

movement with every hairpin dynamic
marking in the score; the music started

to sound contorted, as though parading
its emotions with exaggerated self-

awareness, irony, sarcasm, even a
touch of neurosis. Tennstedt lets the

music ring simply. It comes from the
heart.

In a symphony that is generally

regarded as Mahler's least successful,

he manages to find a lot of genuine
importance to say. The three central

movements are well written anyway
and this performance kept finding pas-

sages that suggested deeper emotions
than one had hitherto suspected (the

dusky, veiled tone of the strings in the

second “Nachtmusik” was particularly

affecting). The finale is empty bombast
on Mahler's part, but it rose to the

occasion here, exciting, exuberant, the

London Philharmonic's playing at its

most brilliant

It is too early to say whether this

performance will replace Tennstedt’s

earlier recording as a permanent record

of his views on the symphony. Judged
simply as a concert it was by some way
the most moving and involving Mah-
ler’s Seventh I have heard.

Opera in Geneva/Andrew Clark

Boris Godunov
According to Kobbi, which
gives a more colourful synopsis

than New Grove, “the back-
ground to the story is one of
famine and plague ... the peo-

ple have deserted the ways of
law and order . . . For Russia's
misfortunes Boris is blamed -

in spite of his efforts to role
wisely and welL” Boris Godu-
nov may not be Boris Yeltsin,

but any encounter with
Mnsorgsky’s episodic music
drama today makes you won-
der whether Russia has
changed at all in the past four
centuries.

The new production of Boris
Godunov at Geneva’s Grand
Th&fttre suggests that the his-

torical Tsar was a good deal
more handsome, if no more
politically secure, *h?n the
present Kremlin incumbent.
Geneva’s Boris is Samuel
Ramey, ringing the role for the
first time. With his proud
mane of hair and pointed
beard, he cuts a noble, patriar-

chal figure, whether in his rich
coronation apparel or the bare-

chested, bare-footed histrionics

of tiie finale. Nothing is over-
acted - though we are left in
no doubt about Boris’s physi-

cal strength, violent temper
and tormented conscience.
Ramey may not be the boom-
ing, bulbous bass most often

associated with the part, but
he sings with well-sculpted,

muscular refinement. His Boris
is commanding, but not yet
charismatic.

Geneva opts for the original

1889 version - an austere suc-

cession of seven panels which
confines music and drama to
bare essentials. It makes for a
relatively short evening - but
the punch seems stronger
without the scenic and instru-

mental cushioning of later ver-

sions. Under Edo da Waart, the
musical emphasis fell on the
dark, introspective quality of

Musorgsky’s instrumental
writing rather than on dra-

matic excitement - a view jus-

tified by the sensitive wood-
winds of the Suisse Romande
Orchestra and some rapt string

playing, particularly in the
cavernous double-bass parts.

On stage, as in the pit, the
mood was one of stark simplic-

ity. Stein Winge’s production,

designed by Gfiran Wassberg,
unfolded on a steeply-raked
wooden ramp curling up into a
huge backdrop, which dis-

gorged guards, boyars and cor-

onation procession from a vari-

ety of trap doors. The presence
of the Fool in each scene, an
innocent observer of endless
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Samuel Ramey as Boris

misfortune, provided a further

unifying thread Visual con-
trast came from Kari Grav-
klev’s richly-coloured cos-

tumes, and from the variety

and concentration of Hans-Ake
Sjflqvist’s lighting effects,

which dissolved the traditional

stage boundaries.
The production team was

Scandinavian, the cast predom-
inantly Anglo-Saxon. John
Tomlinson, who sang Boris for

Opera North, proved an
equally imposing Pimen,
though he sounded stretched

by the upper reaches of the
part Anthony Rolfe Johnson,
the Fool in the 1981 Geneva
production, has now graduated
with honours to Shuysky. Kim
Begley was the powerful Grig-

ory, Euian James a credibly
adolescent Fyodor. Anne Col-

lins. Henk Smit and Doug
Jones made a lively trio in the
inn scene.

Performances continue until

May 24. Radio 3 will broadcast

a recording of the production
on August 14

Recital/Andrew Clements

Dezso Rank!
All too fallible memory
suggests that Rank! has not
played late Beethoven before

in London. We have heard
him unfailingly stylish in Moz-
art and Chopin, direct and
uncompromising in Bartdk, a
most persuasive advocate of

bis Hungarian contemporaries;

but his Wigmore Hall pro-

gramme on Saturday was
devoted to the last three Beeth-

oven piano sonatas. Op. 109,

110 and 111, played in strict

chronology.

It promised much; Ranki is

such an afwmwpKshBi and fas-

tidious artist that bis approach
to these pianistic summits was
inevitably going to be consid-

ered and fascinatingly detailed.

What was delivered, though,
came across as unexpectedly
approximate, like a snapshot of

work in progress rather than a
series of distinct, folly

achieved interpretations. Gen-
eral principles could just be
discerned: in all three works
Rank! appeared to set out
to subvert the conventional
aspirations of late Beethoven
playing, de-emphasising the
grandeur (even in Op. Ill)

and demystifying the most
serene moments of lyrical

intensity.

The snapshot often seemed
more tike a negative. Ethereal

spirituality was brought down
to earthy directness, strenuous
aspiration transformed into

sportive exuberance, yet what
might have been braongly dif-

ferent never cohered com-
pletely and too often was dis-

appointing on purely cosmetic
grounds. The opening of Op.

BERLIN

Ptara^BoSez conducts theB<*tfn

Staatskapelte and

at Staatsoper unter den Um»n
on Fri and Sat, in Mafias
Todtenfeler and Schoenberg|

s Die

Jacobslorter (200 J
762^h

£todem
Adams conducte E^nt^
in his own*««£*!£*
Phatamonie, where foe

iassPiSr
Cam^ Burana to^ht^wl ^
Schumann and Faust PJg
on May 22. 23and&P&onw
Althe Koroteche Op
KalTTWCOn^^^^^^ed
by Berlioz and TchafcovsKy

(229 2555)

OPERA/DANCE .^;0n
Gfife Friedrich's new

of Die Melsterei^^'^hbeck de
conducted by Rafael FrOhbecK

Bugas, can be seen on Thurs at

the Deutsche Oper, with a cast

Including Wolfgang Brendel,

Jan-Hendrik Rootering, G6sta

Winbergh and Eva Johansson.

Repertory also Includes Lohengrin

and Gounod's Faust, phis a revival

of three John Neumater ballets.

Wagner’s Ring foRows on May 28,

30. June 2, 6 (341 0248). Jonathan

Milter’s new production of Cepriccto,

with Yvonne Kenny as Countess

Madeleine, can be seen on Wed
at Staatsoper unter den Linden,

followed on Thurs by a song recital

by Gwyneth Jones and Jochen

Kowalski. The Nureyev production

of Steeping Beauty can be seen

tomorrow and Sun (200 4762)

THEATRE
The final week of Beilin’s annual

German-language theatre festival

includes a performance tonight at

the Deutsches Theater of Thomas

Langhoffs acclaimed production

of Hofmannsthal’s The Tower. A

Quest production from Bremen of

johann Kresnik’s choreographic

play Wendevwjt can be seen

LrnnrrDW. Wed. Thurs at Freie
.

Voiksbfihne, while the Heidelberg

production of Gombrowlcz’s D»
P^S^nzessInr^rn^
iimirs at Hebbel TbeatovT^et

wwmaaon
9254. A new

The Chairs, directed

fcjnHka is in repertory at Maxim
-me

Marlene Dietrich musical, stamng

jutta Habicht, runs dally except

Mon at Theaterj^m Poray
Kurftiretendamm (3<^°^in

wyy

directed by Gotz Friedrich, runs

daily except Mon at Theater des
Westons (3190 3193)

• Tickets and information for

theatre, revues, concerts and
nightclub shows available from City

Center Theater und Konzertkasse,

KurfiSrstendamm 16 (tel 882 6563
fax 882 6567) and Theaterkasse

hm Europa-Center (tel 261 7051 fax

261 9286)

NEW YORK
THEATRE
• Angels in America: the first half

of Tony Kushneris epic Pulitzer

Prize-winning play about sexual

politics, death and decay. Not to

be missed (Walter Karr, 219 West
48th St, 239 6200)

• Later Life: A.R. Gurney’s new
play about a man and woman who
meet up after a gap -of 30 years.

In previews (Playwrights Horizons,

416 West 42nd St, 279 4200)

• She Loves Me: revival of the

1963 musical by Joe Mastcroff,

Jerry Bock and Sheldon Hanick.

In previews (Roundabout, Broadway

at 45th St, 869 8400)

• The Who’s Tommy: a stunning

stage adaptation of the classic 1969

rock' opera, a collaboration between

Its original principal, author, Pete

Townshend, and director Des
McAnuff (St James, 246 West 44th

St, 239 6200)

• Olaanna: Damld Mamet's short,

powerful drama about poktical

correctness md sexual haassmerrt
(Orphewn, 126 Second Ave at 8th

St, 307 4100)

• The Sisters Rosensweig: Wendy
Wassarstein’s new play, a comedy
with serious undertones, about the

reunion in London of three American
Jewish sisters (Ethel Barrymore,
243 West 47th St 239 6200)

• Forbidden Broadway 1993: a
witty parody of the most popular

Broadway shows (Theatre East
211 East 60th St 838 9090)

DANCE
MetropoBtan Opera American Ballet

Theatre season runs daily except

Sun till June 12. Tonight tribute

to Kenneth MacMWan. Tomorrow,
Wed, Thurs: choreographies by
Balanchine, de Mine and Tetley.

M»y 21-26: David Blair's production

of Swan Lake (362 6000)
.

Stale Theater New York City

Ballet's Balanchine Celebration runs

daSy except Mon tin June 27. This

week’s repertory includes an

evening of 1957-8 premieres on
Thurs and 1960 premieres on Sun
afternoon, plus an all-Stravinsky

matinee on Sat (870 5570)

City Center Les Grands Ballets

Canadians are in residence this

week with two programmes: The

Green Table plus a mixed bin

of works by Mark Morris. James
KudeUca and others. Daily

from tomorrow till Sun (581

1212)

MUSIC
Alice Tully Hall Tonight Pinches

Zukerman vtofln recital. Wed: Carol

Vaness song recital (721 6500)

Avery Fisher Hall Tomorrow: Colin

Davis conducts New York

Philharmonic Orchestra in concert

performance of Der FreischOtz. with

Sharon Sweet, Gillian Webster,
Thomas Moser and Ekkehard
Wlaschiha. Thurs, Fri, Sat, next

Tues: Kurt Masur conducts Ives’

The Unanswered Question and
Beethoven’s Ninth Symphony (875

5030)

JAZZ/CABARET
Blue Note This week: Diane Beeves.
Next week: Nancy Wilson. Music
at 21.00 and 23m Dining (131

West 3rd St, near 6th Ave, 475
8592)
Russian Tea Room Tonight and
next Mon: Julie Budd presents a
musical salute to Dorothy Fields.

Dfolng (150 West 57th St, 265
0947)
Carlyle Hotel Bobby Short is in

residence in Cafe Cariyte for the

next couple of months. Across the

hall in Bemelmans Bar, Barbara
Carroll presides at the piano

(Madison Ave at 76th St, 744 1600)

Algonquin Hotel Toyah FekJshun

is currently at work In the Oak
Room. Dining (59 West 44th St,

8406800)

PARIS
dance/opera
Ballet de I’Opfra de Paris presents

a programme of four Roland Petit

choreographies tonight, tomorrow,

Wed, Fri and Sat at Palais Gamier
(4742 5371). Armln Jordan conducts

Jaan-Louis Martinoty's production

of Ariadne auf Naxos at Optra
Contique tomorrow, Thurs and Sat

(also May 25, 27, 29), with a cast

led by Karen Huffstexft and Peter

Svensson (4286 8883). This week
and next, 0p6ra Bastfile has
performances of Le nozze di Figaro

with a cast led by Hakan Hagegard,
and Andrei Konchalovsky's
production of Queen of Spades
(4473 1300)

CONCERTS
Tonight at the Chfltelet Auditorium,
Ton Koopman gives a harpsichord

recital (4028 2840). Tonight at Salle

Pieyei, Rico Saccani conducts
Orchestra Symphonique Frangals

In works by Beethoven and
Prokofiev (4561 0630). Christian

Zacharias gives a piano recital on
Sun morning at Thdfltre des
Champs-E3ys6es. May 24-28:

Tchaikovsky cycle with St
Petersburg Philharmonic (4720 3637)

THEATRE
• The Taming of the Shrew:

Jen&me Savvy’s Shakespeare

production starring Jacques Weber
and Christine Boisson. Daily except

Sat, Sim and Mon tfll June 26
(Tb6#tre national de ChaBkrt 4727
8115)

• L’Homme qui; Peter Brook’s

latest theatre piece, based on
neurologist Oliver Sacks* book The
man who thought his wife was a
hat Final week (Bouffea du Nord
4607 3450)

JAZZ/CABARET
Blues singer and slide-guitar artist

Bill Wharton is In residence for the

next two weeks at Lionel Hampton
Jazz Club. Music from 22.30 (Hotel

MerkSen Paris Etotie, 81 Boulevard
Gouvlon St Cyr, tel 4068 3042)
• A 24-hour recorded telephone

guide to Paris entertainments Is

available in English by dialling 4720
8898

109 ought to have suited
RankTs luminous tone and lim-

pid articulation, yet came over

as almost shockingly mat-
ter-of-fact. with an uncomfort-

able sprinkling of errors; in

Op. 110, vital left-hand detail In

the first movement went for

nothing, and the central sec-

tion of the final fugue was pro-

saic and underpowered. There
were things to admire - a
finely spun, singing line In

some of the Op. 109 variations,

clean, athletic counterpoint in

the finale of Op. Ill, an explo-

sive scherzo in Op. 110 - but
they were the exceptions to the

rule of Inconsistency. Ranki
must return to London with
the same programme when
either his interpretations or his
own playing, perhaps both, are
focused more firmly.

European Cable and
Satellite Business TV
(AO times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Soper Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial
Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channak
Financial Times Reports
0930
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030

Arts Guide
Monday: Berlin, New York

and Paris.

Tuesday: Austria, Belgium,

Netherlands, Switzerland,

Chicago, Washington.

Wednesday: France, Ger-

many. Scandanavia.

Thursday: Italy, Spain,

Athens, London, Prague.

Friday: Exhibitions Guide.
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Samuel Brittan

Home loans and
Euro-money

Eurosceptics
who hoped that

the third Span-
ish devaluation

in less Sian a
year would halt
the move
towards Euro-
pean Monetary
Union are

likely to be disappointed. But it

does make it even more proba-

ble that Emu will start with a
small group of countries based
on France, Germany and its

neighbours, which have min-

imised realignment within the
exchange rate mechanism. A
more significant event will be
tomorrow's Danish referen-
dum, which will determine
whether the Maastricht treaty

can still be used as the basis
for such a union.

In a series of gatherings in

Europe l have denied that a
single currency - and still less

“fixed exchange rates" -

require a single political

authority. For this is what the

Eurosceptics fear most and the

Euro-enthusiasts privately
hope to achieve.

The more difficult supple-
mentary question is: "How
much co-operation or assimila-

tion of economic structures do
fixed monetary arrangements
require?" My tentative answer
has been: “About as much as

the G7 group of leading indus-

trial countries have aspired to

on a worldwide basis, but have
rarely succeeded in achieving.”

This answer gives the right

flavour, but it Is short on
detail. The two conditions that

the British government has
most frequently given for
rejoining the ERM are cyclical

convergence with Germany -

by which it seems to mean that
similar short-term interest
rates should be appropriate in

the two countries - and an end
to the recession in the UK.
Because of the unexpectedly
severe German downturn and
a more vigorous than expected
UK recovery both these condi-

tions may now be fulfilled

within months rather than
years - too early to avoid a
huge Tory split, if rejoining the
ERM were to be mooted.
Meanwhile, the question fre-

quently put to me by German
and French officials is: why do

the British concentrate so
much on shortterm interest

rates and not on long-term
ones, where German levels

have been quite moderate?
The answer surely lies in a

structural difference. A far

larger share of British borrow-
ing is on a short-term basis
than is the case on the conti-

nent This applies to both busi-

ness borrowing and loans for

home ownership. But it is the
latter which has proved the
biggest political land-mine. A
tightening of monetary policy

to reduce inflationary pressure
has a catastrophic effect on UK
mortgage rates. The effect is

especially severe on recent
homebuyers. A comparable
increase in interest rates in

Germany and France is cer-

tainly not pleasant, but it does
not have the same effect on the
home loan market where bor-

rowing is mostly on a medium
or long-term basis.

A development has however
occurred in the British housing
market which may change all

this: the growing vogue for

fixed rate mortgages. These
have become popular with bor-

rowers after the shock of

recent high rates. Fixed-rate

mortgages have now become
possible in the UK because of

the rapid growth of the sterling

swap market, which has
enabled building societies -

which themselves borrow short
- to reduce their exposure to
interest rate fluctuations.

An estimate of what might
have happened had fixed mort-

KIK mortgage rates -

gage rates been available in

the past few years has been
made by Morgan Grenfell and
is shown in the chart The
thick line shows what might
have happened if all existing

borrowers had five-year fixed
rates. The dotted line Is drawn
on the more realistic assump-
tion that only new borrowers
had been on such a basis.

The results are as expected,

but still pretty dramatic. The
long period of extremely high
mortgage rates, which both
Intensified the UK recession
and undermined ERM member-
ship, would not have taken
place. Of course mortgage
rates would not have fallen so
much in recent months. But
they would not have had to, if

the slump had been less bad.

With more stable mortgage
rates, UK governments would
not have been able to impose
quite such such sharp interest

rate squeezes on homebuyers.
But With diminished volatility

in both directions credit booms
would have been diminished
too and the need for shock
treatment correspondingly
smaller.

The peculiarities of the Brit-

ish mortgage market may seem
a long way from European
monetary politics. But the
encouragement of the change
towards fixed-rate borrowing
may make a more Important
contribution to eventual Brit-

ish membership of a European
monetary area than more obvi-

ous moves in the field of finan-

cial diplomacy.

U ntil yesterday,
when he was
elected president of
the Turkish repub-

lic, StUeyman Demirel was
bead of a coalition government
formed by his own True Path
party (DYP) and the Social-

Democratic People's party
(SUP), led by deputy prime
minister Erdal In6nu. The
immediate questions now fac-

ing Turkey are whether that

coalition will continue, and
who will replace Mr Demirel as
prime minister.

But behind those questions
lie others of mnch greater
importance, not only for Tur-
key but for Europe, the west-
ern alliance, the Middle East
and much of the former Soviet
Union. The mere enumeration
of those regions shows how the

end of the cold war, for from
robbing Turkey of its strategic

importance as once seemed
likely, has promoted it to the
very eye of the storm. Some
American strategists even
argue that Turkey has replaced
Germany as the US’s most
important ally. That is an
exaggeration, no doubt, but
Turkey has replaced Germany
as Nato’s most exposed mem-
ber. It finds itself surrounded
by, and involved in, three
zones of conflict - the Balkans,

the Caucasus and Iraq - while

a fourth neighbour, Iran, is

seen as threatening both by
the Turkish elite and by Tur-

key's Nato allies.

The kind of role Turkey can
play In these multiple crises

will depend mainly on how,
over the next year or two, it

handles its domestic problems.

For it is not only the exter-

nal environment that has
changed. In what will probably
be known as the Oral years

(after President Turgut Oral
who died last month), the
country has experienced signif-

icant internal change as welL
Its economy has been largely

deregulated and opened up to

foreign investment. The
growth rate last year was the

highest in the Organisation for

Economic Co-operation and
Development (5.9 per cent), bat
inflation is running at about 60

per emit and population, now
nearly 60m. is growing at same
2 per cent a year.

The birth rate is falling,

though, and projections of
120m Turks by the year 2025

are certainly too high. But
even more spectacular, and
socially more destabilising, is

the process of urbanisation. In

just five years, between 1966

and 1990, the proportion of peo-

ple living in cities jumped from
53 to 59 per cent It could well

be 80 per cent by 2000. The flow
of both capital and population
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In the eye of a

gathering storm
Edward Mortimer on the political and economic

challenges facing the new Turkish president

has been from east to west,

accentuating the sharp gap in

income and living standards
between different parts of the

country.

To see that as an ethnic divi-

sion is too simple. The mainly
Turkish north-east is as poor

as the Kurdish south-east, and

Kurds as much as Turks have

joined in the westward migra-

tion. But the insurgency in the

south-eastern part of the coun-

try since 1984 has forced the

issue of Kurdish identity on to

the Turkish political agenda,
after six decades of denial and
repression.

This has happened while
Turks in the rest of the coun-

try have been feeling their way
back to democracy after the
military coup of I960 (the third

in 20 years). Constitutional
provisions banning politically-

affiliated trade unions and
political parties based on class

or religious ideologies have
been gradually lifted, and
efforts have been made to

improve respect for human
rights.

But the Demirel govern-
ment’s bill on judicial prac-

tices, passed last year and
intended to give defendants the
same rights as in other west-

ern countries, has yet to be
extended to terrorist cases.

Reports of human rights viola-

tions continue to Bow in from
south-eastern Turkey, where a
state of emergency allows the

security services a free hand In

the struggle against terrorism.

Economic freedom, Kurdish
identity, political pluralism: all

these mark steps away from
the legacy of the republic’s

founder Mustafa Kemal Ata-
tUrk. at least as traditionally

understood and jealously
defended by the Turkish armed
forces. But the centrepiece of
that legacy for most Turks is

secularism, and that too is

seen by some as being under
threat. Leading secular jour-

nalists and academics have
been the victims of assassina-

tion squads, allegedly trained

in Iran, while the legal but
overtly Islamic Welfare party
(RP) did well in local elections

last year, and appears to be
increasing its influence.

Turkey's present leaders,

and most diplomatic observers,

remain convinced the RP can
not win more than about 15 per
cent of the national vote. Sev-

enty years of westernisation

could not be easily reversed.

It is surrounded
by three zones of

conflict - the
Balkans

, the
Caucasus and Iraq

and Turkey is used to thinking

of itself as a European country.
Its secular middle class is

larger, more self-confident and
more unashamedly western in
outlook than the correspond-
ing group in most other Mos-
lem countries. Only if real

disaster strikes could this class

lose Its hegemonic role in the

country and anything like an
Islamic counter-revolution take

place.

But disaster cannot be ruled

out, because the political class

faces more immediate chal-

lenges than an ill-defined

“Islamic threat". The crucial

question in the next two or

three years will be the manage-
ment of the economy.
Although Turkey's recent his-

tory Is an economic success

story, and the income of most
social groups has kept pace
with inflation, few suppose this

happy state of affairs can be
maintained unless the govern-

ment regains control over the

public sector borrowing
requirement, currently run-
ning at about 13 per cent of
gross national product a year.

It is hard to see how it can do

so without closing uneconomic

state companies and causing a

sharp increase in unemploy. 0
menL in a country which still

lacks a social safety net

Customs union with the

European Community, prom-

ised by the end of 19X>, offers

real hope to many small busi-

nesses in Turkey, especially if

the Community lives up to its

promises on textile imports.

But other sectors, such as cam,

are ill-prepared for foreign

competition; and the phasing,

out of the “mass housing

fund", currently levied on

imports, will deprive the gov-

eminent of an important

source of revenue.

Even more urgent is the situ-

ation in tiie south-east, where

th«» ceasefire declared by the

separatist Kurdistan Workers’- *,

party in March offers a chance *

to end the civil war, but only if

bold decisions are taken

quickly. If the ceasefire holds,

the state of emergency will

probably soon be lifted, but

that will be very risky unless

measures are also taken to can-

alise Kurdish political aspira-

tions into non-violent chan-

nels. Allowing the use of .the

language in schools and broad-

casts. and allowing political

parties based explicitly on

Kurdish identity, are the most

widely canvassed ways of

doing this.

Will Turkey have a govern-

ment capable of taking such

bold decisions? It is far from

certain. Mr Demirel himself; by

nature a cautious man, will

probably favour a colourless

successor as prime minister - fk

for Instance the present into-

rior minister, Mr Ismet Sezgin

- rather than someone as radi-

cal and novel as Mrs Tansa

Ciller, the economy minister.

Nor does the party structure

of Turkish politics, reflecting

the legacy of the 1980 coup,

make for clear and decisive

government The present coali-

tion partners, DYP and SHP,

were brought together by
hostility to President Ozal

rather than by any ideological

affinity.

A two-party system, uniting

DYP with Ozal's Motherland
. *

party as the main conservative r
force, and SHP with Mr Deniz

Baykal's Republican People's

party on the left, would make a
lot more sense following the

death of Ozal and now that a

new generation is coming to

the fore. But such a political

shake-up, threatening to the

personal positions of most
established leaders, would take

one or two years at least to

come about Those are not
years that Turkey can afford to

waste.

INFORMATION FROM THE BANK OF ENGLAND

At 5.00pm
on 1$ May

the

Bank of England

publishes

the latest

Inflation Report.

Copies will be available from that time, price &4.00 each,

at the Bank of England and the following City bookshops:

Bankers Books (St Swithin’s Lane)

Barbican Business Book Centra (Moorflelds)

Books etc. (Broadgale Circle,

London Wail, Ffenchurch Street Fleet Street)

Economist Bookshop (Moorgate)

Hammick’s Bookshop (Fleet Street)

Waterstoneb Booksellers (Whittington Avenue,

Leadenhall Market)

and from 19 May at branches ofgood bookshops throughout the country
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Restrictions

on parallel

imports
From Mr Peter Wienand

Sir. The proposal being put
forward to remove the restric-

tions on parallel imports in UK
copyright law is both inappro-
priate and indiscriminate
(They're picking up bad vibra-

tions", May 13).

It is inappropriate because
the restrictions are no more
than a logical extension of the
copyright owner's basic right

to ban unauthorised copies,
thatjs-- copies which infringe

the owner’s copyright on his or
her work. Lifting the restric-

tions implies a more wide-rang-

ing review of copyright princi-

ples than has been canvassed -

or admitted by the critics of
the restrictions - so far.

It is also indiscriminate.
Why should the music indus-
try be deprived of a right cur-

rently enjoyed by all UK copy-
right holders? It is essential to
the wealth of many of the
industries that rely for their
livelihood on adequate copy-
right protection that unlawful
imports can be restricted. Until
this inconsistency has been
resolved, one must suspect
that reform of copyright law is

the wrong target for those con-
cerned by high CD prices.
Peter Wienand,
66 Lincoln’s Inn Fields.

London WC2A 3LH

What's best for

the Saudis?
From Mr Ghazi Algosaibi.

Sir. We have often been told
that the last thing Saudi
Arabia wants to see on its

doorstep is a dictatorial regime
in Baghdad. We have also often

been told that the last thing
Saudi Arabia wants is a funda-
mentalist regime in Tehran.
Now, Eric Watkins (“Success

of Yemeni elections prompts
worries for Saudis”, May 14)

quotes, approvingly, a western

diplomat who asserts “the last

thing Saudi royalty wants on
its doorstep is a successful lit-

tle democracy in Yemen".
Will somebody, please, tell

os what is It exactly that we
want on our doorstep?

Ghazi AJgosaibi,

ambassador.

Royal Embassy of Saudi
Arabia,

London

Time and cost overrun on
naval contract inevitable
From Mr Peter Stoddart.

The unsophisticated govern-
ment policy of “beggar-my-
neighbour" which masquer-
ades as a naval shipbuilding

procurement policy, is minc-
ing-up the last remnants of a
UK strategic industry.

The price discrepancy
between the Swan Hunter bid
and the VSEL/Kvaerner Govan
bid (“2,200 jobs threatened at
Swan Hunter", May 12) cannot
be explained rationally by the

competitive process. If we
accept that Swan Hunter is one
of the most experienced sur-
face warship builders, and that
its management team was not
bent on committing suicide,

then its bid must have been
close to the proper price level
for the vesseL

We should also accept that
Swan Hunter would be close to
the bottom of the cost and the
experience curve for that type
of vesseL On the other hand.

the competitive positioning of
the successful bidders must be
at the opposite end of that cost
and experience curve, they
having had no experience of

building surface warships
since the Falklands war.
Any arguments about rele-

vant skills and expertise in
other naval or complex ship
products affording advantages
in relation to other types of
vessels do not, pun not
intended, hold water. VSEL
and Kvaener need only look
across the Irish Sea, to Belfast
to see the last demonstration
of such inept thinking The
Public Accounts Committee
had a great deal to say about
the performance of Harland &
Wolff in building a naval ves-
sel which was beyond its prod-
uct range experience.

If the government believes in
this competitive process then it
will expect to receive the ves-
sel, in accordance with the

quality specified, on time and
to the price quoted.

1 forecast that it will be dis-

appointed on the latter aspects
and that the vessel will be a
year late and will cost some
£10Qm more than the bid. The
reason is simple, this vessel is

unlikely to be built in the time-
scale and to the cost quoted by
yards which lack the experi-
ence and know-how to meet
the level of performance neces-
sary to match their tender.

I recommend that the PAG
make an early start on a
report, before ministers and
civil servants lose the files, or
move the contract goalposts.
The loudest voices clamouring
for an inquiry into this affair
should be the successful bid-

ders' shareholders, for it is

they who must meet the cost
overrun that will result
Peter Stoddart,
I Thomfield Grove,
Sunderland SR2 7UZ
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Ukraine s nuclear weapons stance correct
From Dr Bohdan Hawrytyshyn.

Sir, Your editorial “Nuclear
rift over Ukraine" (May 5) is

excellent It is the first serious
attempt to look at the Issue of
nuclear disarmament from the
Ukrainian side as well. Any
newly-independent country is

bound to be somewhat sensi-
tive about its independence.
This applies particularly to
Ukraine, which has waited for
independence for more than
300 years and is now being
told, rather unceremoniously,
“you hand over your nuclear
weapons to the neighbouring
country winch has deprived
you of your independence for a
few centuries".

Ukraine did move its tactical
nuclear weapons to the Rus-
sian Federation last year, the

first such gesture that any
country has made. Nobody
seemed to say thank you. Now
tt is simply being beaten into
handing over its strategic
nuclear weapons. The reserva-
tions about this and signing
the Start agreements and
nuclear non-proliferation trea-
ties should be understandable.

First, the cost of moving
these nuclear weapons, as you
state yourself, is enormous and
beyond the current financial
capacity of Ukraine.
Second, handing them over

t0
„
a ““toY which is politi-

caily fragile, which has had an
imperialist past, and where
PS®1 the P«sent leaders
keep threatening Ukraine does

overly appealing.
T&frd, there seemstoibe no

The debilitating effect of late payments
From RC Hornby. I are .mu - F V

provision for allowing Ukraine
a share of the proceeds from
the sale of the materials.

Finally, none of the nuclear
powers seems to be willing to
give a strong enough guaran-
tee to Ukraine about the invfo -
tebflity of its borders once the ¥
nuclear weapons are removed.

.

Crude political pressure from
abroad will merely increase
the rank of those in Ukraine
who advocate its holding on to
nuclear weapons, at least for a
wnffe. This would be a pity,

for Ukraine and the rest
of the world.
Bohdan Hawrylyshyn,
chairman.

cowncif of aefoisers to the
ParUammt of Ukraine.
*

4

CH-1231 Geneva, Switzerland

From R G Hornby.
Sir, Your article on late pay-

ment (“UK’s Iate-payment cul-
ture attacked", May IQ) brings
a welcome focus to an aspect of
business even more debilitat-
ing to enterprise than govern-
ment policy.

It seems that late payment
reflects so many aspects of our
society where transgressors

“iSS"* ror^ acttoa-

wtaM
00

!?
the government

0r eoabIe °rsanisa-

that ofl businesses behavedan honourable way towards
their suppliers.
One would hope that n,s*

would also reducTtte

mindless reminders, requests
* «5«i for payment

i
SSUer ^ows Is no

director.
Brwnt & Tucker.
Harriott Drive,

CV34 6TI
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Yes please,

Denmark
IT M IN the interest of Denmark,
of Britain, and of the European
Community as a -whole, that Den-
mark should vote Yes tomorrow“ the country's second referenr
dum on the Maastricht treaty.
Those who desire the opposite

outcome hope that a second Dan-
ish No might kill the treaty. In a
narrowly legal sense, that may be
so, but all that can be said with
certainty is that even after a No
vote, the EC's future would have
to be negotiated. It is unlikely that
other member states, especially
the original Six, would acquiesce
in a Danish veto. Rather, some or
on of them would seek to bypass
the obstacle by replacing the
Maastricht treaty with a new
arrangement. The legal difficulties
might be considerable, but one
way or another a No vote would
mark a parting of the ways
between Denmark and the core
countries. It would be a step back-
wards in a world which cannot
avoid the struggle to construct
effective international political
institutions.

A Danish Yes vote is firmly in
Britain's interest, because it
would increase the pressure to get
the Maastricht treaty through par-
liament There have been hints
that should the the Danes say No,
ratification might be abandoned
on the grounds that the treaty
would then be “dead”. This would
be a serious error. If Mr John
Major were to abandon Maas-
tricht, his influence on a successor
to the treaty would be severely
weakened. It cannot be excluded
that Britain, too, might manoeu-

Swan song
THE APPOINTMENT of receivers
at Swan Hunter is not only a cruel
blow to the warship builder's 2,200

workforce. The downfall of such a
proud company, famous for build-

ing the Mauretania, and with it

the probable end of shipbuilding
on Tyneside is a sad event in the
armalg of British industry.

Although sad, Swan's demise
was unavoidable. The unpalatable

truth is that Britain has too many
naval shipyards chasing too .

few
orders. There is just not enough
Royal Navy business to keep
VSEL, Yarrow, Vosper Thorny-
croft and Swan Hunter working.

For some time. Swan has looked

the weakest
What was true before the end of

the Cold War - although some-

what masked by the flood of

orders after the Falklands conflict

- is doubly so since its passing.

The UK no longer needs a vast

warship industry.

It is theoretically possible that

these shipyards could have found

more orders overseas or diversi-

fied Into commercial shipbuilding.

But in what are anyway extremely

competitive markets - there is

excess shipbuilding capacity

throughout the world - the Brit-

ish have done poorly, as the indus-

try was nationalised and denation-

alised within the space of two

decades.

While government thus bears

some responsibility for Swan’s

plight, it was right not to ply the

company with subsidies or waive

commercial considerations in the

award of contracts as some sug-

gest The Ministry of Defence bad

no option but to choose a £160m
tender for a helicopter carrier

from VSEL over a bid from Swan
said to have been £50m higher.

The government’s error rather

was not to have faced up to reality

earlier.

Its failure to do so results from
allowing political considerations

to influence the banding out of
contracts. Fearful of the fall-out if

a yard closed, it has in the past

often divided work up so that all

get a share. This policy has been
reinforced by the mistaken belief

that keeping all the yards in work
and playing one off against the

other would provide greater value

for money. The result is that mar-

gins have been pared to a bare
minimum, while the industry has
lost out on any economies of scale

'

available from concentrating pro-

duction in fewer yards. I

Such a policy has not only pro-
,

longed the agony of a necessary
,

slimming down of the industry,

but may in the process have enfee-

bled the whole Industry finan-

cially. Moreover, the industry's

excess dependence on meeting the

Royal Navy's exacting specifica-

tions may have counted against

Its chances of succeeding in export

markets, where demand is for the

cheaper, less sophisticated war-

ships which the Germans and oth-

ers have been better at supplying.

May-have-beens , though, will be

little comfort to Swan’s workers

who now face the probable loss of

their jobs. The least the govern-

ment can now do is to support a
determined effort to help them
find new ones.

Saving the whale
THE International Whaling
Commission was right not to Aft

its moratorium on commercial

whaling at its 4Sth annual meet-

ing in Kyoto last week. But the

way in which it came to that ver-

dict did itself - and the whales -

few favours.

The IWC was set up after me
second world war to protect whale

numbers, which were plummeting

after decades of slaughter. There

were 250,000 huge blue whales

early this century but only several

.hundred by the 1970s. The number

^of humpbacks, right whales and

sei whales has also fallen sharply.

But the IWC also recognised a

responsibility to the whaling

nfltirms and in the 1980s set itself

the task of working out how many
minks whales - the smallest and

most plentiful kind - could be

caught without endangering the

SI

ff
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however, increasingly

departed from that second r^gwk

sibfirty as more anti-whaling

nations have joined. At Kyoto,

environmentalists stalled scm*

tific debate on how to ^dilate

sustainable quotas; the uK

switched its mam objections to

commercial whaling from concern

about sustainability to the ffjjeKy

of the killing; and the US said for

the first time that it was opposed

to any whaling at all.
tn

The debate thns gave support to

the claims of Japan, Norway and

Iceland, the three main whtomg

nations, that IWC concern about

saving the whale has been

replaced by the romantic green

desire to save every single wbaie.

The result of the anti-whalers' fili-

bustering is a sbart term victory,

but it may prove counterproduc-

tive for protecting whales.

In protest, Norway has said that

it will restart commercial whaling

and is expected to announce quo-

tas this week erf up to 800 minke

whales. Japan has separately

hinted that it may leave the IWC.

Despite their frustration, both

countries have acted prematurely.

IWC scientists still have legiti-

mate misgivings about how many

whales can "sustainably" be

caught They now believe, after

years of research, that they have

reliable estimates of minke whale

numbers: about 87,000 in the Bar-

ents sea north of Norway, and

around 760.000 in the southern

offfpna. But many feel the IWC

still needs more research on

breeding rates and the different

geographical distributions of

males, females and young whales

before setting quotas.

There is good reason too for

non-whaling IWC members to mis-

trust the ability or willingness of

whaling countries to observe quo-

tas once commercial whaling

starts again. Much of the collapse

in the numbers of the great

whales occured after the IWCs

creation, and IWC members have

not yet agreed an adequate system

of policing- . ,

The IWC is currently the only

forum for settling these issues. If

it is to regain credibility and save

whales, its non-whaling members

needto address openly the ques-

tion of its role and accept the prin-

ciple of sustainable whaling-

A summer of sporadic
discontent threatens
Britain's public services
after firefighters voted
last week to organise

strike ballots in defence of jobs mtw!

pay, and the teachers' unions
united in opposition to the govern-
ment's national curriculum tests.
But they are not the only groups

among the 5.8m publiweetor work-
ers whose mood has gone from sub-
missive to combative in the past
few weeks.
• Several civil service unions
appear to be edging towards a one-
day stoppage in protest at the gov-
ernment's plans for commercial
market testing, under which their
members must compete for their
jobs with private-sector workers.
6 On May 26, amhufancf, workers
and nurses are expected to join fire-

fighters in a demonstration in Lon-
don against what they see as a dete-
rioration in the quality of public
services because of government
imposed financial cnn«rtratnta
• Local council unions are consid-
ering taking industrial action after
refusing last week to accept a final

1.5 per cent wage rise for their
500,000 members in line with the
government’s 12-month public sec-
tor pay limit policy introduced last
November.
Yet only a Sew weeks ago imfnn

leaders doubted whether a mount-
ing sense of disquiet in the public
sector would lead to industrial trou-
ble. While saying publicly that the
government’s 1.5 per cent public
sector pay limit was inadequate
they were in no mood to launch an
offensive.

It is not difficult to understand
why. Last year Britain experienced
the lowest number of working days
lost through strikes since records
began 100 years ago. The prolonged
recession has meant public sector
workers were more concerned about
security than about fighting for
higher wages or better conditions
and did not want to put their jobs at

risk by going on strike.

"The feeling was that the govern-
ment's 1.5 per cent public sector
wage limit meant a strong tradeoff
between pay and jobs,” says Profes-

sor Philip Beaumont, an expert on
the public sector at Glasgow Uni-
versity. "Ministers were saying to

public sector workers, ‘you can
have more than 1.5 per cent but at a
direct cost in fewer jobs’. It was
that fear to their job security that

suggested most public sector work-
ers would keep their heads down."
However, recent political setbacks

- notably the Tory disasters in the
Newbury by-election and the county
council elections in England and
Wales two weeks ago - have weak-
ened the governmait
Some public sector union leaders

now believe that if they adopt a
more confrontational strategy, min-

isters will bade away from rigidly

vra itself into an outer circle of
the EC.
None of this is to make exagger-

ated claims for the treaty. As soon
as it is ratified, the EC must face
the task of making the new union
larger, more accountable, more
transparent and more efficient &
will also, as Mr Jacques Defers
has recently recognised, have to
turn again to the dangers of
Eurosclerosis in an ever more
competitive global economy.

Maastricht's most detailed ele-
ment, the programme for Eco-
nomic and Monetary Union, has
been shaken by upheavals in the
currency markets. It is likely that
it will either be revised or con-
fined to an inner core of countries.
The treaty's second most impor-
tant objective, a common foreign
and security policy, has been
shown by the Yugoslav crisis to be
more urgent but more difficult
than previously appeared.
Yet nothing has happened in the

months spent ratifyir^ Maastricht
to alter the fact that Europe must
have a dynamic, outward-looking
economy and a self-confident pol-
ity capable of influence beyond its

borders, especially to the east
As recession grips Europe's

heart and its political leaders
stumble, it is tempting to blame
the EC and Maastricht for all that
is wrong. But the Community’s
ability to evolve through negotia-

tion between democratically
elected governments remains its

most creative characteristic. That
process will be most effective
with Maastricht unanimously rati-

fied.

Mood swing in

the public sector
Robert Taylor examines the pressures behind increased
union militancy and the prospects for industrial action

imposing the 1.5 per cent pay limit
or slow down plans to contract out
public services to the private sector.

Several public sector union lead-

ers have been surprised by the
depths of hostility now on display
among some of their members, par-

ticularly to government policies on
privatisation and market testing.
Unions which feel most aggrieved
include the Civil and Public Ser-

vices Association, which covers
clerical staff, and the inland Reve-
nue Staff Federation.

But while such unions are restive,

they have little industrial muscle
with which to force the government
to back down. Other public sector
unions are in a much stronger posi-

tion to exert pressure because they
have the ability to disrupt basic ser-

vices. Because of this distinction,
Mr Chris Trinder, research director
of the independent Public Finance
Foundation, points out, a “two-tier

pay system” has evolved in the pub-
lic sector. Weaker groups, such as
local government manual workers
have been unable to secure the
kinds of special pay deals covering
members of some more powerful
unions.

For instance, some public sector
groups enjoy guaranteed pay formu-
las linked to the private sector,

such as firefighters and the police.

Doctors, dentists and the armed ser-

vices enjoy the benefit of pay
review bodies which recommend
salary increases based on compara-
ble private sector wages.

Under the L5 per cent public pay
limit such arrangements have been
suspended for at least 12 months
from last November. But the gov-
ernment is going to find it hard to
hold the line in the next wage
round if it tries to reform them or
scrap them altogether.

The angry mood among delegates

at last week's Fire Brigades Union
conference suggests that some
among the top tier of the public

sector are preparing for conflict.

The unanimous decision of the con-

ference to authorise strike ballots in

defence of a 14-year-old wage for-

mula that finks firefighters' pay to

the increases enjoyed by the top 25

per cent of male mannal workers
and against any proposal for com-
pulsory redundancies reflects a dis-

illusioned and determined mood.

The pressures on pay
Public sector
% Increases in pay in financial yeare

iflcaSo
1988/89 89/90 BO/91 91/92 92183 lo32/33

GOVERNMENT 6-20 7.30 8L80 7.75 4.80 41.10

EL25 6.60 9.15 7.50 4.50 38-80 f

POLICE 8.20 9.00 9.50 9.00 730 51.00

FORCES 6.40 6.90 7.70 15.30 5.60 49.15

7.95 7.15 8.20 &75 6.50 4&22

|M TEACHERS 10.10 6J0 7SO

TOTAL (weighted avotagq) B.00 6.90 EL30

INFLATION (al Hams Rffj 6L00 730 10.00

PRIVATE SECTOR PAY

8.80 49j47

6.50 44-90

5L7S 38.7°

530 48.10

Puttie service n Inflation RP! F] Reel pay
pay outturn M (all Homs) fcl Increases

19B1A2 83/84 - 86/86 .87/88 88/90 01/92
Sowoiac WTMMuyqewaHiiiwa ExpOTfcaittPlBriarftiafcPlnartc^rountlaBnnactlinitw

Another of the privileged public
service groups that could pose prob-

lems for the government is the
police. Like the firefighters, they
have benefited from a remarkably
generous pay formula over the past

15 years. The inquiry by Sir Patrick

Sheehy, chairman of BAT Indus-
tries, into police pay is due to report
next month and this could well pro-

pose ending the formula.
The Police Federation, the police

union, which starts its annual con-
ference today, is not likely to give

up the pay formula without a fight

even if it is prepared to accept a 1JS

per cent pay rise this year. With the

battle against crime one of the gov-

ernment's priorities, ministers may
want to avoid any conflict over pa;
with the police, and may thus be
inclined to back down from abolish-

ing the formula.
Such expensive pay deals are just

one aspect of public sector indus-
trial relations that ministers would
like to see changed in a radical

reform of pay structure. They would
also like to scrap centralised collec-

tive agreements which provide uni-

form pay levels across the public
sector in favour of linking pay rises

more directly to productivity
improvements.
Over the past eight years, the

Tories have not tried to impose

such reforms on the public service

sector and have adopted a prag-

matic approach that has bought
industrial peace at a price. Minis-
ters have been keen to work with

the unions as long as the cost of

financing public sector pay was not

having a serious effect on spending.

But now, the government's current

borrowing requirement of £50bn has
forced It to try to maintain a tighter

control on public sector pay.

During this summer's public
spending negotiations, which culmi-
nate in November’s unified Budget,

the government will have to decide

whether to extend this year's for-

mal pay norm into 1994/95.

Mr Norman Lamont, the chancel-

lor, insists it will not be extended.

Last year he resisted pressure from
colleagues for a two-year norm and
in recent weeks has told them he is

unwilling to reopen the debate.

I
nstead he wants a series of

informal pay ceilings, low but
varying from department to

department, to be enshrined
in each of the Whitehall bud-

gets agreed in the spending round.
The implication is that nurses, for

example, might negotiate a better

pay deal than local authority man-
ual workers.

Many of Mr Lamont's colleagues
are unconvinced that an informal
system will work. If the chancellor
is moved in a cabinet reshuffle
some of the senior ministers in

charge of the big spending depart-

ments will push for this year’s pub-
licly-stated norm to be carried for-

ward.
The spending ministers argue

that this pay squeeze has only held

this year because the 1.5 per cent
ceiling has provided for "equality of

misery", in turn providing an argu-

ment that it is basically fair. Their
concern is that the return of less

constrained bargaining will bring
with it the traditional "leap-
frogging” by different groups of

public sector workers.

During the next few weeks the

government will have to decide
whether to impose a second 12-

month overall public sector pay
limit, even if this looks likely to

provoke damaging conflict with its

employees. The short-term need to

rein in spending may prove compel-
ling and unrest could grow more
serious. The main casualty could be
the introduction of plans to reform
the entire public sector pay bargain-

ing system.

Not for the first time in recent

years, the government may have to

contain its long-term plans to align

public sector pay on more market-
oriented lines. Instead, it is likely to

seek a credible response to growing
signs of discontent among the pub-
lic sector unions. Failure to resolve

.the problem this year will only
build up a head of steam for greater

industrial conflict next summer.

The brave way to banish inflation

a
Prices in Russia are
currently rising at
an annual rate of
more than 1,000 per
cent Such hyperin-

flation is clearly

destroying the mon-
etary system, which

PERSONAL has just begun to

VIEW operate on market
principles. Indeed, it

also dashes the hopes of reaping all

the other benefits of the market
economy. No one is willing to

invest, domestic trade has degener-

ated to mere barter, and the coun-

try finds itself unable to exploit the

advantages of international speci-

alisation. Time horizons have
shrunk to days if not hoars.

AH are agreed that the hyperinfla-

tion must be stopped - but “at all

costs", in the words of Michel Cam-
dessus. the managing director of

the International Monetary Fund. Is

there only one way to bring infla-

tion under control, and must it be

pursued even if it runs counter to

the goal of establishing a function-

ing market economy?
Money must be scarce, say the

economics textbooks; the IMF’s

Hope is not
lost in NY

What’s the betting that the

Federal Reserve Bank of New York
will appoint a woman to replace

its outgoing chairman. Gerald

Corrigan, who departs in August?

In normal times, the front

runners would all be men, people

like William McDonough,
Corrigan's number two, David

Muffins, the respected

vice-chairman of the Federal

Reserve Board in Washington DC,

or regional Fed presidents like

Richard Syron of Boston and Gary

Stem of Minneapolis.

These are not normal times,

however, and the rumour mill

suggests that the New York Fed
may choose to shake things up a

bit by picking Karen Horn, 49, the

former president of the Cleveland

Fed and current chairman of Bank
One in Cleveland. Horn, who sits

on the boards of BP, Eh Lilly and

TRW, has experience of both public

ami commercial banking. She also

won plaudits for resolving the Ohio

savings and loan crisis when at

the Cleveland Fed.

She feces tough competitionin

McDonough and Muhins. The
former was once vice-chairman

of First Chicago, has advised the

World Bank, and in his present
position is responsible for the Fed’s

activities in the bondmarket and
its implementation ofmonetary

policy. As for Mullins, he is believed

recommendation is for a “strong,

restrictive, market-oriented mone-
tary policy”. But what does the

scarcity of money mean, when the

atm is not to finance the creation of

an effective, western-style market
economy, but rather to curb a
hyperinflation which has become
entrenched in both the actions and
expectations of the entire popula-

tion. Two hundred years of mone-
tary macroeconomics have taught

us that the success of restrictive

monetary policies, and the price

which must be paid for that suc-

cess, depend on the flexibility of

goods prices. This flexibility is. in

turn, heavily contingent on wage
flexibility: if wages react quickly to

a rise in unemployment, the price

which must be paid fin* a restrictive

monetary policy is low, and vice

versa.

The reality of western market
economies is that prices are highly

inflexible. Contemporary experience

shows that even in the country

which has been shown to have the

most flexible wages in the world.

West Germany, it has taken three

years to push the inflation rate

down from 4 per cent to 2 per cent;

to be closest to Federal Reserve

Board chairman Alan Greenspan,
which should count for something.

He is also a native of Arkansas,

President Clinton’s home state -

which may, or may not, help.

However, Hope has a couple of

things going for her. Consuela

Washington’s failure to get the

chairmanship of the Securities and
Exchange Commission means that

the nHwtnm administration is under

even greater pressure to give a top

job in the financial sector to a
woman. It’s also worth noting that

the New York Fed's search
committee is, for the first time ever,

headed by a woman - Barnard

College president EDen Putter.

Fresh wallpaper
It helps if aspiring Tory grandees

can win at the ballot box, bat it

is not a prerequisite. Take Sir

Michael Hirst, a 47-year-old

accountant, who is taking over

from Lord Sanderson of Bowden
as chairman of the Scottish

Conservative party.

Hirst was elected in 1983 as MP
for Strathkelvin and Bearsden on
the prosperous outskirts of

Glasgow. But a ministerial career

was deniedhim when he lost bis

seat in the 1987 massacre ofthe

Scottish Tories. However, hewas
rewarded with the vice

chairmanship ofthe Scottishparty,

and in 1S£ he was elected president

ofthe Scottish Conservative and

Unionist Association, one of the

two wings of the party in Scotland.

and even this is at the cost of a deep
recession and a sharp rise in unem-
ployment How long will it take to

free Russia from inflation in excess

of 1,000 per cent, and what will be
the cost? During the entire transi-

tion period the scarcity of money
will prevent the market economy
from performing its most important

function - to induce investment
and entrepreneurial activity. Even

Restrictive monetary
policies would merely
serve to complete the
destruction begun by
runaway inflation

in western countries investment
declines in such phases. It is both

absurd and irresponsible for the
west to recommend a cure for the

struggling east European countries

which would certainly be the death

of for healthier patients.

The great majority of western
economists seem unable or unwill-

ing to understand that restrictive

monetary policy can only ever be

Observer

the exception to the rule of a rela-

tively expansionary monetary pol-

icy coupled with moderate wage
growth. Even in the west, a scarce-

money policy can never be the leit-

motif of economic policy in the lon-

ger term, without threatening the

market economy itself. Those west-

ern countries which have enjoyed
greatest success have been able to

maintain expansionary monetary
policies and low interest rates over

long periods because trade unions

have refrained from making income
distribution a matter for day-today
bargaining.

In Russia, restrictive monetary
policies would merely serve to com-
plete the destruction begun by run-

away inflation.

There is only one way to banish
hyperinflation without doing irre-

versible damage: Russia must
gather its political strength in order

to break inflationary expectations

at a stroke. This will require a

reform of the currency. Of course, it

is clear that currency reform itself

- the mere exchange of bank notes
- will not solve the underlying
problems. Currency reform can,

however, be the cornerstone of a

successful approach where it is

embedded in a far-reaching reform

of economic policy, one which effec-

tively stabilises prices and wages,

preventing new inflationary expec-

tations arising.

This, of course, is conditional on
at least a minimal social consensus
- and on scarce money. But it is not

until price stability can be
entrusted more to social consensus
than to the scarcity of money that

Russia will fulfil a necessary condi-

tion for the creation of a successful

market economy. Even if this path

is taken, the chances of success

appear far from rosy. Restrictive

monetary policies, however, in an
attempt to impose social discipline

through rising unemployment and
to break inflationary expectations

step by step, offer no hope whatso-

ever given the conditions prevailing

in Russia.

Heiner Flassbeck

The author is chief economist, Deut-

sches ihxrituf fur Wirtschaftsfor-

schung

Tm the first person to climb

Everest in Bermuda shorts

without oxygen’

Last year he failed to get back into

Parliament but did manage to pick

up his knighthood.

Hirst, a former partner in

Glasgow with KPMG Peat Marwick,

has a soothing manner on
television. But he doesn't have the

same sort of business clout as Lord

Sanderson, a shrewd political

organiser who is given much of

the credit for the Tories' recent

revival in Scotland.

Clingraan’s coup
Even in tha fast-moving world

ofthe international trader, Alan
Clingman, S3, has come a long way

in a short time. Having started

broking oil in his native South
Africa, Clingman did not move to

New York until 1987, and it was
not until a year later that he and
his partner, Alexander Krasner,
reversed their operations into

AIOC.
Over the last year Clingman’s

name has been associated with
ventures ranging from financing

a South African vanadium mine
to setting up a joint venture bank
in the Ukraine.
Now he appears to have been

offerred one of those

one-in-a-lifetime opportunities to

break into the cliquey European
metals business, by Axel Johnson,

the Swedish conglomerate, which
is selling its 127-year-old metals
trading subsidiary to AIOC.
Clingman’s insistence that Axel

Johnson was more interested in

securing a good home for its metal
trading business, rather than the

highest price, sounds like

self-serving marketing hype. Even
so the deal more than doubles

AIOCs size, and while Clingman
is still not in Marc Rich's league,

dearly he is a man to watch,

especially if he can continue to

grow his private empire rapidly

without tripping up.

Spanish U-turn
When Michael Portillo, chief

secretary to the Treasury,
introduces Jose Marla Aznar, leader

of Spain’s centre right Partido

Popular, at London's Queen

Elizabeth n conference centre this

morning, even hard-headed fund
managers may spot the poignancy

of the occasion.

Portillo’s father Luis Gabriel,

a mild-mannered law professor at

Salamanca University, had to flee

Spain when the Republican
government he supported was
crushed by General Franco's

uprising. Aznar’s grandfather,
Manual. who made his name as

a World War I war correspondent,

wrote the official Francoist account
of the 1936-39 fratricidal struggle.

A refugee in London, Portillo

senior, penned elegant and
nostalgic sonnets about his lost

homeland and worked as a

translator for Reuters and the BBC.
Manuel Aznar went on to be

chairman of Spain's state-owned

news agency EFE after serving

as Spanish ambassador to the UN.
Grandson Jose Maria is being

wined and dined in London by
James Capei, the securities house,

who appear to have placed a firm

bet on Spain’s neck-and-neck

elections. With Spain's centre right

promising a sweeping privatisation

programme, such hospitality could

be a sound investment.

Kantor banter
The latest rumour in world trade

circles is that US suet producers

want punitive action to be taken

by the Commerce Department

against cut-price foreign imports.

Stand by for the first ever

anti-dumpling suit
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Serb mayor confident in Bosnian

town where mosques are rubble
BRANKO GRUJIC. the Serb
mayor of Zvornik, just laughed.
He had been asked about the
mosques in this once Moslem-
dominated eastern Bosnian town
on the Frontier with Serbia.

The mosques are rubble now,
reduced to nothing by the Serb
forces that seized the town 13

months ago when Mr Grujic
replaced his Moslem predecessor.

There is no need for any trace of
that Moslem heritage in Zvornik
today.

Most of the Moslems have fled

Zvornik. It was one of the first

towns to fail to Serb forces who
last spring expelled hundreds of
thousands of Moslems from east-

ern Bosnia, killing tens of thou-

sands more in the process. Mayor
Grujic called it a “normal popula-

tion exchange”.
At polling station number two,

not far from from Mayor Grujic’s

office, a Serb fighter in camou-
flage cast his No vote in the Bos-

nian Serbs' “referendum" on the
international peace plan: “We
will fight to the last Serb,” be
said.

A wizened old man deposited

Voters go to polls in referendum on
peace plan, writes Laura Silber

three voting slips - one for hint

self, the others for members of

his family.

Weary refugees who showed
identity cards were added to the

lists. Voter registration was
always going to be a last-minute

affair in this hastily convened
referendum.
Mayor Grujic had no doubts

that Bosnia's Serbs would vote
against the Vance-Owen plan.
After all. It would force them to

give back nearly half the terri-

tory seized since the war began,
including his town.
The plan, he said, and threats

of military intervention were evi-

dence of a world conspiracy
against the Serbs. “We know the

plan was copied from a secret

Vatican document."
It proposes to divide Bosnia

into 10 provinces along ethnic

lines, ff implemented it would
put an end to Greater Serbia by
cutting off links between Bel-

grade and Serb-held territories in

Bosnia and Croatia.

“We are ready to be hungry,
thirsty, and naked, but at the end
of the war, we will have our
Srpska Republika,” said Mayor
Grujic. Srpska Republika is the
self-styled Serb state which
covers about two-thirds of Bos-

nia.

A second question in the refer-

endum asks voters whether they
are “for" or “against" an indepen-

dent state with the right to

unite with other peoples and
states. There should be little diffi-

culty getting a Yes vote for that

one.

Two teenage Serb refugees, on
their way to Janja, a mostly Mos-
lem village 30 miles north of
Zvornik. stopped off to vote. They
accused Serbian president Slobo-

dan Milosevic of betraying Bos-

nian Serbs by supporting the

peace plan.

The voting lists In the local fire

station revealed some Moslem
voters had cast ballots. An offi-

cial said everyone was allowed to

vote, regardless of his or her
nationality.

But Munir, a Moslem, ner-
vously admitted he did not vote.

“They did not tell us to," he said.

In nearby Byelina, most voters

were opposed to the plan even
though it designates that rich
north-eastern town as a Serbian
province. Mr Pero Simic, a local

journalist, said voters were
divided because of appeals by
their Belgrade patrons to back
the plan.

“We share more with Belgrade

than with our brothers in Banja
Luka," he said. Banja Luka is the
bastion of Serb radicalism in

north-western Bosnia.

The only “yes" voter encoun-

tered anywhere by this corre-

spondent was a Moslem woman.
“We all want the war to end. I

am voting for peace.” she said

and hurried away.

Bosnia peace plan ‘may be
enforced'. Page 3

De Benedetti says Olivetti

paid bribes to win contracts
By Robert Graham in Rome

MR Carlo De Benedetti, the head
of Olivetti, the Italian electronics

group. last night voluntarily
presented himself to Milan mag-
istrates and is understood to

have provided a detailed account
of how the group had been
obliged to pay bribes to politi-

cians in Italy over the past
decade.

The disclosure came after a
new chief. Professor Romano
Prodi. was named at the weekend
for 1R1, the big state holding com-
pany. which has been caught in

the country’s widening political

and business scandals. He
replaces Mr Franco Nobili, who
was arrested on Wednesday on
charges of corruption.

Over the past week there has
been increasing speculation that

Olivetti would be obliged to make
a deal with Milan magistrates
investigating instances of busi-

ness paying kickbacks to politi-

cians - as Fiat had done last

month. However, Olivetti con-

stantly denied any such deal was
in the making.
Mr De Benedetti is understood

to have said that his group had
paid some Liobn ($6.5m) to a poli-

tician “collecting" on behalf of
the ruling parties. This was in

connection with contracts with
the ministry of posts and tele-

communications.

Olivetti is one of the most pres-

tigious names in Italian business
and Mr De Beuedetti’s move -

preceded by that of Fiat's chief

executive Mr Cesari Romiti -

underlines the extent to which
Italian companies are now being
caught up in the corruption scan-

daL

Milan magistrates had begun to

Back in the chairman’s seat at DU: Romano Prodi

focus on Olivetti in recent days
following the arrest of Mr Giu-

seppe Farrella, former chief exec-

utive of the state telephone ser-

vice company Asft. This has led

to a major new line of enquiry
into kickbacks paid to obtain
telecommunications contracts
believed to be in the order of

L40bn in total.

Last week the chief executives
of the Italian telecommunications
subsidiaries of Ericsson and GEC
were arrested in connection with
this investigation and other for-

eign companies are expected to
become involved this week.
The appointment of Mr Prodi

as ERl chairman is being viewed

as a strong signal of the Italian

government’s intention to push
ahead with privatisation of the

state holding company.
Mr Luigi Abete, the head of

Confindustria, the industrialists'

association, welcomed the

appointment of Prof Prodi, who
resumes the post he left little

more than three years go.

Mr Nobili is stUl being held in

Milan's San Vittore jail as magis-

trates investigate allegations that

he was involved in arranging
kickbacks on contracts for two
power stations both while he was
heading IRI and in bis previous
role as chief executive of CogeEar.

the private construction group.

DemirePs presidency leaves

political vacuum in Turkey
By John Murray Brown
in Istanbul

MR Slileyman Demire) was
elected yesterday as Turkey’s
ninth president, after failing to

get the two-thirds majority he
needed in the first two rounds of

voting last week.

His election pitches the coun-
try into political uncertainty dur-

ing the selection of his successor
in the post of prime minister.

Mr DemireL 68, was swom in

last night for a seven-year term.

He won 244 votes, a straight

majority, in the third ballot of

the 450-member Grand National

Assembly. Deputy prime minister

Erdal Inonu takes over as care-

taker prime minister while Mr
DemirePs True Path party (DYP)
decides on a successor.

Mr Demirel leaves a coalition

government without strong lead-

ership during a difficult period.

Economic reforms are stalled, the
government is at a watershed in

the Kurdish rebellion, while the

country is over-extended on a
series of foreign policy fronts
from the Balkans to the Cauca-
sus and north Iraq.

Moreover, the search for a new
leader could put considerable
strain on the coalition between
the DYP and Mr Inonu's junior
partner Social Democratic Popu-
lists (SHP), whose cohabitation
has become difficult

With a special DYP leadership

congress due within 45 days, four
names have emerged: house
speaker Mr Husamettin Cindo-
ruk, economics minister Mrs
Tansu Ciller, interior minister Mr
Ismet Sezgin and state minister

Mr Cavit Cagiar, widely seen as
Mr Demirel’s own choice.

The choice of party leader and
therefore prime minister will

determine the extent to which Mr
Demirel continues to influence

policy.

Under the 1982 constitution,
the presidency Is largely ceremo-
nial. Mr Demirel attacked the

late president Turgut Ozal for

using bis office for partisan pur-
poses. Both the DYP and SHP
boycotted Mr Ozal’s election and
in the campaign for parliamen-
tary elections in 1991 vowed to

remove him.
Mr Demirel is adamant he will

be a “constitutional" president
But all the candidates except Mr
Cindoruk won their political
spurs through Mr Demirel’s
patronage. For this reason alone,

Mr Demirel is expected to exert
considerable influence over pol-

icy which the SHP is expected
to resist

Mr Demirel's accession marks
the pinnacle of a political career
spanning 30 years, in which he
has been prime minister seven
times, twice ousted by the mili-

tary. It required a national refer-

endum for him to be allowed to

return to active politics after the
last coup d’etat in 1980, passed by
the narrowest of majorities.

In the eye of a gathering

storm, Page 12

Clarke
offers ERM
assurance to

UK Tories
By Ptiiip Stephens, PoBticai

Editor, in London

MR Kenneth Clarke, UK home
secretary, reassured the Euro-
sceptic wing of the Tory party

yesterday that he would not seek
sterling’s early return to the
European exchange rate mecha-
nism.
The declaration underpinned

Mr Clarke's claim to replace Mr
Norman Lament as chancellor of

the exchequer.

The suggestion that ERM re-en-

try might be delayed beyond the
general election due by 1997 came
as the semi-public debate among
ministers about Mr Lamont's
future intensified pressure on Mr
John Major to bring forward his

expected summer cabinet reshuf-

fle.

Some senior members of the
government want the reshuffle

during the Whitsun recess at the

end of this month. Friends of Mr
Lamont, however, said he had
received no indication in conver-

sations with the prime minister

that Mr Major had already
decided to replace him.

Mr Lamont was said to be “get-

ting on” with preparations for
November’s unified Budget. It

was also pointed out in the chan-
cellor's support that it was only
at Mr Lamont’s insistence that

the government removed from
the Maastricht treaty a provision

that would have made ERM
membership a legal obligation.

Mr Clarke’s comments coin-
cided with public admissions
from other prominent “pro-Euro-

pean" ministers in the cabinet
that they have all but abandoned
hope in anything but the long
term of retying the sterling to the
D-Mark.
Mr Michael Heseltine, trade

and industry secretary, said it

was “very difficult to see” Britain
fulfilling the condition in the
Maastricht treaty that all curren-
cies should be in the narrow
bands of the ERM by the end of
1994.

Mr Clarke said he would be
“surprised" if the pound rejoined
the ERM during the lifetime of
the present parliament.
His statement was interpreted

by his supporters as clear evi-

dence that Mr Major could
appoint him chancellor without
risking a renewed split in the
Conservative party over Europe.
In the past, Mr Clarke's known

enthusiasm for Europe and for
the ERM have brought warnings
from the Eurosceptics and their
allies on the Tory right that they
would not tolerate his appoint-
ment as chancellor.

Speaking to Sir David Frost on
BBC Television, though, be said
his commitment to exchange rate
stability did not imply an early
return to the ERM.
In a typically forthright inter-

view Mr Clarke readily acknowl-
edged his ambition ultimately to

be prime minister. He dismissed
suggestions of a challenge to the
present incumbent.
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The cost of clean water
Last week Anglian drinkers

apparently voted to pay more for bet-

ter quality water out of the tap. Such
an improbable result probably owes

something to concern about the level

of agricultural nitrates sluicing

through local rivers. Similar consulta-

tion exercises by other water compa-

nies have shown more scepticism from

consumers about the costs of environ-

mental improvements. The companies

have used this market research as a

sighting shot for the 1994 review of

water charges.

Those shots - some aiming for 15

per cent real price rises - are certainly

too high Mr lan Byatt, director-gen-

eral of Ofwat, may think that real

increases much above 2 per cent are

excessive. Capital programmes are

thus unlikely to be the gold-plated ver-

sions which are at the optimistic end
of the water companies' suggestions.

Post-1995 price caps will vary with

each company’s need for capital

expenditure. Those with looser caps

like Anglian will see turnover grow
and, if costs are controlled, profits will

also rise. But the higher capital expen-

diture will also push up interest costs

substantially. Anglian estimates that

on its central assumptions gearing
will peak at 80 per cent in 1998, with

interest cover down to three times. It

also has dividend cover of 2.7 times

earnings against the sector average of

3.2 times.

At the other end of the rainbow
Welsh Water may well have its price

rises limited to the rate of inflation.

That implies low turnover growth, but
interest charges will be correspond-

ingly modest and dividend cover is 4.4

times. The other problem for the high-

spending companies is that Mr Byatt

may be concerned about the diver-

gence in bills between different areas

of the country. Increasing pressure on
capital intensive companies make
rights issues for the most stretched a
distinct cloud on the horizon.

UK property
With equities drifting sideways and

the gilts market in danger of flooding,

fund managers are looking for alterna-

tive investments. Such is their

dilemma that some even seem pre-

pared to curb their historical aversion

to bricks and mortar. Property has
been widely viewed as a lumpy illiquid

class of asset with a hopeless invest-

ment history. But with yields in
excess of 9 per cent currently making
acquisitions self-financing, property
looks enticing. German investors have

Lonrho
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spotted the opportunity, buying £687m

of UK property last year. Recovery

prospects and a gut feel that the bot-

tom of the market must soon be

reached may tempt their UK counter-

parts to follow.

Investors, though, want secure retail

and indukrial sites or high yielding

long-lease modem office buildings

occupied by blue-chip tenants. The
trouble is such properties are scarce;

few owners want to sell them. Prices

at the top of the market may therefore

rebound sharply. The weight of money
will then lower yields on prime space

stimulating interest in secondary mar-

kets. With a strengthening economy
and falling unemployment, investors

will eventually look to buy for growth
rather than yield. Cheaper .second-tier

assets will than become even more
attractive.

The theory is fine; the market's

practical complexities, though, may
stiH deter. A more flexible means of
gaining exposure is buying shares of
quoted property companies. But prices

have already rallied and few compa-
nies seem capable of increasing divi-

dends quickly. Those that are, such as

Land Securities, are already trading at

a premium to net assets. That, though,

may simply prove another prompt to

buy the real thing.

Lonrho
Something is certainly making a dif-

ference to Lonrho. Last week's rush of

buying took its shares above the 115p

price paid by Mr Dieter Bock for the

stake he bought from Mr 'Huy Row-
land. There are three reasons for this

change of sentiment. Metals prices,

especially gold, are stronger. Gencor's
restructuring has revived hopes of It

buying a chunk of Lourho’s 73 per
cent stake in Western Platinum; the

decision to sell the Observer shows Mr

Bock is exerting a strong and positive

influence. -

All these factors, though, are flawed

as the basis for a sustained recovery

in Lonrho's price. While gold is cur-'

rently firm, the price of rhodium, mr

which Lonrho arguably depends more

heavily, remains depressed.. Gencor’s

primary focus is on Shell's mining

assets. It seems in no hurry to

increase its Western Platinum stake.

As for the Bock factor, the case is

not yet proven. Since his arrival Loa-

rho has moved quickly to sell German

real estate as well as the Observer..

But even allowing for these disposals,

gearing is probably still close to 60 per

cent once minorities are excluded.

That is not a comfortable starting

point for expansion. The time to judge

Mr Bock will be when be has revealed

what be is going to do with the com-

pany and bow it will be financed.

Shell/BP
The marked divergence between

investors’ attitudes to Royal Dutch

Shell and BP must leave the Anglo.

Dutch giant feeling a little aggrieved:

BP has slashed its dividend, cut capi-

tal expenditure and still has over 90

per cent gearing. It has also rallied to

within an ace of the ill-fated 1987

rights issue price and yields only 335

per cent. Shell is expanding, has 3 per

cent gearing yet languishes on 4ij per

cent yield.

US buyers have sucked BP's shares

out of the UK for its lower cash flow

rating. UK fund managers may now be

tempted to chase the performance

they have missed in BP's rally. There

is also concern that the normally

smooth Shell machine has fumbled the

ball at Showa Shell in Japan. BP's

dividend cover may approach two
times by this year end, though any
increase will probably have to wait

until the end of next year. And there

is still the threat of a rights issue in

1995-96.

Shell's dividend cover is low. though
it will build to over 1.5 times in 1994 as

the world economy recovers. Even if

conditions remain poor. Shell's rock-

solid balance sheet means there is no
threat of a dividend cut Its first-quar-

ter figures also suggest that the haem-
orrhaging in the chemicals business

may be slowing. That reflects the

upturn in the US and capacity' cuts in

Europe. Signs that Shell was moving
aggressively on cost cutting might
draw attention back to the huge yield

gap between the two companies.

I

*.P
r

f

Securities

data.

You demand,
we supply!

As someone who deals wirh international securities data you
should demand the most accurate, reliable and authoritative
information possible.

We, as the market's official body with over 900 member
firms in over 40 countries, can supply it in any form you
require, whether printed or electronic. Can you afford to
be without us?

I I I I

For further information on our products and services, I I

please return this coupon at the address shown.’ J |

ISMANAME
COMPANY

ADDRESS

TELEPHONE
FAX

1

international securities market assoc.at.on ltdSeven Limeharbour Docklands London EM 9NQ Tel: (44-71. 53S
Fax: (44-71) 538 4902

56

U-' - -

l

# i

*

r\>



In Telford,

its as easy getting people to work
as it is getting people to work.

FINANCIAL TIMES CORBY
Rar full details

,
pkone: 0952 293262 COMPANIES&MARKETS WORKS

Phone John Hili on
i ciisyi U*

©THE FINANCIAL TIMES LIMITED 1993 MOHC^Y M&Y 17 1993
0536 62571

inside

Merger forms big IIS
metals trading group
AWC Cojoration a prtvataty-owned New Yo*-

k b»ng catapulted into the ranksof the world s major mstate tradfng groups by
acqulnng Axel Johnson's raw materials trading

** 9"votfisfl conglomerate. Themerger would make AiOC the biggest Independent
US-based phydcal metals trading group. Page 15

Tanker fleet to be cut
Royal DutaWSheU, the Anglo-Dutch oil group, plans

^„
<

??
altee

l

rt3 "^PP^O operations in aneflbft to
cut costs ana reduce exposure to increasing envl-
raimental liabilities of the oil tanker trade. Mr Ian
McGrath, managing director of Shell International
Jtenne, sald the company would reduce the num-
ber of large oH canters currently held In its four
aeep-sea fleets from 42 to 30 by 1997. Page 14

Parmalat makes rights issue
Parmalat, the acquisitive Italian dairy products
group, is raising L427bn ($290m) through a rights
Issue to buy out the controlling Tanzi family’s
minority stake in its main operating subsidiary aid
create funds for future growth. Page 15

Traders wonder what Is to come

DTB suspends three over ‘irregularities’
By Tracy Corrigan in London

THE second revelation of trading
manipulation on a European futures
exchange in less than a month has chair^
futures traders and their clients.
The Deutsche Tarminbfirse (DTB). the

German futures and options exchange
announced late on Friday that it had
unawered trading “irregularities" which
could lead to criminal charge
Three weeks ago, BZW Futures, the

futures broking arm of Barclays de
Wedd, suspended four of its floor traders
pending disciplinary hearings by the Lon-

don International Financial Futures and
Options Exchange (Liffe).

The DTB has suspended three traders. It

is believed that at least one member firm
and one firm outside the Emhangp are
involved in the irregularities.

A DTB spokesman declined to reveal the
nature of the irregularities, or the con-
tracts involved, saying that he "wants to
keep the black sheep insecure" while the
investigation, which began two months
ago, is pursued.
The DTB went public on the investiga-

tion after one of the suspended traders
admitted his Involvement, according to

sources close to the affair.

While the alleged rule violations an Liffe

involved profits on improper trades ofonly
around £5,000 ($7,700) and would not form
the basis of any criminal charges, the DTB
spokesman suggested that the irregulari-
ties detected on the DTB could be on a
large scale. "The black sheep have tried to
cover the manipulation in a professional
way," he said. He added that, to the
exchange's knowledge, there had h^en no
damage to clients.

Although dubious practices in the
futures markets have become less com-
mon, such cases do not help improve the

image of the futures business, which is

still seeking to recover from the effect of a
case of illegal trading in the US which
culminated in a Federal Bureau of Investi-

gation sting operation at the Chicago Mer-
cantile Exchange in 1989.

Federal indictments were brought
against 48 traders, alleged to have illegally

benefited from trades done on their per-

sonal accounts. As a result, 46 have been
convicted at trial or through plea agree-

ments.
DTB rules have legal force and the

exchange can pursue the traders involved
through the prosecutor’s office.

.
In 1992 prices (£ btton)
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Everything the Spanish bond market had been
piously taught to expect has to be unlearnt
Restrictive monetary policy has been turned on its

heed and what bond traders had come to cafl the
corset, has been stripped off and abandoned. TWs
has left everybody wondering what will happen
next Page 16

Airlines decline
Singapore Airlines, consistently one of the world’s

most profitable airlines, has finally succumbed to
the effects of the recession In much of the industri-

alised world. Thai Airways International reported a
decline in second-quarter earnings. Page 15
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Companies In Mils Issue

Alps Electric 15 Overseas Trust 14

Axel Johnson 15 Parmalat' 15

BICC 13 Payrofl Services 14

BZW 13 Personal Assets 14
Break for the Bonier 14 RTZ 13

Hsher (Albert) 14 Redland 13

Heron 13. Royal Dutch/Stwi 14

Heron International 14 SBC 15 13

Hewlett-Packard 14 SIA 15

London Atlantic 14 Sldrca 16

M GrenfeB Equity 14 Tamsa 15
Thai Airways 15

Richard Lapper analyses the prospects of a new wave of investors for the market

Lloyd’s acts to Uoyd’sa cm It attract new capital?

ensure a fresh

supply of capital

- Gross capacity

<= ' •> Net premiums
• •••••• Net claims

——— Pre-tax profit/loss

Names (’000)

£ 32

818 -

M R ROBERT Hiscox,
deputy chairman of
Lloyd’s of London,

waxes lyrical about the prospects
of a new wave of investors at the
insurance market
“The US investment hanks are

beating a path to my door." he
says.

Lloyd’s moved to revamp its

capital structure last year. But
the publication last month of a
business plan outlining the basic

terms on which new incorporated
capital can participate, has
unleashed frenetic activity
among the market’s 100 or so
insurance »gwid«?
While Mr Hiscox has been

crossing the Atlantic with bewil-

dering frequency, other agents
and brokers are working on plane

ranging from the incorporation of
gristing Names, to the establish-

ment of ambitious new invest-

ment funds.

“People are running around an
corporate capital all over the
place.” says Mr Cliff Hampton, of
Phoenix Securities, a specialist

securities house which is also
working on its own schemes.
Almost universally at Lloyd’s,

an influx of incorporated capital
- which would have limited lia-

bility - is seen as essential for
halting the darling in fha mar-
ket's capacity to compete in

international commercial insur-

ance and reinsurance markets.
The market’s traditional capital

supply - Individual Names trad-

ing on the basis of unlimited lia-

bility - is drying up in the wake
of losses of some £6bn (59.24bn)

in the past five years. Capital

supplied by Names is expected to

fall to less than £8bn in 1994,

compared with ElLlbn in 1991-

Corporate capital could come

from several sources:

Existing wealthy Names: can
now form companies - with lim-
ited liability. To do this though
they would need assets of at least

£l‘Am - compared with the
£250,000 required by existing
Names.
Existing less wealthy Names:
Members' agencies are also work-
ing on schemes which would
allow Names to form groups trad-

ing on a limited liability basis.

Insurance companies: Two
Lloyd’s agencies have set up
“consortium" arrangements, in
which the insurance company
underwrites business alongside
the Lloyd's syndicate. Japanese
insurance companies are under-

stood to be expressing tentative

interest.

Venture capital: A number of
investment hanks - mainly from
the US - are looking to venture
capitalists to back new funds,
through private placements.
These would trade at the Lloyd's

of London market as corporate
Names. They will be encouraged
by the backing offered by private

US investors - such as Texas-

based financier Mr Richard Rain-

water and Vermont-based Mr
Jack Byrne - to a number of new
Bermudan reinsurance compa-
nies over the past year.

Institutions: A number of agents

hope to establish funds, backed
by institutional investors or
directly by individuals who
would buy shares in investment

trusts sold on the retail market
.

“It would be the nearest thing to

buying shares in Lloyd's," says
Mr Michael Wade, a broker who
has teamed up with Sedgwick
Group, the L2oyd’s agency and
broker, to examine the possibili-

ties here. There are hopes that
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some ofthese new funds and new
companies could be listed on the
New York or London stock
exchanges, making the invest-

ments more liquid and providing

capital with an exit route.

US investment banks like JP
Morgan and Salomon Brothers.
and international insurance bro-

kers like Marsh McLennan and
Johnson & Higgins, are most
active in exploring these new
ventures.

The banks believe that sharply
increased insurance rates create

attractive opportunities for

profit while the brokers are keen
to find new sources of capacity to

allow them to place clients’ busi-

ness more easily.

M organ and Marsh have
already teamed up a
number of new Bermu-

da-based ventures - including

one which will supply reinsur-

ance exclusively to Lloyd’s syndi-

cates.

“We’ve taken a lot of interest

in Lloyd's over the last six

months," said Mr David Jarvis of

Salomon Brothers. “We have not

made a final conclusion but we
are looking at a number of possi-

bilities. The insurance market is

going through a period of very
considerable change and all these

things are very interesting to

us.”

Matters should become clearer

when Lloyd's publishes a rule-

book in the summer, providing

more details on legal and
accounting arrangements, as well

as on the regulatory and tax
implications for incorporated
Names. Lloyd’s plans to control

the amount of capital which
comes into the market to avoid
the growth of capacity, which led

to disastrous rate competition in

the late 1980s. This will possibly

be achieved through a a bidding
system, although the rules as to

how this will work have still to

be spelled out
Some agents fear that the new

rules will be too late to allow any
corporate Name to participate in

1994.

Lloyd's must surmount a num-
ber of obstacles If its plans are to

be successful. It still has to con-

vince the markets that billions of

dollars of old liabilities from US
asbestosis and pollution claims
can be isolated in a new reinsur-

ance company, whose formation
is a centrepiece of the new busi-

ness plan. Many investors will

also want to see evidence that a
settlement of the litigation dog-

ging the market is on the horizon
before they commit themselves.
Moreover, many agents and

syndicates may still have ground
to make up before they can meet
the much tougher standards of
professionalism and disclosure

that corporate investors will

demand.
"Attracting corporate capital is

not like Falling off a log.” says
one senior industry analyst in

London. “The businesses at
Lloyd’s will have to develop pre-

sentations that have real arith-

metic substance. It won't be
enough simply to say we think

we can make 50 per cent under-

writing margins."

Mr Hiscox admits it will be
hard work. “There are a lot of

horses out there and a lot of

water to drink. But there is also a
lot of barbed wire in between."

SBC scrip

offer for

BICC and
Redland
By Norma Cohen,
Investments Correspondent

SWISS Bank Corporation has
readied an agreement with Bar-
clays de Zoete Wedd under which
SBC will pay shareholders In

BICC and Redland a higher cash
alternative for the enhanced
scrip dividends announced by
both companies. BZW, which
devised the scrip dividend
scheme, had planned to buy
shares from Investors at a 5 per
cent discount.

SBC’s offer is similar to one It

made for the additional scrip
dividends issued by BAT, in
which it offered to pay share-

holders 2 per cent less than the
market price. Hie higher price
offered for the shares increases
the likelihood that investors who
elect the scrip option - and 91

per cent of BAT’S shareholders
have done so - will choose to sell

their extra shares.

Some 21 per cent of BAT share-

holders have sold their extra
shares, compared with 18 per
cent of shareholders in RTZ, for
which there was no additional
cash offer.

SBC, which made its offer after

the less attractive one from BZW
had been announced, has agreed
to make some compensatory pay-
ments to its competitor to cover
marketing, promotion and print-

ing costs. No compensatory pay-
ments are to be made in the Red-
land or BICC deals.

In the case of BICC shares,

SBC is offering to pay 19.47p per
ordinary share compared with
the 184i7p offered by BZW. In
the case of Redland, SBC is offer-

ing 24.62p per share against the
23.87p offered by BZW.
So far, six UK corporations

have issued enhanced scrip divi-

dends, offering shares worth 50
par cent more than the alterna-

tive cash dividend, to minimise
the amount of unrecoverable
Advance Corporation Tax they
must pay. Scrip dividends do not
incur tax charges and several

issuers have saved substantial

amounts by making the offering.

Mr Brian Keelan, executive
director of corporate finance at
SBC, said the offer followed an
analysis of BZW documents
issued for the BAT deal. SBC
concluded that the underwriters

exposed themselves to three days
of market risk in their offer to

repurchase the shares, and a dis-

count of 5 per cent was exces-

sive. In typical rights offerings,

underwriters expose themselves

to market risk for longer for a
discount of 2 per cent
SBC job cuts, Page 15

FINANCIAL markets tend to

give to those who already

have.

Nowhere is this more evident

than in the relationship

between providers of capital

and developing nations. One of

the challenges facing economic

policy makers is to increase

1 the flow of private investment

capital to many promising
developing countries that are

currently attracting too little.

The problem Is of more than

academic interest. Italy or

Spain are only a few hours fast

boat ride from the southern

shore of the Mediterranean
' while the collapse of commu-
nism has made a western stan-

dard of living seem tantaMs-

ingly close to many in former

Iron Curtain countries. If coun-

tries like Egypt, Morocco or

some of the former communist
countries of eastern Europe are

not helped to grow fester, the

pressures of immigration into

economically mature western

countries win exceed manage-

able bounds.
.

In fact, the revival of private

Rector flows to the developing

world so far this decade is one

of the economic success stones

of the 1990s. „ .

World Rank studies estimate

that net foreign direct invest-

ment In developing c0U^Hies

rose to about $37bn fn 1992. S

75 per cent increase compared

with 1990. Joint research by

the International Monetary

Fund and World Bank suggests

the flow of portfolio invest-

ments into developing coun-

tries through bond issues in

international markets or inter-

national equity placements by

developing country companies

was $S0bn in 1992 compared

with less than $6bn a year

between 1982 and 1988.

However, these funds have

been very unevenly “striD-

Four Latin American

Shifting private

sector funds to

more countries
rest. A similar group of coun-

tries, plus the Czech republic,

Malaysia, Indonesia and Thai-

land has attracted most of the

foreign direct investment

recently. In 1991 Just 10 devel-

oping nations received more
thsm 70 per cent of total for-

eign direct investment
Private investment is

steering clear of sub-Saharan

Africa, the poorer countries of

south Asia and many former

communist countries in east-

ern Europe and the former

Soviet Union.

It is no surprise that some

officials, rarely attract much
notice. But this time, there was

a attempt to stimulate debate

by Mr Ricardo Hausmann of

Venezuela, the committee’s

new chairman. He had asked

governments aT»d outside con-

sultants to put forward ideas

on action to encourage private

capital flows.

The result was a flood of

detailed, mainly micro-eco-

nomic suggestions, highlight-

ing many complex difficulties.

There were 21 proposals for

action to be undertaken by
developing countries, 23 sug-

Economics Notebook
By Peter Norman

Brazil,
uted.

countries - Argentina,

Mexico and Vene?*ela
'

accounted for more than ton

the recorded portfolio flows m
1991-92 with China,

South Korea and Turkey

accounting for much of the

countries find it difficult to

attract foreign investment But

there is a “second tier" of

countries, mainly in the middle

income category, that should

offer good opportunities for pri-

vate investment. Some, like

Inrifg, have made big efforts to

strengthen their overall eco-

nomic performance and

received scant private sector

capital from abroad.

It was with these countries

in mind that the Joint IMF-

World Bank Development Com-

mittee met in Washington ear;

tier this month to see what n

anything, could be done to

spread private sector invest-

ment to more countries.

The committee’s regular

half-yearly meetings, which

bring together finance and

development ministers from

tbe industrialised, developing

and SS

gestions directed at industria-

lised countries and 18

addressed to international
financial institutions.

Many papers covered famil-

iar ground, underlining, for

example, that host countries

should provide political and

macro-economic stability.

Some reflected a recognition

that developing countries

which remove barriers to the

outflow of capital stand a bet-

ter rhtmee of luring back flight

capital and attracting new pri-

vate sector flows.

Detailed taxation issues

emerged as a big problem, with

investors worried about future

tax liabilities in developing

countries. Regulatory systems

in the industrial countries

were cited as plating barriers

to private investment in some
countries. Hie World Bank was
/-aiipd upon to work with devel-

oping countries to make their

projects more understandable
to rating agencies such as

Moody1
s.

The World Bank said it must
give more thought to so-called

“second generation" develop-

ment measures to improve the

environment in which compa-
nies operate. These would
build on “first generation" poli-

cies aimed at creating a stable

macroeconomic framework and
realistic prices.

Unfortunately, the discus-

sion was summed up in a
hiand and unmemorable com-
munique. The committee con-

cluded that the responsibility

for improving investment pros-

pects mainly lies with the host

country. But industrial coun-

tries have much to do, not
least through the lowering of

trade barriers.

Indeed the gap in quality

between the papers put before

the Development Committee
and the published account of

its deliberations raises the

question as to whether it

should continue in its present

form. The IMF’s policy making
Interim Committee gives direc-

tions to the Fund and, through

its communiques, sometimes
provides the IMF’s member
countries with an important
checklist of macroeconomic
goals.

There is a good argument for

the ministers using the Devel-

opment Committee to give

more pointed guidance to the

World Bank mid its member
countries.

International financial insti-

tutions (TFIs) such as the

World Bank are craning under

increased scrutiny to deter-

mine whether they are provid-

ing a useful service and value

for money.
The Development Committee

could play a bigger role in

making the World Bank's work

more accountable and trans-

parent for its lumbers and the

taxpayers who fund the bank.

But accountability must be

part of a two-way process in

which the countries that own
the IFIs give them clear direc-

tions.

O&Y’s US
lenders

become
assertive
By Bernard Simon in Toronto

LENDERS to Olympia &
York's US properties are
becoming increasingly asser-

tive in backing efforts by the
developer’s US subsidiary to

distance itself from its crip-

pled Canadian parent
Citibank applied to a New

York court late on Friday for

an order giving special powers
to Mr John Zoccotti, president

of the US subsidiary. The extra

powers would enable Mr Zoo-

cotti, a former deputy mayor
of New York, to complete
transactions relating to O&Y’s
US buildings without the
assent of the administrator of
Toronto-based Olympia &
York Developments (OYDL).

The application reflects ten-

sions which have been build-

ing since O&Y filed for bank-

ruptcy protection for its

rtniariten and UK operations a
year ago. The 80 per cent-

owned US unit, whose proper-

ties inrfTMte the World Finan-

cial Centre in lower Manhat-
tan, has remained afloat while

Mr Zoccotti attempts to stitch

together a restructuring.

Citibank and Sanwa Bank,

which are among the largest

US creditors, dropped legal

action against O&Y last March
after the Canadian creditors

agreed to name a board with a
majority of directors who have

no financial stake in the out-

come of debt-restruetnring

negotiations.

Among the transactions Mr
Zuccotti is anxious to complete

are an agreement to defer pay-

ment of New York taxes and a
plan to transfer control of a
building at 60 Broad Street to

Mr LI Ka Shing, the Hong
Kong magnate.
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Heron sales should raise £90m
By Catherine Milton

HERON International expects to raise
£90m in two property disposals to be for-

mally announced next month.
It is understood the vehicle for Mr Ger-

ald Ronson's property and trading activi-

ties has agreed the deals, one in Britain

and one in continental Europe, but is not
yet ready to make a formal announce-
ment. Sales are thought to be at much
higher yields than the current norm.
The company may find the deals a use-

ful response to the controversy over Mr
Ronson's salary package revealed in docu-
ments setting out the planned £l.4bn
restructuring. They will go some way to

improving the pro forma net asset value
shown at £l2m.

Mr Ronson's £500.000 a year index-linked

salary' and five-year contract raised eye-
brows when it was revealed in documents
covering the restructuring which is due to

be completed by July l. subject to credi-

tors’ approval next month.
Without inflation the total package is

worth £4.38m over five years. It represents
a pay cut from Mr Ronson's current salary
of £l.4m.

The business plan underlying the refi-

nancing of Heron's £l.7bn debts as at
November - when sterling’s weakness
increased the value of foreign currency
borrowings - depends on a recovery in the

property market.

Heron says its property portfolio is

worth £900ra, making the two deals, one
set for the middle and the other for the
end of June, worth just 10 per cent of the

total. Its disposal plans include house-

builder Heron Homes.

It argues that the only alternative to the
bank-backed restructuring would be
lengthy and less rewarding insolvency pro-

ceedings.

One bond holder representative has con-

ceded that the restructuring must go
ahead although It is “flawed", because any
suggestion that the restructuring plan had
to be renegotiated could lead to the hanks
withdrawing support.

Hewlett-

Packard
purchase
By Alan Cane

HEWLETT-PACKARD, the
California-based electronics
company, has agreed in princi-

ple to buy BT&D, a joint ven-
ture between BT and DuPont
Terms were not disclosed, but
sources suggested the price
was in the low millions of
pounds.
BT&D employs 455 people at

its Ipswich facility and
another 35 in the US and
Japan developing and making
fibre optic components. It was
founded in 1986 to exploit
emerging markets for fibre

optics in communications.

It is understood that BT and
DuPont were prepared to sell

,

the company as part of BT’s
I

strategy of getting out of hard-
ware manufacture. Hew-
lett-Packard. on the other
hand, is increasingly focusing
on communications as it gears
up to become a supplier of

“information superhighway’s"
for companies networking
their operations globally.

London Atlantic

Net asset value at London
Atlantic Investment Trust
improved from 80.3p to 87p
over the year to March 31.

Net revenue for the 12
months to the end of March
was £i.52m (£1.39m) for earn-

ings per share of 3.33p (3.06p).

Hie final dividend is 2.29p for
a total of 3.07p (2.95p).

Fund managers dropping US
stocks in favour of Japanese
By Catherine Milton

LEADING UK institutional
fund managers strongly prefer
Japanese equities to US stock,

according to the May survey
by Gallup for stockbrokers
Smith New Court.
Some 24 per cent of fund

managers said they would
increase their holdings in Japa-
nese equities compared with 1

per cent in the December sur-

vey.

A balance of 23 per cent
claimed they would decrease
holdings in US equities against

16 per cent intending to raise

holdings in December.
Mr Peter Lyon, global strate-

gist at Smith New Court said

I
Albert Fisher

expands in US
Albert Fisher Group is paying
up to $4m <£2.5m) to enter the
foodservice distribution mar-
ket in Dallas, through the
acquisition of the customer
lists, trademarks and certain

assets of American Produce &
Vegetable Company.
Fisher will use American

Produce - which has an
annual turnover of about S5Qm
- as its flagship vehicle in

north Texas.

Personal Assets
Personal Assets Trust raised
net asset value per share to

the Japanese equity market
was significantly outperform-
ing the US-
“That disparity suggests

there may be a belated shift by
UK fund managers toward Jap-

anese equities and away from
US equities.”

The survey also shows man-
agers moving away from gilts

with 14 per cent intending to

decrease holdings compared
with 9 per cent in March.
Smith New Court said this was
prompted by fears about UK
inflation which they believe

are unfounded.
Managers are more optimis-

tic about the 12-month outlook
for UK equities than any other

main market; 79 per cent said

NEWS DIGEST

£75.18 at the end of April,

against £70.92 a year
earlier.

Available revenue for the
year climbed from £250.000 to

£365.000, giving earnings of

243p (167p). Dividends equiva-

lent to a total of 180p (160p)
have already been announced.
In November, the trust made

a l-for-100 share consolid-
ation.

Overseas Trust
Net asset value per ordinary
share of the Overseas Invest-

ment Trust rose from 274.6p to

350.8p over the 12 months
ended March 31. At end-Sep-

tember 1992 the figure stood at

268.8p.

they were bullish about the UK
equity market compared with
62 per cent in January.
The survey suggests confi-

dence about the UK economy
continues to increase with 35

per cent of very optimistic,

more than twice as many as
the January survey. They have
unproved their earnings fore-

casts for 1993 from 13.8 per
cent 14.7 per cent
The managers expect infla-

tion to pick up in 1993 and
1994, but by less than was
expected in the early surveys
carried out after sterling’s exit

from the ERM.
The survey was backed by 89

institutions, handling funds
worth £629bn

After-tax revenue for the half

year to March 31 slipped to

£452.000 (£469.000). Earnings
per share emerged at 1.19p

d_23p). The interim dividend is

lifted to 0.85p (0.8p).

IVf Grenfell Equity
Net asset value per ordmary
share of the Morgan Grenfell

Equity Income Trust stood at

122.8p at March 31 1993. That
compared with 89.7p a year
earlier and with 94.lp at end-

September 1992.

Available revenue for the
half year to end-March totalled

£541,000 (£323.000). equal to

earnings of 2J22p (1.32p). The
interim dividend is being dou-
bled to 2p.

Prospect of

25% payout

for Payroll

creditors
By Richard Gouriay

SOME OF London’s leading

financial institutions stand to

retrieve a quarter of the

£25.3m they lost last year
when Payroll Services went
into liquidation, having failed

to forward their clients tax

and national insurance contri-

butions to the Inland Revenue. I

The first instalment follows

a novel agreement between
388 of the 390 creditor banks

and agreed in the High Court.

Clifford Chance, the law
firm, and Touche Ross, the

joint liquidators, believe they
have established new prece-

dent in the way that liquida-

tions are carried out
Touche Ross estimates the

voluntary agreement has
saved np to three quarters of a
million pounds in professional

and liquidation costs. The
agreement will give creditors

a much earlier sight of their

share of the ^laim than would
have been possible under a
normal liquidation, which
would usually involve legal

procedures against the insol-

vent company.
Lord Justice Parker, ruling

on May 10, gave the two finan-

cial institutions which have
not supported the agreement
28 days in which to object.

The SFO is investigating
Payroll Services and allega-

tions of misappropriation of
client funds.

Payroll Services was sup-
posed not only to pay its cli-

ents' employees - which fail-

ure to do so would have led to

early detection - it was also

supposed to forward PATE
and national insurance contri- i

buttons to the Inland Revenue.
|

It is believed some of the
;

missing money went into prop-
|

erty investments-

The financial institutions
i

leading the liquidation com- \

mittee and among the more
j

significant creditors are;-
}

Credit Agricole, Creditanstalt. <

Yamaiichi Sakura Finance and i

Cantor Fitzgerald.

Touche Ross said it could j

not say at tbis stage how '

much of the balance of the !

missing funds will be retrieved ;

for creditors and when. i

R Dutch/Shell planning to

rationalise shipping side

* v”.

By Deborah Hargreaves

ROYAL DUTCH/ Shell, the

Anglo-Dutch oil group, plans to

rationalise its shipping
operations in an effort to cut

costs and reduce exposure to

increasing environmental lia-

bilities of the oil tanker trade.

Mr Ian McGrath, managing
director of Shell International

Marine, said the company will

reduce the number of large oil

carriers currently held in its

four deep sea fleets from 42 to

30 by 1997.

At the same time it will

merge its four fleets in the UK,
the Netherlands. Germany and
France and its separate freight

trading organisation into one

company based in London. The

move will entail losing some

jobs among Shell Marine’s 350

shore-based staft

Mr McGrath said under 100

jobs will be cut in an effort to

make savings in the order of

“several millions of dollars.

Shell's marine operations cur-

rently employ 2J5Q0 people alto-

gether and the plan was put to

the company’s staff on Friday.

Mr McGrath expects the new

company to be formed at the

beginning of next year.

Shell had begun to examine

its marine strategy in the wake
of the Exxon Valdez disaster in

1989, Mr McGrath said. In an

Break for the Border placing
BREAK FOR the Border
Group, whose business is that

of restaurateur, live music
venue and nightclub from two
sites in the West End, is offer-

ing 4.81m shares in a placing at

4Sp.

That values the whole of the

company at £4.73m. A listing

will be sought and dealings are
expected to start on Wednes-
day.
Fiske & Co is organising the

placing which will raise £1.67m
for the company. Of that
£547.000 will repay sharehold-

ers’ loans and £328,000 bank
indebtedness; the balance will

BIDDERANVESTOR

Reed Bsevier (UK/
Netherlands)

Reed Bsevier (UK/
Netherlands)

Banco Santander (Spain)

Aleo Standard (US)

Fujitsu (Japan)

Banque Indosuez
(France)

Frederick Cooper (UK)

fntercre Group (UK)

Microgen Holdings (UK)

Blenheim Group (UK)

finance expansion and working
capital requirements-

Break for the Border cafes

have been established as West-

ern style saloon bars and res-

taurants with live rock music.

The food available Is Tex-Mex,
a mixture of Texan and Mexi-

can dishes.

The company’s eventual goal
is the operation of units using
the Break for the Border and
Borderline theme in a number
of principal cities across the
world.

Negotiations are in hand for

an opening in New York, giv-

ing new musical acts the

CROSS BORDER MM DEALS
£T SECTOR

Official Airlines Publishing

Guide (US)

Editions Techniques Publishing

(France)

Banco de Comercn e Banking
Industria (Portugal)

Ersidne House (UK) Office

equipment

Ross Technology (US) Semiconductors

Sheppards (UK) Stockbroklng

Spectra Metai Coating Metal Coatings

(US)

RTH (Netherlands)

EDB (Norway)

Sodex (France)

chance to play in a top city

venue where they can be seen

by promoters and record com.

pany executives, as well as the

public.

In the year ended March 31

1993 turnover came to film
(£4m) and operating profit to

£566,000 (£470.000. giving a mar-

gin up from 11.7 to loL8 per

cent. The pre-tax outcome
worked through at £477.000

(£261.000).

The placing comprises the

issue of 4.1m shares by the

company and the sale of

706.000 by existing sharehold-

ers.

Mobility aids

Sectronic

pubfishing

COMMENT

Letter of

intent signed

Conti ufiing

interest agreed

Needs Portuguese

official approval

Recommended
cash offer

Securing chip

supply

Continues
Irrtnf expansion

US manufacturing

base gained

Maximum price

Buy though
Swedish arm

Renews European
expansion

effort to reduce its exposure to

the risks of liability' tor envi-

ronmental damage, the com-

pany was trying to carry as

much of its own oil in its own
ships as was economic- In addi-

tion. it had stepped .up its

inspections of ships chartered.

Shell owns 2 per cent Of the

world’s tanker fleet, but the

company said it will lease most

of its carriers in future. Freight

rates for tankers are extremely

low and the world's fleet is get-

ting older. Mr McGrath said

rates need to rise before the

tanker fleet will be renewed,

but he said that 80 per cent of

accidents were caused by
human error.

» *
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Phoenix Securities Limited

Phoenix Fund Managers Limited

have moved to:

One Laurence Pountney Hill

London EC4R 0EU

Our telephone and fax numbers remain unchanged

as follows:

Phoenix Securities Limited

Telephone: 071 638 2191

Facsimile: 071-638 0707

Phoenix Fund Managers Limited

Telephone: 071 -638 3818

Facsimile: 071 638 3487

FemerLullin&Ge SA
Bank established in 1795 * Geneva

Two Centuries of Private Banking

Key Data
In SFrm 1991 1222

Net Revenues 56.6 68.8
Cash Flow 18-4 19.9

Net Income 14.1 14.3
Dividend 7.2 7.8
Extraordinary Dividend — 27.0
ToteJ Asset 387.0 400“
Capital and Reserves 1097 89.0

Staff 221 212

W ith stocks and bonds more
buoyant than in previous

years due to easing money-
market rales, Ferrier LuUin was
once again able to achieve
satisfactory resits in fecal 1992.
The nearly SFr 20m our
operations generated in cash Bow
enabled us to raise our dividend
from 24% to 26% while retaining

more money to cover capital
investments than in the preceding
financial year. In confunctwi with
the restructuring of the SBC
group’s portfolio management

activities, the major development
in otfr financial situation last year

was the distribution of an
extraordinary dividend amounting
to SFr 27m.
As a result, the capital and
reserves reported in the balance
sheet feu to SFr 89m from 110m
the previous year, following
allocation of 1992 net income.
Even so, at over 20% of total

assets and over a third of
borrowed funds, they are still

extremely large compared with
statutory requirements.

Geneva - Luxemburg - Bahamas
Grand Cayman - Hong (tong - Singapore

ISkiuePeflw Case postale CH-12U Gerttw u T«. 022/ 70838 38

MERCURY SELECTED TRUST
ISICAV)

. Rcgi'U-Tcv] Office 1 4 rue Linn Th>cv.

L-26.V> Luxembourg.

R.C. Liucmtaurg; B.o3l7

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS
The Annul Genurjl Mertiryt oi Shareholder* of Mercury Selected Trus will he
held j( 14. nn? Leon Tints. Luxembourg, al 1 1.00 a.m. on I Sib June. 199J forth?

purposes o> considering and voting upon the tottowmg matters:

Agenda
I To accept the Directors' and Auditors* reports and to approve the financial

statements for the sear ended 31s December. 1992.

- To declare sudi dividends rot the year ended J I si December. 1992 as mav be
recommended by ihe Board, in accordance with the dividend policv of the
Company and to fix their date of payment.

3. To disetope the Director* from their responsibifitios for dll actions taken within
there mandate during the year ended JW December. 1992

4. To reeled the Dirotw and to set themaximum rximbcr or Dlreams ateigltieen.

5. To approve Ihe remunerationa the Director*.

b. Tocfcdwx the Autai* font their nspon&ilfes tor atl actions uken wshm their

mandate during the year ended list December. 1991
" To ledect the Auii tors

8. To (foevto >vi jrryolw bsiness with mav properly cc/ne before the Meeting

Voting

Resolutions may be passed by a simple majority of the voles cast thereon at the
Meeting with no requirement as to quorum.

Voting Arrangements

In order to vole at the Meeting-

- the hidden of bearer Sharesi must deposit their Shares noi later Ihah 10th hme. 1993
either at the registered office o( the Company, or with any bank or financial
insntulim acceptable to the Company, and the relative Deposit Receipts (whichmay be obtained front the regisiered office of the Company) must be forwarded tome tegisteied olltce of *e Company to arrive not laier than 10th Jure, 199 J. The
Shares so deposited will remain blocked until the day after ihe Meeting or any
aoiournmem Incrcor:

• the holders oi registered Shaies need not deposit their certiiicaces but can bepraenr in person or represented by a duly appointed proxy;
' r

-*T*
J"*"d Mee,ln|

5 ^ P««" are invited to send a duly
hwn 10 ** ^ered of the Company to atm*

lune- '***• Ptovf -arms have been semTo Vegislered

ST **”* N°"re ' Sp
“!a

famfc if "?qui,¥d
- mav ‘Gained

SefTn
JW» ,"ied a proxy need not b? j holder otstares in the Company: lodging of a proxy term will not p,event a Shareholderfrom attending ihe Meeting ,1 he subsequently decides to do »

17th Mav. 1995 _ >- The Board ol Directors

NOTICE OF REDEMITTON

To Holden) ofSpecified

BankAmerica Corporation

Floating Rate Senior Euro Medium-Item Moles. Series D

NOTICE IS H EHKEY GIVEN But puraunt tn the iim-fewt* of Article Eleven oT the
IrvleiiUinMUlcitw-ofJuly IS. ISMMiKttreen B«nL.Aracrira Cnqairatluo (the "Company") wtd
Kina Thc4 CafiforniiL NuUorol Asmcation. a* wcccr«t tnwtiv, unri uuraunt tn the terms
of the Floating Rate Senior Euro IfaHum-Tcrm Niger, Series D described below tthe

-Notes"), which were kernel under a Pruspectas Supplement datal February 2, 1923 (to

Prospectus dated September la. 1988). the Company has elected to redeem the entire

uutftUnling principal amount of the Notea on June 16. USB ttbe 'Redemption Rite') at a

price equal Ui IDOT uf their principal amount, together with accrued interest to the
Rcdenquioii Data

June (i. 1989 June 15, 1904 115. $ *000,000

Jane 9, 1£K> Jane 13. 19W U.S. SHWOQJWO
June 23. 1989 June24 IftW UJ& $ 3,000000

Payment uill Ik* mule en the Rerlemptiun Date upon prcviitatkui and surrender of the
Notes at die offices ofthe

j
joyin? agent at the folfowfug mlilnsae

Banker* TVutt Company
1 Street

fruadgute
IjiuIo ECJA-HE
England

Tin? merhnrl nr delhvry of the Ntfes e* at the n|(fnn am) ti-k if the hnlder but, IT mail is

used, registered inafl L* reoiramended for yuur luntixtiun.

On mid after the Rcrlcni|fmn Date interest will cease hr werocon the Notes.

AH hoMer* %uhmittinp thi*r Ntte- must al*n submit a Form W-0. Failure to provide a
cmi|i|i.-uxJ Fumi W-9 nHJ result in 51rr liaeUip holding to the bolder puruuant u> the
IntetTi't ami Uivideuil Tux i.'oniplkime Act of H*2, as umonded by the Comprehensive
National Energy Rilicy Art nf IPDi

BwkAwria Ctfpontm

Bf First Trust of CafifbmuL National Asndatxn,
.n Sucre*** Tnvrfre

Dated: May W.1WI

U.S. $700,000,000

DEN DANSKE BANK
(Don DaRSke Bank at1871 Aktisssiskab)

(Incorporated m tfto Kingdom o

t

Denmark wtttt PmStod HabOty)

Perpetual Subordinated
Floating Rate Notes

In accordance with the provisions ot

me Notes, nonce a hereby given that

for the Interest Psnod from May 17.
199310 November 17. 1993. the Notes
will carry an Interest Rate of 5'i* par
annum. The Interest payable against
Coupon No. 18 on tt» relevant interest
payment dale. November 17 . 1993 wifl

beU.S. S268.33.

By TtoGhasaentottw Baric,IUL
Untao, Agents** Q

May 17. 1993 oSse

Ecu.m000.000

Kingdom ofBelgium
Floating Rate Notes due 1999

lamed in two tranches of

ECU 200,000,000 (1st tranche)

ECU 150,000.000 (2nd tranche!

For the period from May 17. 1993 to

August 17, 1093 the Notes will carry an

interest rate of per annum with an

Interest amount oT ECU 2.020.49 per

ECU 100,000 Note.

Tho relevant interest payment dale wID

be August 17, 1993.

Agent Bank:

Banque Paribas Luxembourg
SodiJfe Anonyme

Tbh admdauuKE I* bmed In compOmoe w*h the nqulrancms of die Lcmloa Stock
ErehaDee.itdoeswxcaaat&utEat hiTKadoato diepubhe nosubaalbe for,orpurdw,anydm. ApcAcskm brebeen made tothe LondonStock Esebmce tor the andennendoaed
Iwued recurUei lo be admktcd to the Offktil Lire.

Dealings in the ordinary shares of 5p each ofEFG pic

ere expected to commence on 28th May, 1993

EFG pic
Konrad ekdred No USN9

Introduction to Official List by

Cazenove&Co.

and Rights Issue
of 31,211,668 new ordinary shares of 5p each
at 12p per share payable in hill upon application

Share capital fallowing the Rights Issue

Authorised

£3.130,000

£3.1Z1.167
Ordinary shares of5p each
Deferred shares of20p each

Issued and
fully paid

£2.340.875

£3,121,167

Copies of the listing particulars are available for collection during
normal business hours on any weekday (Saturdays and Public
Holidays excepted) on 17th May and 18th May, 1993 from the
Company Announcements Office, the London Stock Exchange,
London Stock Exchange Tower, Capd Court Entrance, off
Bartholomew Lane, London EC2 [coUeokn only) and up to and
including 1st June, 1993 from:

EFG pk Cazenove& Co.
Great Haaeley, 12 Tokenhousc Yard,
Oxford 0X44 7PG London EC2R 7AN

17dl May, 1993

Cvenovc& Ca b s member8na c^The Seatrities retd Futurn Autbocicy
and ofthe London Stock Frrhange.

Nobee of Partial Redemption

ANSETTAIRCRAFT
FINANCE LTD
USD 185.000,000

Floating Bata Notesdue 2001

Notice i« hereby given that pursuant
to paragraph 6.{D) -Mandatory Re-
demption by the issuer in Part by
Certain Interest Payment Dates- of
the Terms and Conditions of Notes,
the following Bonds in the principal
amount of USD 10.410.000 have
been drawn by lot and are due for
redemption at 100% plus accrued
interests at the offices of the princi-
pal paying agent on the interest
payment date 24th June. 1993:

No. 563 to No. 653 included
and

No. 3579 to No. 3768 included

Interest will cease on the Bands
caBed for redemption on and after
the Redemption Date.

Payment will be made upon presen-
tation and surrender of the Bonds,
together with ail appurtenant cou-
pons maturing subsequent to the

I

Redemption Date,

The nominal amount remaining in i

circulation after 24th June. 1993
amounts to USD 174.590,ooo.

The Rscal Agent

Banque Nationalsde Parte
(Luxembourg) SJL

This week's topics:

Hongkong & Shanghai Bank: Global Banker

Gold and Goldsmith Didn't Mix

Italy's IRl: Privatize The Beast

The Prince of Wales Tends His PR
The Best Small Companies In The U.S.
(For subscriptions: From UK call 0628 • 23431)

Now available at your newsstand

i
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AIOC acquires metals
unit from Axel Johnson
By Kenneth Gooding.
Mnfcn0 Correspondent

AIOC CORPORATION, a
pnvateiy-owned New York-
based company, is being cata-
pulted into the ranks of the
world’s leading metals trading
groups by acquiring Axel John-
son s raw materials trading
subsidiary from the Swedish
conglomerate.
Mr Alan Clingman, 33, chair-

tuaa of AIOC and one of itsmam shareholders, would not
give details of the cost of the
acquisition, but said both
AIOC and Axel Johnson
Resources (AJR) had annual
sales of more than Jibn.
The merger would make

AIOC the biggest independent
uS-based physical metals trad-

tog group, he said. It would
give AIOC the chance to “fill a
void" in its international
operations because AJR would
Provide a strong business in
Europe.
Mr Clingman, who with his

Partner Mr Alexander Krasner
has rapidly expanded AIOC
since taking over six years ago
said: “It is a very logical fit for
us. They are strong where we
are weak and vice versa."
AIOC has substantial inter-

national operations which are
strong in the Commonwealth
of Independent States and
other parts of the former
Soviet Union, where it now hq«r

eight offices. The group han-
dles the full range of ferrous
products from iron ore through
speciality steel, including ores,

COMPANIES AMD FINANCE

Spanish

credits fuel

$5bn loan

Singapore Airlines slips 14.8%
By Kieran Cooke
in Kuala Lumpur

SINGAPORE Airlines (SIA),
consistently one of the world's
most profitable airlines, has
finally succumbed to the
effects of the recession in
much of the industrialised
world.

For the year ended March,
the airline saw pre-tax profits
slide by 14.8 per cent to S$945m
(US$591m), compared with
1991-92. Turnover was 4.2 per
cent higher at S$5.65bn.
Lower tax provisions due to

the availability of high capital
allowances help limit the dam-
age lower down the profit and
loss account, with net earnings

slipping 8.4 per cent to S$850m.

SIA blamed recession in the
industrialised world, intense
competition and the strong
Singapore dollar. There were
no aircraft disposal profits,
against S$88m last time.
The airline, excluding cargo,

engineering and other group
subsidiaries, made pre-tax prof-
its of S$794m - down 26.8 per
cent - on revenues 2.4 per cent
higher at S$5.135bn.

SIA said the transfer of the
airline company’s engineering
activities to a separate engi-
neering subsidiary partially

contributed to the fell in com-
pany profits.

Last year, SIA Increased its

capacity by nearly 18 per cent
Four new destinations - New
York, Durban, Madrid and

Hanoi - were added during the

year.

Passenger and cargo felled to

keep pace with this increase in

capacity. The load factor
dropped more than 2 per cent
to 67.8 per cent with the pas-

senger seat factor down 22 per
cent and cargo down 1 per
cent The yield - the revenue
earned per passenger or tonne
of freight - dropped by more
than 10 per cent
Analysts said that in spite of

the fell In profits, SIA contin-

ued to outperform most of the

world's airlines. They pointed
out that SIA 's performance
improved slightly in the sec-

ond half of 1992-93, and that

the airline was sitting on a
comfortable cash cushion.

Thai Airways declines to Bt449.6m
By WilBam Barnes In Bangkok

THAI Airways International
reported a decline in second-
quarter earnings to Bt449.6m
($18m) from Bt521.lm Id the
same period a year earlier.

The results represent a sub-

stantial improvement on the
first quarter, when net profits

tumbled to Btl20m from
Bt792^m.
Profits for the first six

months were Bt568.4m com-

impw* ol a.motor po^so •«»

pared with Btl.31bn in 1992.

The company had predicted

that a stronger performance
from domestic services and
cost cutting would help patch
up earnings in the second
quarter.

The airline has been hit by
increased costs, felling demand
and fierce competition. Gross
revenues in the first quarter

were little changed but operat-

ing revenues dipped by almost

2 per cent
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Analysts In Bangkok said

the airline was still likely to

miss substantially its forecast

of profits of Bt6.1bn for this

year as a whole.
Barclays De Zoete Wedd

downgraded its earnings fore-

cast for the full year to Bt2J2bn

from Bt4bn after the first-

quarter results.

The airline included aircraft

sales in its figures, which
partly explained the big swings
In profits.

JJ?. Morgan & Co.
Incorporated

US$250,000,000

Subordinated floating rate

notes due November 2002

In accordance with the

provisions ofthe notes, notice

is herebygiven that for the

interestperiod I? May 1993 to

16 November 1993 the notes

will carry an interest rate of

525% per annum. Interest

payable on the relevant interest

payment dale 16 November
1993 will amount to USS133.44

per US$5, 000 note and
US$2,668.80 per (JSS100.000

note.

Agent: Morgan Guaranty
Trust Company

jPMorgan

© nine

i

RED NACIONAL DELOS
FERROCARRILES
ESPANOLES

US$500,000,000

Floating rate notes due 1998

Unconditionally guaranteed

by THE KINGDOM OF SPAIN

In accordance with the provi-

sions of the notes, notice is

hereby given that for the six

months interestperiod 17 May
1993 to 17November 1993 the

notes will carry art interest rate

of3 125% per annum. Interest

payable on 17November 1993

will amount.to US$159.72 per

USS10,000 note and US$1,597.20

per USS100.000 note.

Agent: Morgan Guaranty

Trust Company

JPMorgan

the m-a-r-s fund
Soci£t£ d'Investlssement

b Capital Variable

2, BkL Emnuipud Servals

L- 2535 Luxembourg

R.C.B 43139

extensionOF INITIAL

SUBSCRIPTION PERIOD

Notice ii hereby given that,

according to the provisions of ibe

prospectus BPd Articles cd

Incorporation, the Board of

Directors has decided to extend the

initial offering period for the

Company from 10 May 1993 to 10

June 1993. Decision has been taken

os retails the growing interest and

Uk continuous flow of demands for

subscriptions received at the

registered offJ<*.

THE BOARDOFDIRECTORS

Parmalat package to raise L427bn

ferro alloys, speciality alloys,

pig iron and steel in all its
forms, as well as aluminium
and Its raw materials, bauxite
and alumina.
AJR will add copper to the

list for the first time and sub-
stantially Increase AIOC’s
nickel business because the
Swedish company has a con-
tract to import nickel, copper
and cobalt to Europe from Nor-
ilsk in Russia, the world's big-

gest nickel producer.
AIOC employs about 200 peo-

ple and AJR about 100. Mr Dag
Bjurstrom, AJR’s managing
director, will join the AIOC
board. Mr Clingman said there
would be opportunities to

rationalise where both compa-
nies had offices in the same
city.

speculation
By Richard! Waters

TWO Spanish government-
backed credits are being
brought to the international

loans market, adding to specu-

lation that the Kingdom is

about to borrow up to SSbn
directly from International
banks.
In a transaction expected to

be announced this week,
Ajesa, a company set up as a
refinancing vehicle for the
Expo *92, is to seek the equiva-

lent of Pta70bn ($603m).

The loan will be denomi-
nated in another European
currency, probably Ecu.
according to one of the banks
leading the transaction. Last
Thursday’s devaluation of the

peseta has effectively
decreased the size of the loan,

in Ecu terms, by 8 per cent
Ajesa, which carries a guar-

antee from the Kingdom of

Spain, has taken over the
assets and liabilities from the
Expo in Seville. The spread on
the seven-year loan, of just 25
basis points over Libor, was
described by one banker as
very aggressive. The loan is

being led by Argentaria, ABN
Amro and Deutsche Bank.
The loan will look tightly

priced when set against a
DMSOOm (S188m). five-year
loan for RTVE, the Spanish
state-owned television com-
pany, which was launched on
Friday by Chemical Bank. The
margin on that facility, which
according to Chemical has
been accorded a zero-weight-

ing for capital adequacy pur-

poses by the Bank of England,
is wider at 35 basis points.

Speculation continued last

week that the Kingdom was
planning a standby credit

facility, as a back-up for its

commercial paper programme.
However, no terms are
believed to have been agreed.

• Repsol, the Spanish oil and
chemicals group, reported a
slight improvement in first-

quarter profits. Operating
profits rose to Pta3S.4bn from
Pta34.4bn in the opening three

mouths of 1992. Net earnings
totalled Pta23.6bn, np from
Pta21.4bn.

See International Capital

Markets

By Haig Sfmonisn in MBan

PARMALAT, the acquisitive

Italian dairy products group, is

raising L427bn ($290m) through
a rights issue to buy out the
controlling Tanzi family's
minority stake in its main
operating subsidiary and cre-

ate funds for growth.
The rights issue will be pre-

ceded by a share split which
will reduce nominal value to

L1.000 and raise the number of
ordinary shares to 722m. Par-
malat will then male* a one-
for-10 rights issue at L1.000 a
share.

Shareholders taking up their

rights mil be offered two free

warrants for every six new
shares subscribed. Each war-

rant will give holders the right

to buy one new ordinary share
at L1.000 between 1997 and
1999.

About half the funds from
the rights issue will be used to
buy out the 22 per cent out-

standing stake in the Parmalat
operating company not held by
Parmalat Finanziaria, the
stock market-listed holding
company.
This stake is almost all held

by members of the Tanzi fam-

ily, which used to be the

group's sole owner.

Parmalat adopted a holding

company structure in 1990,

when It was restructured in its

present form.

The Tanzis gave up control

of the parent company, but

took a 51 per cent stake in Par-

malat Flnanziaria through the

family's Coloniale holding com-
pany.
The pricing formula for the

acquisition of their stake Is

complex. However, the pur-
chase will cost Parmalat Flnan-

ziaria an estimated L240bn.
Meanwhile, the Tanzis will

Alps Electric plunges to Y1.95bn
By Mictuyo Nakamoto in Tokyo

ALPS Electric, which supplies
parts to consumer and other

electronics manufacturers, saw
pre-tax profits fell to YUMbiz
($17.5m) for the year to March
1993.

This compared with Y7.02bn
in the previous year, and was
due to the fell in both corpo-

rate and consumer spending.
The company expected diffi-

cult conditions to continue and
forecast that it would only
break even at the pre-tax level

and fell into net loss in the

current year.

The decline came largely as

a result of the weakness in the

Japanese and European mar-

kets, Alps said. In Japan, pro-

duction in the electronics
industry fell by 12 per cent,

according to industry esti-

mates.

Alps' sales fell 14 per cent to

Y292bn from Y339bn while net
profits are expected to fell 78
per cent to Y600m.

Sales of electronic parts to

colour TV and VTR manufac-
turers were particularly weak,
felling 25 per cent, followed by
a 21 per cent fell in sales to

audio manufacturers.

Sales to the information and
telammmnnlwiriniis industries

were depressed at home but it

was helped by increased sales

to the US and saw overall sales

decline just 1.7 per cent

Alps said that while the elec-

tronics industry's inventory
adjustments had been more or
less completed, full-scale recov-

ery was not likely in the near
future as consumer spending
was still at a low level.

The pressures of the yen's

appreciation were also expec-

ted to impact negatively on
this year’s esrnings-

The company is forecasting a

4 per cent decline in sales to

Y280bn and a net loss of

Yl.5bn in the current year.

• Taiyo Fishery, the large
fishing company, forecast an
increase in pre-tax profits for

the year to Ylbn against a
Yl.Sbn loss in the previous
year.

Siderca seeks control of Tamsa
By Damian Fraser

In Mexico City

SIDERCA, the Argentine steel

tube maker, is set to take effec-

tive control of Tubos de Acero
de Mexico (Tamsa), Mexico's
only manufacturer of steel

tubes.

This follows agreement by
important Tamsa shareholders

to set up a trust of 20m shares

in which the Argentine com-
pany will have majority inter-

est.

Tamsa's shareholders voted

to let Siderca’s international

division buy shares not taken

up in a $75m Tamsa rights

issue.

The two moves should
enable Siderca to take operat-

ing control of Tamsa, although

the Mexican steel tube com-
pany Will continue to maintain

its separate identity.

The deal underscores Sider-

ca’s ambitions to consolidate

its share of the international

steel tube market
Siderca recently reached

agreement with Confab of S3o
Paulo. Brazil to swap 30
per cent of each other's

shares.

Siderca is Argentina's largest

private exporter, with annual
production of seamless steel

tubing of about 750,000 tonnes

a year, most of which is

exported to more than 50 coun-

tries.

Tamsa. which had sales last

year of 929m new pesos
(S296m), has suffered recently

from strong international com-

petition. It has also been,

affected by the restructuring of

Petoleos Mexicanos, its main
client

The Tamsa rights issue is

6-for-25 at $5.54 per share.
Tamsa is listed on the New
York stock exchange.

Siderca will have the right to

buy up those shares not sub-

scribed to.

The issue had been opposed

by the State of Wisconsin
investment board, which has a

7 per cent holding in
Tamsa.
• Alfa, the Mexican Industrial

conglomerate, is set to launch

an initial public offering of 15
per cent of the capital of its

steel subsidiary Hyslamex.
The offering is expected to

raise $150m-$200m.

subscribe to the rights issue,

with Coloniale buying just
over 50 per cent of the shares

on offer at a cost of L213.7bn.

The remaining funds from
the rights issue will be used to

finance expansion. Parmalat
has grown rapidly in recent

years and this year expects

sales to rise to about L2,800bn

from Ll,636bn in 1992.

Although it has given no
indication of imminent take-

over targets, it is known to be

bidding for the milk and tinned
vegetable interests of the state-

owned SME foods group cur-

rently being privatised.

Swiss Bank
Corp to cut

200 jobs
SWISS Bank Corporation will

reorganise its North American
operations and cut 200 jobs this

year, AP-DJ reports from
Zurich.

The bank said the objective

was to create a powerful capi-

tal markets and treasury and
corporate finance franchise,

complemented by a funds man-
agement and private banking
strategy.

While it was eliminating
existing duplication, the bank
said it expected a “substantial

potential for head-count expan-

sion in the years to come".
SBC has combined its former

corporate and merchant bank-
ing units to form a single
North American merchant
banking group. It is integrating

its support and staff functions

to create single units across
business lines wherever possi-

ble.

It will concentrate its West
Coast client coverage in its San
Francisco office and close its

Houston office by the end of
the third quarter.

The bank said the realign-

ment was driven by its contin-

ued strategy to build an inte-

grated merchant and
investment bank.

Areas most affected by the

job reductions were merchant
banking, support, logistic and
staff units, the bank said.

In the merchant banking
group. SBC aims to strengthen

its position in credit portfolio

management and “to focus on
obtaining advisory based man-

dates in the US, Canada and
Latin America."

PIRELLI S.P.A.- MILAN

Pirelli UK International Finance B.V.

£40,000j000 Guaranteed 7.5% Convertible Bonds Due 2000

In accordance with condition 1 1 (A) (e) (i) of the first

schedule of the Trust Deed for the above mentioned

convertible bonds, notice is hereby given to the

Bondholders that an Annual General Meeting of the

shareholders ofPirelli S.pA. will be held in Milan on

June 21st and 22nd 1993.

The Bondholders are therefore reminded that the

subscription rights in Pirelli S.p.A. ordinary shares

will not be exercisable from June 5th (date of

publication in Gazzetta Ufficiale) up to and including

June 23rd 1993.

NOTICE TO HOLDERS OF

Olympia & York Water Street Finance Corp.

8.25% Secured Notes and Zero Coupon

Secured Rotes, Each Due June 30, 1996

We hereby notify you of the resignation ofChemical Bank, succes-

sor by merger to Manufacturers Hanover Trust Company, as Trustee

and Security Registrar under the Indenture, dated as of May 22, 2986

pursuant to which your Securities were issued and are outstanding,

and as apaying agent (for Registered Securities only)and transfer agent

reunaer.

IBJ Schroder Bank & Trust Company (*TBJ Schroder*") whose Cor-

rateTrust Office is located atOneState Street Plaza*NewYork,New
York 10004 has been appointed as Successor Trustee and Security

Registrar under the Indenture and as a paying agent (for Registered

Securities only) and transfer agent thereunder. Furthermore, to!

Schroder at such address has been appointed an agent of Olympia &
York Wats' StreetFinanceCorp. (the 'Tssuer'*) for the service ofnotices

and demands to or upon the Issuer. The foregoingappointment*have

been, accepted and became effective as of May 4, 1993.

Chemical Bank shall remain as apaying agent (for Bearer Securities

only) at main offices in London, Englandand Frankhirt/Mshi, Ger-

many.
Oltmfia ScYoxkWaterStkeetFinance Coup.
Chemical Bank
IBJ Schkodgx Bank & Tkust Comtany

Gotabanken
ttocvnunuol InSu Swerfum qfSmtai wtth hmurd HMHty)

U.S. 3850,000,000

Floating Rate Capital Notes due 1994

In accordance with the provisions of the Notes, notice is

Hereby given that the Rate of Interest for the Period 1 7t

h

May, 1993 to 17th November, 1993 has been fixed at s/*%

perannum.

The Coupon Amount in reftpect of U*>. SI0.U00 nominal of

die Notes will be U.S. UJbb.il

The Interest Payment Date will be 17th November, 1W.

.(gent Bank

Samuel Montagu & Co. Limited

iiiiiiiiiiniiiiiiiiiiiiiiiiiimiiviiiiiiiiiiiHiffiiiffiiiifiii

This udivrtuvmenr is issued in compliance with the requirements of The hitenutimul Stock Exchange of

the United Kingdom and the Republic ofIreland Limited fthe 'London Stuck Exchange'), h J-vs not

Emerging
the 'C Shjres will commence on l"th May. 1991.

Genesis Emerging Markets Fund Limited
tlncurporjled and registered unlb limited liability under t)-r laws nf Guernsey, registered ,N!u. -[• ltW

Placing by

S.G.Warburg Securities Ltd.

of

4,500,000 ’C' Shares at US$10.00 per share

and Open Offer of up to 4,000,000 'C' Shares

at US$10.00 per share

Fournier Shares

Unclassified Shares

Participating Shares

*‘C' Shares

Share Capital
Authorised

250,000 25,000,000

O Shares 35,000 8.500.000

336.000

Assumes the Placing and the Open Offer are fully subscribed

Issued

S No.

1,000 1,000

54.331 5,433.1 13

S 5,000 8,500,000

140.331

Genesis Emerging Markets Fund Limited is a closed-ended investment company which was

formed ro invest in emerging stock markets. Its Participating Shares were admitted to the Official List uf

the London Stock Exchange in July 1989. Listing particulars will be available during

normal business hours on any weekday, Saturdays and bank holidays excepted, up to and

including 31st May, 1993 from:-

Gcoesis Emerging Markets Fund Limited,

P.O. Box 208,

Bermuda House,

St. Julian's Avenue,
St. Peter Port,

Guernsey

S.G.Warburg Securities Ltd.,

I Finsbury Avenue,
London EC2M 2PA

Genesis Investment Management Limited,

21 Knighcsbridgr,

London SW1X 7LY.

Copies of the listing particulars are also available from the Company Announcements Office,

the London Stock Exchange. London Stock Exchange Tower, Old Broad Street, London EC2N I HP,

up to and including 19rh May, 1993.

17ih Mav, 19*3
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BANQUE JND05UEZ

US$150,000,000

Subordinated Boating Rate Notes

due 1998

Notice is hereby given pursuant to the

Terms and Conditions or the Notes that

for ihe six month period fromMay 17th,

1933 to November 17th. 1993 the Notes
willcany en inteiest rateol3.8875% per
annum.
On November 17th, 1993 interest of US
S99.347.22 will bo due per US
*5,000.000 Note for Coupon No. 11.

Banquelndrauez Luxembourg SA.
Fiscaland Agent Bank

A National Westminster Bank
ffacaporated in England with limited Rab&ty)

U.£.$500,000,000 Junior FRNs

NofesrsherebygivenfhotfheRcifeoflnteresthGsbeenfixed

of 5% and that the interest payable on the relevant Interest

Payment Date November 77, 1993 againstCouponNa 7 9
in respect of US$25,000 nominal of the Notes will be

US$638.89 and in respect of US$5,000 nominal of the

Notes will be US$1 27.78. _
May 1 7, 7993, London

By: Gfibank, NA [Issuer Services), London Branch Agent Bank
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INTERNATIONAL CAPITAL MARKETS
UK GILTS

Prices stalled by concerns oyer next auction
GILT prices moved sideways in

volatile trading as the market
found little stimulus to higher

prices. A dominant concern
was that the next gilt auction,

scheduled for May 26, will

force up yields.

With a rush of figures this

week about the UK economy,
many investors were chary of

doing much buying and selling

of gilts. The Danish referen-
dum tomorrow on Maastricht

and the Bundesbank council
meeting on Thursday - which
some believe will decide on
another cut in Interest rates -

added to the sense of nervous-

ness.

This month’s auction is

likely to be of a further £3bn or
so of stock, in the 10-15 year
maturity range, with further
details being announced tomor-
row.

At the same time, the Bank
will publish its latest quarterly
report on inflation, which Is

expected to comment in detail

on monetary developments of
recent months and the fact

that pressures on prices may
be starting to re-appear on
fragile signs of recovery.

In recent weeks, the Bank’s

regional agents - a network of
people around Britain who
report once a month to Bank
officials in London about eco-

nomic trends - have indicated
that more companies are keen
to pass on to customers rising

costs arising from wages and
materials.

This trend is seen In the
Bank as worrying and under-
lining the need for caution in
handling any possible adjust-

ments in interest rates in the

coming months.
There has been some satis-

faction at the Bank at the rela-

tively good reception among
small, retail investors for gilts

in recent weeks.
Even so, a great deal of opti-

mism is needed to believe that
the £50bn or so of gilts which

UK gilts yield

9.0

May 7, 1993

0 5 yn
Sowtce: mafarq G+cuIUm

the Bank will probably need to

sell during the current finan-

cial year will find ready buy-
ers. The chances are that
prices will come down, particu-

larly at the long end of the

market where it is thought
yields might rise in anticipa-

tion.

The auction next week could

be as high as £3-5bn, according

to some theories, in which case

a new bout of anxiety may be
triggered among investors
thinking that the £50bn guesti-

mate for official gilt sales is on
the low side.

With auctions arriving at the

rate of one a month, some in

the gilt market have been try-

ing to make the case that the

Bank should have decided on a
policy of having one auction
every two months. In which
case there would have been
longer periods in which the

market could have traded free

from auction jitters.

That option has been consid-

ered by the Bank but ruled out

on the grounds that the large

volume of stock - up to £7bn

or £8bn a tune - would have
been far too much stock for the

gUt market to absorb with
comfort.

Attention this week will

focus on the latest UK unem-
ployment data, which is due to

SPANISH GOVERNMENT BONDS

Corset is stripped off and abandoned
EVERYTHING the Spanish
bond market had been piously
taught to expect for as long as
anybody cares to remember
has to be unlearnt. Restrictive

monetary policy has been
turned on its head and what
bond traders had come to call

the corset lias been stripped off

and abandoned.
The S per cent devaluation of

the peseta last Thursday, fol-

lowed by a 1.5 point cut in the

official intervention rate at the

end of the week, prompted long
bond yields to fall by about 40
basis points and left everybody
wondering what would happen
next
Guessing games on this scale

have not been part of the
domestic fixed income scenario

for a long time.

Devaluation was not a sur-

prise. The peseta had been
realigned downwards in the

European Monetary System by

5 per cent last September and
by a further 6 per cent In

November. It was not a ques-
tion of whether the currency
would be devalued for a third

time, but of when it would be
again forced to take the
plunge.

What was new this time was

the interest rate cut. This had
not occured on the previous
occasions as the authorities

continued to preach strict

orthodoxy in the face of the

twin demons of inflationary
temptations and immoderate
wage rises.

At the end of last week, the

Bank of Spain appeared to be

throwing caution to the wind,

it lowered rates on the back of

a month-on-month consumer
price index rise of 0.4 per cent
the biggest April inflation rise

for four years, at a time when
the wage agreements were run-

ning at about 6 per cent
Market watchers had to look

no further than the June 6 date
for general elections to find an
explanation for such uncharac-

teristic behaviour. Faced with
a strong challenge at the polls,

the government seems deter-

mined to cut and run - which
is exactly what it had previ-

ously insisted it would not do.

The about-turn raises all

sorts of questions that bond
investors in Spain have virtu-

ally forgotten how to ask. For a
start, it is possible that given
the current official mood,
short-term interest rates will

be allowed to fall very quickly.

Yield differential

Spain minus German lOyr bands {%)

7
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It is anybody's guess how
much the rates will be brought
down by an outgoing govern-

ment that is rightly appalled

by a recession that has wiped
out more than 500.000 jobs in
the past six months and which
continues to destroy them at

the rate of some 3,000 a day.

Yet how far can monetary
indiscipline go when there is

the looming threat of imported
inflation?

The April inflation figure
would have been worse had
food prices not remained static.

Rise in service prices were

sharply up from 7Z per cent to

7.8 per cent, and underlying
inflation remains menacing at

5.8 per cent year-on-year.

There is the sort of uncer-
tainty in the air which makes
the climate fit only for gam-
blers.

“We are not advising clients

to buy strongly in the short
because there are too many
political factors, " says Ms
Claudine tones of brokers Max-
well Espinosa.

When the votes have been
counted after the June 6 elec-

tion, one of two things will

happen.
The first is that discipline

will return under the aegis of a
centre-right coalition govern-
ment commited to a strong and
salutary retrenchment. The
second is that, in spite of the
collapse of its economic poli-

cies last week, the socialist

party will manage to scramble
back into power, shorn of its

majority and bereft of ideas.

Under the first scenario
there could be a strong rally.

Under the second, the currency
speculators are likely to have a
field day with the peseta.

Tom Burns

be released on Thursday. The
consensus forecast for a rise of

15,000 last month reflects the

widespread scepticism that

unemployment has turned the

comer so early in a recession,

with many dismissing the sea-

sonally adjusted foils in Febru-

ary and March as freak results.

The consensus is that the

year-on-year rise in the retail

prices index last month will

turn out to be 15 per cent or.

excluding mortgage interest

payments, up 3.1 per cent on
the year. These details are due
to be announced on Friday.

The economic data this week
follow the generally encourag-

ing inflation figures from last

week, which showed that

prices of raw materials and
fuel purchased by UK manufac-
turing industry rose by 12 per

cent in the 12 months to April,

compared with a rise of 8.4

per cent in the year to

March.
The output prices index -

the prices of manufactured
products as they leave the fac-

tory gates - rose by 3J8 per

cent in the year to April, com-
pared with 3.7 per cent in the
year to March.
This trend continues to give

the impression that rising
prices are not a pressing prob-

lem.

Although the figures added
some life to the gilt market,
prices fell back later in the
week, partly because worse
than expected inflation data
from the US unsettled bond
markets on Wall Street.

Peter Marsh

US MONEY AND CREDIT

Long bonds bear brunt of

further inflation jitters

A FRESH bout of inflation

jitters is running through the

US credit markets - just ahead

of tomorrow's meeting of the

Federal Reserve's policy-mak-

ing Open Market Committee.

The worries were sparked off

by two- sets of statistics last

week.
The producer price index,

released on Wednesday,
showed a rise of 0.6 per cent in

April, well above analysts’

expectations and the largest

gain in 2!& years. That sent

long bond prices down more
than half a point on the day.

Thursday's consumer price

index had an even greater

impact on the market. It

showed an unexpected 0.4 per

cent rise last month and, when
coupled with the release of fig-

ures showing a 12 per cent rise

in April retail sales, knocked

nearly 1% points off the long

bond.
The bad inflation news was

particularly poorly timed from

the US Treasury's viewpoint,

for it came only a few hours

before the government’s sale of

$&25bn of 30-year bonds, the

last stage in its large quarterly

refunding programme.
The worries persisted to the

end of the week, with the yield

on the long bond standing
around 6.94 per cent on Friday

night, compared with 6JS4 a
week earlier.

All this has killed off the

market's faint hopes that

tomorrow's Fed meeting might

ease monetary policy in view

of the succession of other

recent figures showing the dis-

appointingly slow growth in

the economy.
Instead, it has again posed

the question of whether infla-

tion. is a significant threat, and

how soon the Fed's current pol-

icy, targeting a 3 per cent rate

on Federal funds, might turn

tighter.

The consensus among many

Wall Street economists is that

the latest inflation figures are

probably an aberration - the

latest in a series of scares

which are likely to continue as

the economy moves slowly and
erratically forward.

This view suggests that it is

hard for inflation to take off

when the economy may grow
by between only 1.5 per cent to

2 per cent in the second quar-

ter, and when unit labour costs

are rising by less than 2 per

cent in the non-form sector.

Some bond bears argue that

inflation has tended histori-

cally to accelerate in the third

year of an economic recovery,

and since the US is now In this

stage it is bound to suffer

accordingly.

However, as Mr Mitchell

Held, of securities house Smith
Barney, points out the current

recovery is different from past

ones, with the rate of
utilisation of excess capacity
falling far short of previous
rebounds.
He adds: “The normal rise in
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Yukong Limited
(incoiporated in the Republic of Korea with limited liability)

Notice
to the Warran{holders

to subscribe forCommon Shares of

Yukong Limited
U.S. $75,000,000 SVz per cent.
Bonds due 1996 with Warrants

NOTICE IS HEREBY GIVEN to the WlarrantholdeiB that as a result

of the grant by the Company to holders of Its shares and to

employees of rights to subscribe for up lo 4,437,000 shares of
common stock of the Company described in the Notice given to the
WarranthoWers on 18th February, 1993, the existing Subscription
Price per share of common stock of the Company has, pursuant to

the provisions of the Instrument constituting the Warrants, been
adjusted from ¥27,041 to Y 26,613 with effect from 27th Mart*.
1993 (the day after the record date in respect of the above grant).

13th May. 1993 Yukong Limited

U.S. $200,000,000

Exterior International Limited
(Incorporated with limited liability in the Cayman Islands)

Guaranteed Floating Rate Notes due 2001

Unconditionally Guaranteed as to payment
of principal and interest by

Banco Exterior de Esparia, S.A.
(Incorporated with limited liability in The Kingdom of Spain)

Notice is hereby given that for the six months Interest Period from
May 17, 1993 to November 17, 1993 the Notes will carry an Interest

Rate of 3’/«% per annum. The interest payable on the relevant
interest payment date, November 17. 1993 win be U.S. SI 62.92 per
U.S. £10,000 principal amount of Notes.

By: The Chase Manhattan Bank, N-A.
London, AgentBank

May 17, 1993 o CHASE

European Investment Bank

NLG 500,000,000
Floating Rate Ronds 1992 due May 1 5, 2002

In accordance with the Terms and Conditions of the Bonds,

notice is hereby given that for die Interest Period from

May 17, 1991 in August 16, 1993 the Interest Rate has been

fixed ai 6.40 |«t cent.

The Interest Amounts, payable on August 16, )99}_ w ill be;

for the denomination of NLG 10,000: NLG 161.78

for the denomination or NLG 100,000: NLG 1,617.78

for the denomination of NLG 1,000,000: NLG 16,177.78

Rabobank Nederland
Utrecht, the Netherlands

Mav 17, 1993

The Chart Seminar - Presented by David Fuller 25th year

Copenhagen 1 & 2 July Call Jane Farqyficjuon *x
Luxembourg 2 & 3 September Tel: 071-43?

Zurich ‘ 7 &S October Fax: Q7 1-429/1966 xoxa

a FIV3SA '.'nrrBC'Ucte.'j frs.Tv CMS Arz'.yi.) I'n-Jod

7 2’coL U-'icca iVtft

FT CONFERENCES
ASIAN ELECTRICITY
Singapore, 25 & 26 May
Senior representatives from governments, utilities and the
financial community will discuss the latest policy positions on
privatisation in Asia; consider the financing of power projects

and review future fuel choices. Speakers include:
YB Date1 Mohd. Tajol RosJi bin Ghazali, Deputy Minister of

Energy, Malaysia; Dr Plyasvasti Amranand, Acting Deputy
Secretory General, The National Energy Policy Office,

Thailand;Mr Deogracias Peralta, Vice President - Planning,

National Power Corporation, The Philippines; Mr Daniel
Ritchie, Director, The World Bank and Ms Rebecca Mark,
Chairman, Enron Development Corp.

NORTH SEA OIL & GAS
London, 7 & 8 June
The conference will review E&P activity and consider the
prospects and challenges facing operators and contractors in

a mature sector, with presentations by Shell UK Exploration

and Production, Statoil, British Gas, Total OH Marine, Oryx
Energy Company and AMEC Engineering. Mr Tim Eggar MP,
UK Minister of Energy, will be the guest lunch speaker.

AEROSPACE AND COMMERCIAL AVIATION
INA RAPIDLY CHANGING WORLD
Paris, 8 & 9 June
The Financial Times 1

biennial conference arranged to precede
the Paris International Air Show will focus on the prospects
and challenges for the airline and commercial manufacturing
Industries faced with Increasing competition. Where is the
airline industry going? How can production be adapted? How
can costs be cut? Speakers include: Mr Giovanni Bisignani of

Alitalia, Dr Klaus Ntttinger of Deutsche Lufthansa, Mr Adam
Brown of Airbus Industrie, Mr Louis Gailois of Aerospatiale,
Mr Dick Evans of British Aerospace and Mr Viktor Mikhailov of

JSC AVIASTAR

INTERNATIONAL TAX IN THE EEC AND THE US
London, 14 & 15 June
The Financial Times second International tax conference will

focus on the overall position of the European Community in

relation to tax questions, including direct and indirect tax

harmonsation issues and VAT. US tax proposals and future

US transfer pricing methods will be addressed as wet] as the
impact of tax treaty developments. The distinguished speakers
who will discuss these and other important Issues include:
Mrs Christiane Scrivener of the Commission of the European
Communities; Mrs Valerie Strachan, CB of HM Customs and
Excise; Mr Thierry Stoll of the Commission of the European
Communities; Mr Leonard J H Belghton, CB of the Inland
Revenue; Mr Jacques Overgaauw of the Ministry of Finance,
Netherlands; Mr Charles Triplett, formerly of the US Internal

Revenue Service and Mr James Mogle formerly of the US
Department of Treasury.

MODERNISATION OF TELECOMMUNICATION IN
CENTRAL AND EASTERN EUROPE
Berlin, 5 & 6 July
The urgent need to modernise telecommunications network in

Central and Eastern Europe has created a huge demand for

equipment and expertise. The conference will examine the
steps that have already been taken towards modernisation
and focus on how the market is likely to develop In the future.

Distinguished speakers include: Dr Wolfgang Bdtsch, German
Minister of Posts and Telecommunications; Mr Krzysztof
Kllian, Polish Minister of Posts and Telecommunications;

Mr Afajos Kauser, Director of the Hungarian
Telecommunications Company; Mr Martin Salamon from
OECD and Dr Edouard Wyfleman from EBRD.

All enquiries should be addressed to; Financial Times
Conference Organisation, 102-108 Cterkenwedl Road, London
ECIM 5SA. Tel; 071-814 9770 (24-hr answering service)

Telex: 27347 FTCONF G, Fax: 071-873 3975/3969.
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the capacity utilisation rate

will not come to pass and com-

modity prices need not rise.

Therefore, the normal rise In

inflation or inflation fears that,

often characterises the second,

third and/or fourth years of an
economic recovery need not

materialise.’'

While bond bears have read

dire warnings into the recent

sharp rise in the price of gold -

which historically has been
.

a

measure of inflation fears -

many analysts attribute this

partly to special factors at

work In the precious metals

market, including strong

demand and worries about sup-

ply constraints in the Asia-

Pacific region-

Against this background,

and with lingering doubts over

the sustainability of the eco-

nomic recovery, a Fed tighten-

ing of monetary policy still

seems many months down the

road, and the current 3 per

cent target for Fed Funds
could even stay in place

for the remainder of this

year.

However, at the same time,

inflation fears seem likely to

stall the rally at the long end

of the market around its cur-

rent trading range - particu-

larly given Wall Street's grow-

ing doubts about President

Clinton's capacity to push
strong, deficit-cutting legisla-

tion through Congress.

Martin Dickson
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Danish vote may prove watershed for Ecu sector
DENMARK^ .

"*

SHtoSS referendum on
z? Maflstncht treaty is likely to

SfeL
Watershed for the Ecu bond

smirt^K
W
!
ek ’ dealere reported a

buying activity ahead of

2SJ£f
y

x
18 ^Pendum, as positive

*** chan<» for a
to the elec-bon. the level of decided Yes voters

run at about 60 per
cent. In addition, a wave of enthuS.^ was genaated by the devalua-nons of the peseta and the escudoon Thursday.
According to dealers, a Yes vote

15 “?* M?®8** discounted in the
market. But it seems clear that
white a Yes vote would help restore,
confidence in the sector, the market
is not about to recover all the
ground lost in the last year.
A year ago the Ecu bond market

was riding high. Ecu bonds had
become a component of many large
international bond portfolios, and
were traded as an additional Euro-
peun government bond market.
On the back of the so-called "con-

vergence” theory - that European
interest rates would converge on
the path to European monetary
union - Ecu bond yields fell
rapidly.

Before the first Danish referen-
dum on June 2 1392, actual Ecu
bond yields were 60 basis points

below the theoretical yield curve
(caladated according to the propor-
tionate bond yields of the Ecu’s
component currencies).
The only rationale for the pre-

mium level of Ecu bonds was that
toey were set to form the ringi*
European bond market.

In the wake of the June referen-
dum, when that assumption was
severely tested, the heavy supply of
new issues was cut off overnight
and liquidity disappeared. Then,
pressures on the European
exchange rate mechanism further
crushed confidence in the sector,
and by September actual yields
were 50 basis points higher than the
theoretical curve.
However, the market has staged

something of a recovery this year,
and with actual yields now about 10
basis points through the theoretical
curve, dealers believe it to be more
rationally based.
There are some reasons to argue

that the market could rally sharply
in the event of a Yes vote.
The market Is Oat to slightly long

ahead of the referendum. Last year,
the market's collapse was exacer-
bated because traders had very long
positions ahead of the vote, either
for speculative purposes or because
they had substantial inventory left

over from new issues. This year,
retail investors and asset swappers

10 year Ecu actual / theoretical yield curve

-so
1090 1091

Soueec Credit Lyonrvjfa Ewo-securkhn

have taken excess paper out of the
market This means that the risk of

a structural collapse has been
removed, according to Mr Steve
Major, an analyst at Credit Lyon-
nais Securities.

Hie believes that yields could frill

to 30 basis points through the theo-

retical yield curve on a Yes vote, or

rise to 20-30 basis points above the
theoretical curve on a No vote.
However, he cautions that the ratifi-

cation delay in the UK and constitu-

tional questions over German ratifi-

cation mean that the uncertainty is

not over.

A Yes vote should help pave the
way for a revival of activity in the

1992 1993

primary market. According to IFR
Securities Data, only 14 new issues

have been launched in the Ecu mar-
ket since the last Danish vote,

though both the French and UK
governments have restored their

Ecu programmes.
A number of key borrowers are

expected to tap the market if condi-

tions Improve.
The European Community and

the European Investment Bank
have both maintained their pres-

ence In the market and are expected
to return.

In addition, Finland, Sweden and
Spain are all said to be looking at

the market. Finland launched

an Ecu500m issue in February.

There are also hopes that Bel-

gium will revive its plans to develop
its own Ecu government baud pro-

gramme, shelved after the market
collapsed.

However, even if the market ral-

lies, dealers believe that its status
as a quasi-government bond market
will not return.

Many institutional investors still

have not returned to the market,
and not all of them will be per-

suaded to change their minds by a
Yes vote.

"The Ecu has returned to trading

as a basket- currency said Mr
Michael Burke, an economist at
Citibank.

“Only the most die-hard enthusi-

ast" can expect a return to its previ-

ous status, he added.
• The Shenzhen stock exchange
plans to take a series of measures
aimed at lifting overseas interest in

its flagging market for B-shares,
Renter reports from Beijing. It will

unify its listing and currency clear-

ing, give seats to overseas securities

dealers and reduce the time lapse

between issuing and marketing of

B-shares.

The exchange says it will work to

ensure more information on B-share
transactions.

Tracy Corrigan
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RISK AND REWARD

Employers question

the pooled approach
to pension provision

IS THE UK govern-

ment sufficiently

imaginative in
devising debt securi-

ties that investors
really want? For an
increasing portion
of the pensions
industry, the
answer is no.

Pension fund investment is aimed
at meeting specific requirements far

off into the future. Ideally, invest-

ments -should grow in line with
average warnings during an individ-

ual's lifetime and thereafter,

broadly In line with inflation. Sadly,

investment professionals note, there

is nothing to provide the former,

and the vehicle which provides the

latter, in the form of index-linked

gilts, still has many shortcomings.
Individual ownership of one's

pension appears to be the ideologi-

cal underpinning of government
policy.

The old-fashioned pooled
approach to pension provision,

which guaranteed a percentage of

final salary upon retirement, is

increasingly being questioned by
employers who say it is too costly.

Moreover, the government is taking

the line that such pools are open to

abuse by employers and receive
too-generous tax breaks.

Thus, the UK appears headed in

the direction of personal pensions
and so-called money purchase pen-

sions at the expense of final salary

schemes. But even the most anient
supporters of these schemes will

concede their greatest shortcoming:
volatility. These vehicles simply do
not provide the certainty of benefit

which final salary schwirtps guaran-
tee. The pooled approach of defined

benefit schemes allows investment
managers to -spread risks and
rewards over many people and
across several generations.

Money purchase and personal
pensions simply build up at a rate

roughly in line with stock markets.

“Consider two people whose retire-

ment is separated by Black Monday
of 1967,” said Mr Ron Spill, director

of pensions at Legal and GeneraL
"The difference in the value of their

pensions is 20 per cent."

Moreover, because of the volatil-

ity in gilt yields, the monthly bene-

fits which can be purchased for the

same lump-sum annuity vary
sharply even over relatively short

periods. Mr Spill says that in Janu-
ary 1992, £1,000 would have pur-

chased a benefit of £129 a month for

a 65-year old. But by January of this

year, the same £1,000 would only
have bought £118 a month.
Increasingly, the issue for life

insurance companies which offer

such products is how to devise an
investment structure which limits

volatility. Moreover, the Labour
party has suggested it would like to

require those who offer personal
pensions to guarantee a minimum
level of retirement benefit, regard-

less of investment performance.
How can investment managers
build in such a guarantee?
Mr Stewart Ritchie, pensions

director at Scottish Equitable,
argues that perhaps the problem is

that the appropriate Investment
vehicles have not yet been designed

for such schemes. “The basic prob-

lem is the structure of the cash
flow.” says Mr Ritchie. He says that

perhaps the UK government needs
to consider a new type of gilt. The
sort he has in mind would effec-

tively be a deep discount zero-

coupon security purchased with a

lump sum at say, a 40th birthday.
This would accrue, say, at a spread

above retail prices, up until the
individual’s 65th birthday. Only
then would it begin paying cash,

and at a rate roughly equal to RPL
The Institute for Policy Studies,

the left-of-centre think-tank, in a
paper to be issued later this week,
will urge the government to con-
sider a new type of investment
security whose capital value would
be linked to an Inrlnx of national

average earnings.

Barring the advent of imaginative
government bonds, investment
managers try to limit the volatility

in the value of a personal pension
in the years immediately prior to

retirement by gradually shifting out
of higher-yielding equities and into

fixed interest and cash. But Gart-

more has tailored a product which
begins making the switch some
time before then. Its Lifeplan prod-

uct invests 90 per cent of an individ-

ual's cash in equities np until the
40th birthday. Then over the next 25

years, moves progressively out of

them and into fixed interest, with
the switching process accelerating

between the ages of 60 and 65.

Nonna Cohen

$

Matra-Hachette Merger
Matra Fair Value Compensation

Claims Group

A group of present and former shareholders

of Matra SA is being organized

under the management of GPSC
to pursue potential claims for additional

compensation to shareholders arising from

the terms of the merger of Matra SA

with Hachette SA in December 1992.

Forfurther information, please contact:

GLOBAL PROXY SERVICES CORPORATION
Box 65, Lincoln Center MA 01773 USA

(£) +1 617 259 8282 (tel) +2 617 259 9525 (fax

)

Notice ofInterest Rate

To the Holders of

The United Mexican States

Collateralized Floating Rate Bonds Due 2019

vim in- IS HEREBY GfVEN that the interest rates covering the interest period from

Mav 17. 1 993 to November 17. 1993 are derailed below:

Series Designation

USD Disciwiir SerinC
CAN Discount Series

Kate

4.H7813 P«- P-A.

6.3121 Pet. RA.

Interest Amount

USD 20.84 Per USD SI.OOO

CAN 32.26 Ptr CAN 1.000

(merest
Payment
Date

November L7, 1993
November 17. 1993

CITIBANK, NA, Agent

^ FannieMae

Bl National Mortgage
Association

¥7,000,000,000

lemby 9^- °199?*? annum.

1** -1 to ¥22’332 «*

) principal
amount
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FT SURVEYS

fr
DIVIDEND NOTICE

PtACK DOME INC
Notice is hereby given that

a regular quarterly

dividend, bang Dividend

No. 24 of six and one-half

cents (6160) U.S. per
Common Share, has been

declared payable on June

28, 1993 to shareholders

of record at the dose of

business on May28, 1993.

Shareholders with ad-

dresses in Canada or Aus-

tralia will be paid the

equivalent amount in the

currency of their respec-

tive countries.

BY ORDER OF THE
BOARD

John A. Eckersley

Vice-President, Secretary

and

General Counsel

May 6. 1993

ENGINEERING
FOR PROFIT

Jane 18 1993
A new twice yearly

tabloid review designed

to de-mystify and
humanise the
importance of
engineering.

For a synopsis and
advertisement
information for the first

issue, please contact:

Paul Jefferis

Manager
FT Engineer Sales

-Office,

George House,
George Road,
Edgbaston,

Birmingham.

BIS IPD
Tel: 021-454 0922

Fax: 021-455 0869

FT SURVEYS

This announcement appears asa matter ofrecord only.

NEW ISSUE 14th May, 1993

GWR.COM
CAPCOM CO., LTD.

(Incorporated with limited liability in Japan)

¥12,000,000,000

IV2 per cent. Convertible Bonds 1997

ISSUE PRICE 100 PER CENT.

Nomura International

Nikko Europe Pic

Cazenove & Co.

Goldman Sachs International Limited

Soci£t6 G6n6rale

Mitsubishi Finance International pic

Tokai Bank Europe Limited

Daiwa Europe Limited

KOKUSAI Europe Limited

Fuji International Finance PLC

Robert Fleming & Co. Limited

Morgan Stanley International

Kleinwort Benson Limited

J. Henry Schroder Wagg & Co. Limited

Daito Securities Europe Limited

Kankaku (Europe) Limited

Ryoko Securities International Limited

Sanwa International pic
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WORLD STOCK MARKETS
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TOKYO - Most Active Stocks
Friday. May 14. 1993

Stocks Oaring Chong# Stock# Ctoatog Chang#
Traded On day

Sumttorw Hw tod 28.7m 1.130 +20 Shtonori —

.

9.1m +30
ftOTau 17.7m SOS +30 NEC Corp 6.1m 1X40
Miou Mn A Sm — 14.8m 553 2 M-bfchi Mrtotata - SXm
Mppon Zeon llXm 680 +11 Nppon S»ri 82m 400 -1

teuai Motor 90m 523 +16 Wteutesri Carta _ 3.1m 024 +21

IS THISYOUROWN COPY
OF THE FINANCIAL TIMES ?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that matter to people doing business every day. in and from Europe.

Wc cover the latest European, U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four limes as many
senior European businessmen and women as any other international newspaper*

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. '5ourceF.BP5 IWt
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152 2121 USQeWtae-.
(02 2148 Udnr-
308 2is8 uaw pag-
an 2166 Lytesp).

-80

Ner asset whn auppged by NatWeat Secuflea UnSed
as a grida oriy. See gride to LondonShare Sentea.

— 1J 1578 SL'
zr.i 41 —«

353 -
365 - 1208

INVESTMENT COMPANIES

Notes
Baring CtvysribS a
Wamaits.

Baring Pun 6.

WX% Otr

Machhiga net
503 -138130c
66

1127 58 QB4c
155 143
IM 25 01c Dec
244 84 029% Srp Apr
824 159 - -
48 12 - -
13 01.15c -

96/ 5.7 OSOc May Oct

1182 19 - -
.

S3 Q2Sc Apr

Bated! Rd PIS

Chhn S Eastern s.._30
EuroAtseltR XI
Bd^y Jap OTC
wanarts

RntPactacS V
FhroAironsCMaS

GTChBaFdUQ A
tel OridiUS fZ 502%
terns CMes 1074 (Etc Jan

350 - -
MQ2 22 QIOc Sep
7B2 9 7 - - U5 - 3712 EaoSl,
87 —(tOSte JteJtn 4BL230.fi <888 uS

Genesis Em MdsS.
GenestaMatay*_
GneDAmBriO
Hungarian Sir S £37%
tariafanri 228
Indonesia Eq Fd 330 33

20 2D

015

feJtovTdJSy 3BG Q103 NorApr
to* Tsl Goamtey 63 022 OctMay
JF Hedge Jap 7- WO 73 - -

Warrants-

JF Japan OICI

JFPadScKW.

30 500
715 53
244 63
310 22
22 103

PKRegdi-
JFPtaipplneS—
Tfanaite

JHartafanriS

Japan wanad

OrienU Sndb Qrt S..9
fanmba
Portugal FdP1
MmcoH.V.
SuhR

Romeo N.V.

SuhR.
Edsoder Jap Writ

smroEEsaus
SOi American Fd

WUnnriS
SEAstan Wrta.

Spanrii Smta Gd9

—

Thai Eon FU.

Worid Trust Ftead—

6406 - _
‘

*79
573 12 ta - 439
62 28-1 — - 193
684 U ‘w — ‘

119
130 -.8 — - 189
2D . — - . 568
96 r,-. 59SSdMHJs 189
14 __ ta - 04*

881 aintaocjbApjy <54
713 7.1 ta - &4
665 _ „ — - —

1484 -3900385 JmJri 3658
«7 09 019c Mar 3111

48 1.1 jri Oct 390
252 as — - 151
06 24002% May 4916
380 unut Kay —

£37% 2.7(019% itor 4966
678 3767LW MV -

88 23 ta 891
12 - — 020

608 52 09C Mar 102
133 08 - - 88?
42 2.4 - - 299

692 8? ta - 104
372 - - 7A4
24 - - 510

M38 2JQ22%c Jm 1S79
644 — - 639
106 — - - 573

Net asset vataes emoed by NalWeat Saoattn Urtsl

v a guDto only. See Iptata » London StareSentea

MEDIA

Kriea Price chljjji net
83

Aagls-
q^pcevPt

ABedRatOo O
apcCraooi

AnriblV ^
Aresca 40
888 Design.

Oricdata-

501

1% -
135 15 <3
30 6.4 138
SO 1.700%%

7% 7.1

207%
270 28
SO 40
IS 83
15 -16.7

00%
838
03

7TekarE.
55 73 - - - W91 1871» 03003% - on K:
8 67 - - - TV 48M UetarinPedm

3Z - - - 491 T820 im
0% 403 007 - - 11*91 1033 moabtoST
150 13 - Iter 13 2564

maaaBKS’-

20 OriJm 30.11 1842
33 AprOct 103 1044
51 Km 283 I860

-*a
-40

1%
24

tt%
1%

Ju

- 3847 Bares fats JO
- 3200 Bates (DY) 4

163 - rinManta-
- DeberiMnThMn .+

75 15 Iter ttr <313 tem.
5.7 - - - DtewettWtty-

-4a
-fN

o
4

1012

158

-18 - - -
1478 Dunce HanseC-
4885 Breier-

-45
15

- 3405 Efto&O-ms
- - 145 m3 EasAAgency $
-May tan* - 4630 Estai General —

Opecew
Etortiecb

250 26 MerOct

176 22DS Manta HI.
- - PartitaA.
- 1434 PB

15
890 2311 Reaaiore-

203 2319 MCMTOa..
190 2325 SEET-
15 2327 Shari.23 1.1 Mrifep

30 - JU 11.5 2335 ShenradOpU 1.0 Nor May 194 2343 SMoh
1400

=s
-

33 11

791 1401 StritaBfinp JJ
- 1008 StadtadStaa _

591 6119 Tomktasans

4.1 2400 TorayY.

Fab 4.1

OTHER FINANCIALm
- - 1090 3500 AAf tads.
* Apr Qd 153

3.7 AprAm 16.1 3078 AtaCUpS-
20 Jm Jri 13 2116 aMhiHobb
4 bar May 153 2132 BMV
15 OctApr 13 5127 Sdfc.
* Oet 5.10 4700 7pcCarMf
20 AprMar 153 3001 BancCtaFFr.
OJ JmAng 30.11 2246 BroMaMe
<FJmAae30.il 1583 BromiSMptar-

490 2331 tttatawiM
13 Dec Jri 104 2353 UMotehr-
05 Suiter 155 4041 (UiMKnS-
- - 9.7 2415 Ctenetaa.
- - 207 2433 cam -

15 JmJM 14.12 24M CrierAOe
- Mar Oet 155 5141 CMto*a_

-to

JS
13 AprSep 162 BIOS CUAteeS—
13 OctApr U 2314 DrimSem—
32 Jan Jri 14.12 3667 EFT
1.1 OctApr 13 4SBB EdtaFmd Uac.
22 Jan Kay 153 2561 fast Nri far__

AtO

-id
aagccrw

37 taw Iter 13 1432 TxtaPt
JriJan 19.4 1200 GR s

24 AprAm 13 2680 GansdANat 60
190 2258 GdmB&Odl.

13 May Dec >9.4 2705 Grismsfattfip—

O

303 1.1 IM 22 JtaBMcr 79.4 2730 fanfemrAeo *
-70 4J8 33 Jm Jld 3011 2000 Nie5CDI«l *C

Kta 3863 apco*9sao.
Jmltea 5.10 2860 wim.haa

13 AprOct 15 2882 tomcats: CO. 1
- - 190 604 tray&Stae K

2889 JtedtteSBUS-
MSmjKy S3 006 JcctaerTiuU

293 2823 Kfag&ShacOO-
aStepAW 13 3063 ur.
MOctHm 293 4078 (J0toUa
UwNm 203 312* ImJaim.

- - 395 2S72 IcnFwttttag

27 Iter 104 8814 LmScriSM
2M 4880 MAI__ tQ

23 Aprtaa* 293 6132 M&B

>5 JmJU (fill

23 OdMV 18.1

0.7 oet 215
1.8 Sap Aug 108
- Dm til
U Jm Jri 4.7

Her Apr 1.4 1017 Pure

1.6 Jan May 203 3888 fatal

4.4 AgrJm 13 3068 RKhteTrast
15 Jri Nor 5.10 5292 SSL
06 Jan 30.11 3623 Sl%pcPI

mendrnge nee

136 89
36 _ 19
55 . 04C
51 -1.9 55
77 2.7 3?
84 . 19
me 7%

£51% -MOTJK
15 7.1 ta

35 —
24% *3 as
<28 -4 144
10 -2311857*
04 279
16% —
487 as 269
128 as *2
50 05%c

736 -50 010%
28% 19
SB 19 139
80 1*3 —
07 1*5 6JX

M2% M 79
48 29
48D 19 ZI9
220 21 02k
22

910 "ai 419
108% -1.4 39
OB 19 OH
181 119 29
33 198
147 15 525

202% 4901196
15094 -9 79
143 11.7 00
3% 89 -
128 —
25 55 54
am 55 M
SB _ 39
T79 -22 69
187 _ 250
482 32 119

— 65 - JmOct
20 236 13 Od
0.7 4.16 25 JmAm

491 M87 For UritWam see Horace Son*
79 5330 Urterfi

1.7 - Wetatatepet

30.11

44
110 125 453
« 23

116 35
13% 14.6 039
22 73 251
173 X4
17 — 13
81 -1.6 15
01 65 35
192 103
130 1L1 53
78 -83 25
GO -S.7

336 03 125
482 4.1 733
68% 05 45
37 at
4

7Krf -19 49
91 — 44
120 115 20
20-4 8

102 55 344
33 179 15S

.* 70 45
41

143 07 44
164 -6 25

11*4) 113 25
84 — 6.15

68 155
42 253
305 13 119

15 014%

31 Jri Nor 19.4 3340 CddRWhSAR
15 JmOct 109 238T Jalurfl Cons ft

- - 10112 308 MtkfeWtR t
21 fab Ailfl 4.1 4780
39 FabSep j 1 3618 ZZZlJJZ
- Jri >5 2825

on*a, "e*

07 MvAag 13 mi Nm«c«1993
24 Nan 219 2852 NewWsR
02 Oct Jri 219 2EG0 OFSbrnR.
1J Apr Bor 293 2B1 RotfMtaeeR-

DacJri 194 2866 VOgdS

14 Aug Jan sail 2884 Wwartey.

02 Apr Oct 15 2000 tMtamft.
83 JmApr 13 2818

Jri (tor 79 1581
DacApr 64 28ZI Amtnflmi
Jri Oct 79 2960 AdarEttki

- '= * Batter Grid
- - 1191 3035 |g, u
13 JriDm 2.11 3125

~~T

n

26 fab Jri 1*12 3147 CtttHlKTln*.-

12 OctApr 13 31E8 CenHPacak-
- Apr Oct nr »80 Qmeaa.

13
- - 3327 (MM Grin _

JmJm 109 2238 u^e,
Jan Jri 1&I1 3304

-JriJte 4.1
Damtalsi.

590 2580 Orageofcn.-

1i> Fab Aug 3011 3786 Bnpercr.

ZD *75 15 SBp" 27.7 SIX BtanweL- ^
Ota Dkddenta Lad
cor. paid tt m

171

_ C1B61]
no

_ . .. 4Q 19
AgrNor 15J 1730 tenbroCteta 73

- Aw 102 1SZ7 9%pcCv *02

25 - 11.11 1541 Groan nopc_
18 AwOK 152

- - - 11-go 2585 WtttlRSt
15 14 Mar Oct 191

~

09 165 12 HayDm 293 2636 YuMydS
-9 535 09 Mu Jri 13 2750
49 100 15 Jan Jri 30.11 2737
1900%% - JbdDud 194

22
100
34 -59
md 1.4

38 -*9

59

401 -.7

19
19

1

26
14
104

22 Jaa Oct 14.12 3817 EwaSxWIMn. V
<L1 AiU. 111 3820 f
21 JM~Jri 30?? ^ 1Hwilly 1ft4 4782 Owbetea 9
4 One Jon 109 4011 HeteRaaouOB f

1.1 ter May 293 4030 Jria f
1.7 JbnOct 1*12 4118 Kumnerid •
1.3 Jan Jri 30.11 4121 ria-rtni«T. m
19 fab Jri 3011 4247

w'™*'1

15 Dec tea 2B8 4258 **-

35 OctApr 13 4386 MmagiieGridllliv
27 Oct 27.7 4401 maulBuMm •
29 May ^3 4408

T

Jri 09* 106 <913

-JmJm 14.12 T738 fanmeramA—HQ 301

D

- Mtar 1*5 2822 NeftafBta- 4t 204
- - 891 14M 5%pcH'12 81
- - 791 mbs Hmdamr a

19 Aw 1.3 2710 HmtaflOriwH OH
19 JmAm 3011 2035 Hporitk*. 186

83 DecJri 1*5 8» fatal $ S3

29 Jri tan 5.10 206 WWndS 132
- - 290 4308 NOCO 40 8%
- JanJri sail 2801 Jamwite — «

T9 HnyOet 29J 2882 UtadS™^ <3 KB
- tor - - IfiK 2025 £107A
- Jm 2U 1381 tOpc UtKg'27. 007%

Apr Oct 2flJ 2420 lOpc litMg DB *3D_ HQ7A

415

-«8 Liters* 297 1*36 TRANSPORT
119 S3 - Oct 105 2777

1

- - 891 2888
29 185 1.1 Dae Jon 109 2814 .

5.7 44 - AprOK 293 2667 ^SEcB,P?& *° _— 5%% - Jm Jri sail 3BM S*"*®* r=. «
*8 - - _ - 220 BAA TO 748

-5 3J8 4 Jm (ter 105 0848 Bergasaoritr £10%_ To JmH 5.10 - B«ttnM0»r_*O 308%
-6.7 13 - - 233 28*7 Clp 8%pcC»

179 QB%C JmOct 94 27M CSXAS

_ 2571 LritororillUpeOb— £HK%
*1 25» Loo C Ahoc 20%ri

19 Dan Jri sail 3133 DteAasSN’ttna

-MttSnp 152 3138 =;
_ itoSn - faroUndUti a
- JalJtn 296 5282 RrirnU^.

0.S JnnMte 219 3153 FetePub

W9tt Dir

Pries tirtpe nri^

09 QBK
12 14S
3.0 040%
79 185
4309%%
270*162
23 042c

27.8 19

Z

- Ita' 349 4484 NtagHMrtng %
24 Apr Oct 15? «43 NumariyPDadn 4
4 Jri Dec 158 4G80 HWIMd— f

Pancmterirtri 4
faraonnte .44
Pasnbica V
PtacwPacft .4

Or Orbtands Inst Cly PorfWff u

”
,5? Z r—

£47%

74

19 Jm - 4804 WBclcuaMeUto -IF

15 JanAm 16.11 1721 Beoia“’ -4

4 May 2*4 5883 RanbiMflHMcm—14
11 Jan Apr 5« 1881 stBnten 4
25-^ '51

™
JmOct - - Hpanatarcaa 9

- Ita Jri iaiO 2157 ScnsBtate -V

-Sap Mar 152 1813 BATXS-.

^ Dec Am 105 3181 *3*9*9'
1.6 F*b Oet 1*12 32D9 ***2?5!

- Ms/ JacabaU)

1.1 Jan Jri 1511 2870
'4 JmOct fi4 WOO —
- JriJm sail i«b
- NmJril 154 3056 “^* Uot“-

Arn 152 3680 231“-
a* mm *”*“•

4 ter J

2.7 Mari2
ISJmSep *1 3812 ,
21 DeeJob 11.10 3214

9
tllacJm 105
- Dec Jan l&il son
- - - 32D2
- - 990 2848

1.7 Aw 13
13 OctApr 153 mm r^---
19 MarJri 13 4851 g™5”1

Esa
Eria—_4

McuriteriEte 4
MnddmrtA&J}

—

K2
Ohm— 3

- AwOd 153 3203
- „ - 4*90 3188 *hnSBlpCan

35 205 1.1 JriJan 1*12 834Q -j*

89 85 - - 102 3281 I^*****
1 vR

- - pan |4U NFCVarWg

09 Mar Oct in s5i
-

.

- 6 4 33*8 D
- - 11*89 3349 -

n
991 2279 DWdnOO- 4
991 mac OcamUBnns -dJ

J0& PSDDU 42
V22. MO 5%peW
05 3ffi «^Pl>P1

790 2314 Sariharafacdta 9
4 Anita 105 1811 Spargoe 9

17 teirMm 283 .

Nor May 19.4 1382
”*‘*“*1- r*

-takSaOe 23 2862 Weshatea Bee *y
- Sep Jan *1 7748

2.1 May Sep 203 2853
- Od 29 3 3017 Tim

09 Jri 1£ 3206 Ayer teamIK V— 49 358 Mar 152 3277 GotaOMS
4.4 Q35n 1.1 OctApr 253 4S83 MutgiEtt IBnc MS
-12 79 21 taw May 283 3353„ 8J5 IBApWfcOa 1B4 8480
35 7.13 4 Her May - 1116
62 ZO 119 Dm 1910

*3 - - -

563

54 tarAm

U Jri lim 5» SS —Q
09 - 279 3570 *
19 AprOct 152 3738 *
*7 - 10? S16S SeatettlC..

20 May Nor 299 3368 rm-cupIE.
19 JriJan 1*12 SMS

09 Aw Bet 152 3624 WBrnoa
*8 Fob 27.1 1471 ™TAS

.a

21 Dm Jri 1511 3346 ProoPretnmr—

t

09OWK SSOBCJm 10.12 53GD FbrPrcpertyHiaa PST
79

- - - 3108 SSL*
1.7 JmJU 30.11 3727 I**”*-- »iy

179 - - - 591 PraputyTK-
23% 309 7%% - Jm Jri 35 4W1 |«_
48 -20 19 14 Am 117 3547 u.

05 491SH1 JaaAw 54 3838

1091 4150 a James's F

28 OctMay 114
1.7 OctJm 299 3808 SHtaHcuOt.
- - - 3388 fa p|.

57 MayIta 299 38W SOOttsetTet
39 tearJri 19* «B8 StretasplB

39 Jan Aug ttii 3083 sttroPacAMS 9

23 790193c
358 1.7 TM
272 — 60
21 65
278 49 101
SO *2 394

IDS 39 10
523 06 135

4 lorJH SLID - (toutan-
2D Nor Apr 19 3731 SMtald_
25 ItaAW 2flJ 2206 Swte-— 65 Mm

N

ot 299 mt atModreen.

4 Jri Not 1&10 3883 SadlUta*-
- JmJri 26.12 3B4 matey-

I S DecJri 1511 3SS
25 Ita 9»0 1472 SatataGakkro.

220 59 *8 56 fab Ang 1*12 4046 Stou^Bsta-
116 65 - JmJri 1*12 4041 BtaltatPI

MM
“* £ “ST "

299 1504
790 4730 “P”
19 1522

30U Trtofajgs

39 Dm May 189
21 JmJri 1*t2 4077

4 JmJri 211 4081
21 NOTAw 103 4028

-MrJrilriM 222 5613
aoHwAm 18.1 40«

JmJri 1511 4068

BpcCr 84*03
09 Jm 1*12 3159 So»W *
4 octJib 154 4152 fauhiad *ta
- Not 158 1611 tetanus
- - - 1118 5%pcCrff

30 154 _ _ - 3730

52 -16 22 19 OctMay 269 3065

2% 22? — - - 193 STOP

27 19 Z» Jm 3511 3500
110 WS 20 JmAw 54 3009

17% 020 22 M* Sep 15? 1360

30 , ,. — - — 0T9Q 51GB
30% -IS 09 1* AW IJ 4089

50 a& 19 - ta 256 3956

n las — 1*90 4562

20 02
"

ta IS? 4061

368 _ 05 - AW 239 4826

IM ias 01 1.7 Od Ray 154 4030

117% is OS -Mmtop 151 —

£126% 08% - Mny 54 4856

05 -is *2 4 J" Jri 3511 4781

81 IS *18 00 Oct fab *1 46B9

rartsputOnr.-.—+Q
- 3730

* OdlUy 19.4 1488
02 Jmliar 19< 3545
48 JriDae 1611 3548 —
1.0 Jm Nor 293 3S78 CrieterMAtai V
- Jri 115 3583 Cape Range 4
- JmJri 1511 3580 cuufardiR

—

’-faState SS EnBa,“ IE— «• —..W™ ri-1 55* EunpntBris m isn
51 OdAw 152 3588

4190 MJB Gfcnear&UK——It
25 Jm May 19.4 <872 GremUdiRm—^a

391 4242 HendoGtttCS.
20 Mm Oet
24 JmOct

*orHay

144
*1
153

29 JriDm

™ ta«niaWeBltt.__4ia

S kenmaro 4Q
_ Mettoafes.

- NarmRni E f
SpcLn Notes

onpOMd

W WATER
TTOmeafanff-
FIZ

HTJA Hr Dhr DWdeadt Li® CUy

382 .
Iprile > fab Aug 17 -

878 -2 0170c 13 AwOct 24? 2070

7D8 — 01380 1.3 MarOd 14.10 -

254 19 - - - 3823

£71% 1.10230c 1? Mar Sag 22? 3880

» — OUe SO Not 205 4434

84 BD 2.0 7-4 «Wta 152 1372

44 41.9 29 -taAW 152 5251

a -3.1 — - 9*80 4368

£48% 290485c 4 Due Juti 2111 1807

7J)Q345e £1 ton Aug 17.12 MOB
£40% ll-BQHEc 4 JriDae 2110 1680

17 — ~ - 408 3528

£12% 51QU8C 12 AW HOT 299 -

SOM -58 0209 4 DocJm 155 1428

57 — 044 - Doc Jri 27.11 -

28 -7.1 583 4 ta 117 1039

32 455 - 7*2 2187

82 034c 19 HarOri 109 -

188x1 2.9 045c 19 Jri Mar 155 4950

1387 1270200c 1.6 HarSm 211 3717

HO 0132c Z3 AwOd 359 -
115 — 078 29 OdAw 179 -
1048 49 054a 23 Hot May 859 1237

152 27 - - 3401

132 11 - - _
135 — Q52c i.i fab Sep 27.1 -

£17% 590537c Jon Doc 255 3504

£5% 0319c 15 JmJm 19 37B9

123 29 QBBc i? JmJm tan 3788

80 03SC 14 Sap Feb 1? 4407

17% 2? - - - 11*82 <743

446 520156c 1.0 An Dec 119 4454

26 7.4 Ole . 4804

17 41.7 - - - -

BOB 2.7 04Se *> Hay Hot 31.10 2205

3% 157 - - - -

62

10% 50 -
- * 2883

4825

108 21.) - — - —

27 . - - - - 2305

»% 253 04C 19 Od Jm - 5084

5% — - - - 4044

108 389 - - - 2488

15 11.1 - - —
11% *3 - - - 4049

56 7.7 03c 10 Od 510 2720

SB >37 tOe - Dee - 4842

2»i 71 - - - - -

14 5*7 _ _ 4838

164 6.1 0Z3e tJaSrihttr 253 4828

18 — - - - 3338

94% 6? 05c 14 May Dm 119 3248

• -- — - — - -

12% *2 - - - - -

44 189 - - - 4854

a 157 HM - 11*90 _
120 152 - - -
n 49 QBc 4 Od - 4851

m% 59 011c * AnDac 2*4 3324

80 -14 - - ana
2 - - - tom

48 2.1 - - - mo
116 369 03%C - Mot - 6666
134 39 QBc 22 Od - ran
68 4.7 - - - - -

18 - - - 2837

162 11.7 QIOC 29 Od 239 3900

n 217 - - - —
35 129 - - - - MB
2 .. — - — — —

12 43 - - - -
365 154 050c 56 JmDm 21.1 4055

21 50 - - - - 4091

3 250 - - -
6 57 - - _ - -

245 64 011c - AwOet 31J 4474— “ —

25 __air%e - Od 13 1714

128 asc 4 ta 117 2728

58 OSOc * I 111 3Z72

16! — QIOc 04 Jan 14.12! 3044

6 -1*3 - _ - 5108

20 - - -

51 20 - - - - -

22% -12 - - - -

a -50 015c 39 Sep 109 2218

5% .. - - - 1410

23 ISO - - 3427

12 91 - - -

18% 217 - - - 2773

£5% 179 Q2DC - DanJm 511 -

88 149 - - - -

19% -159 - - - 1453

16 ___ — _ _ - —

38 27 - - - 1188

a 2.7 - - - -

«% - - - 3880

3% - - - 1470

642 51 169 1.1 DacJri 153 3380

S%1 - - 4183

ErtrUNtar.
Owm*
BNA1.

*iO

MarSep 18.1 - Sf^Y

*tar Atm
- - 292 4353 Stahops

4> May Nr* 289 1487 SbnmtOWgtt.
TepaEsH—

Ncteunbrtan 670
14 — - - - -»W —«a » -10

75 27 5%% - JmJri 2.11 4814 -T° .S 2
Ql] - - - fw 4074 8«S

*0 36 J-Oct 249 «1 OTHER INDUSTRIALS
M A

ro?* 249 itt SmngSWw-
: 2 SS S

152 1161

N«AW 1811 Sp.=* " WateGtata.

Bristol Ew
OA

02
139
08
27
119
*35
529
179
89

Btad«A6C), = _
S38 T9
106 129
3G0 49
267
188 -1.1

727 -9
112*1 -.4

ISGSri 1.1 389
88 109
SO 39

£88% 1339

DSmtariWeT—Lg 2! K
EMAP _*fgP 354 -22 79

esataH 1— - W%
Euramaiey 1 16»

890 T77S wmtoltanriWI
59 Oct 256 T98B ^2—40

Jri Oct 510 W4i waamunPHt
28 JtaJm 1412 1867 SS, —

-

*P
28 OotVter 19 WW *dod(AJ-
19 fab Jri 1*12 1964 vungH
39 Mlgi Oct 213 1386

19 Jan Apr 2B9 2068

19 Apr Am 1.3 2873

- JmJri 109 <n> MOTORS
24 Ita Jri 109 2691

- - 1291 2541

19 Jan Jri 1*12 SU3
39 FbbJri 4.1 Z» AH Lett.

19 May 19.4 4129
1.1 JmAm 14-12 6104
- - 5*81 4268 AnfurM.

1.7 MayDm 104 4338 AnteEag-
51 May Dec 55 4322 BTR.

4 OctNta 2B9 4546

19 JriDm 1110 4422 Wto 83-84-
- 1670

Ota DMdanda Lata

cor. paid U

- 11*90 4038 SmriWWWta

26 Oct 29.7 Silt
1.7 Oct Itor 2*2 4254
IJJmAw 203 4264

-Ss
-tie

21 JmAm 3011 15B4 WrieroSadBU
- Oet 2*8 1873 tafcsaaofloa.—

15 Hay Not 159 ton Wood LI*— *
- - - T2M IHtayktokSY—
- - - 1823 TOM #3
- - - 1346
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wmgbl 048 X 222 a% 26% 2B5
WFP&dw 073 21022 u25 2% ZA +,*«

Wpm&nOM 4 315 4% 4% 4%

-X- Y-Z-
XBta 35 633 34% 34 34%
fanaCup 2 XI 6% 65 6A
YteouFf 094 15 956 X% X5 235
YMRtdi 7 111 7% 7 7 -A
ZhnsUtah 084 11 113 41% 39% 39% -1%
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to free trade

a golden
crossroad
Huang Ju, mayor of Shanghai,
speaks to Tony Walker and
Kieran Cooke

M r Huang Ju,
the mayor of
Shanghai, is a
man with a
mission. His

aim is to set his city on course
to become a finance and trade
powerhouse In Asia and the
Pacific by 2010.

Twelve months ago, Hong
Kong. Taipei, Tokyo and Seoul
may have scoffed at Mr
Huang’s presumption, but it is

unlikely today that financiers

in any of these centres would
doubt Shanghai's capacity to

assert Itself regionally by early
next century.

The “city state" is already
proving a strong magnet for

new investment, sucking in bil-

lions or dollars of foreign funds
- $3.5bn last year alone, equiv-

alent to almost the entire

amount over the past decade.

In the process, Shanghai is

becoming more closely
attached to the economies of

Japan. South Korea, Hong
Kong, Taiwan and the other
Asian tigers such as Singapore

and Thailand.

"Between 2000 and 2010 we
want to turn Shanghai into a
financial and trading centre of
the Asian and Pacific region.

Our objective is to achieve
complementarity with other
regional financial and trade
centres." Mr Huang said.

The 55-year-old engineer who
became mayor of China's most
populous city in 1991 speaks
the language of a salesman
when extolling Shanghai's
advantages as the ‘‘dragon
head” of his country's eco-

nomic development.
The city sits, for example, at

the point where China’s
"golden highway”, the
Yangtze, runs into the sea; it is

also located mid-way between
north and south on China’s
coastline. “We are at the cross-

roads of the golden highway
and golden coastline. We stand
at the gateway to the world
outside," Mr Huang said of the
Yangtze river delta and
Yangtze valley whose cities

and towns account for half Chi-

na's industrial output
His dream of Shanghai’s

golden future will depend *on
sustained revitalisation of the

city's crumbling Infrastructure

and industrial base. It will also
require a revolution in China's
state-dominated financial sec-

tor whose old-fashioned ways
are incompatible with Mr
Huang's aspirations for Shang-
hai as a modem financial ser-

vices sector.

The mayor fits the mould of

the modem Chinese techno*
crat-cum-offlcial. He dresses
neatly in conservative western
suit and tie and tasselled black

shoes; and he is cautious in bis

political observations, as befits

someone with a reputation as a
centrist with links to the two
broad factions of the commu-
nist elite. Among his mentors
is said to be the 88-year-old

Chen Yun, patron of the cen-

tral planners and a conserva-

tive counterweight to the

reformists led by senior leader.

88-year-old Deng Xiaoping.

Mr Huang deflects questions

about the relevance of Marx-
ism in modern China. He
would rather quote statistics

than Marx; the thoughts of
Deng Xiaoping than those of

Chairman Mao.
China's turbulent past, its

adherence to class struggle, its

Soviet-style central planning,

and the disruption caused by
mass political campaigns are

“part of history”, he said. What
was important was to look for-

ward. Mr Huang joined the
Communist party in 1986, three

years after he graduated from
Qinghua university, one of Cbi-

jia’s most prestigious, and a
few months before the Cultural

Revolution brought years of

chaos to China.

Looking forward provides
the Chinese official with an
opportunity to sketch in some
grand plans for Shanghai.
These involve three stages of
development: from 1991-95;

1996-2000; and 2000-2010.

Shanghai would continue to

invest heavily in infrastructure

at a rate of about Sl.75bn annu-
ally to the end of the century,
creating the right environment
for the city to achieve its

broader ambitions; municipal
planners, through tax incen-
tives and other measures,
would shift the balance of

industry from heavy to light

manufacturing, preferably
high-tech; and services would
be given every encouragement
to grow from their present 30

per cent share of the city's

GNP to 45 per cent
Shanghai has a lot of catch-

ing up to do. Its share of
national industrial output is

down from 18 per cent in the

1950s to about 7 per cent today.

In 1985 it yielded to Guangdong
province in the south the man-
tle of number one exporter.

It is this latter development
that the proud Shanghainese
find particularly irksome. And
although Mr Huang is too
shrewd a politician to make
negative remarks about the

When critics say

the Clinton
administration’s

trade policy is

confused, what they mean is

that they disagree with it As
in the early days of any new
administration, policymakers
clash on occasion. Mr Lloyd
Bentsen. the treasury secre-

tary, may sound more commit-

ted to classical free trade prin-

ciples than, say, Mr Mickey
Kantor, the trade representa-

tive, or Ms Laura Tyson, the

White House chief economist
But these are nuances: there is

a great deal of agreement on
fundamental principles.

Nobody in the Clinton team
- from the president down -

believes much can be gained

from new protectionist barriers

to imports. They want more
rather than lass trade. On the

other hand, they think the

US’s relative economic decline

in recent decades partly

'We stand at the gateway to the world outside’
southern province - he almost
certainly harbours national
ambitions - it would be sur-

prising if he did not share in a
general desire to put Guang-
dong and the energetic Canton-
ese in their place. “We want
Shanghai to lead in economic
development in China,” is

about as close as he is pre-

pared to go in throwing down
the gauntlet.

Mr Huang is also careful not
to criticise Beijing for keeping
Shanghai on a tight leash lon-

ger than was perhaps neces-

PERSONAL FILE
1938 Bom in Zhejiang province

1963 Graduated with engineer-

ing degree, Qinghua
university.

1982 Deputy director, Shanghai
Bureau at Technical

Engineering.

1986 Vice-mayor, Shanghai.

1989 Mayor of Shanghai.

sary until recently. Shanghai
businessmen chafed for years

at what they saw as unfair

restrictions on their activities,

while their Guangdong coun-

terparts were permitted to

engage in an entrepreneurial

free-for-all.

Shanghai has also been
obliged to contribute a bigger

share of its revenues into

national coffers, leaving itself

short of funds to deal with
manifest infrastructural prob-

lems - housing, roads and sew-

age systems all need urgent
attention - in one of the
world’s most overcrowded
cities. Loyally, Mr Huang
ascribed Beijing’s restrictions

to Shanghai’s importance as a
stabilising factor during the
politically risky early reform
process of the 1980s.

“Shanghai has been obliged

to play a role like a big

brother,” he said diplomati-
cally. “As the source of one-

seventh of state revenues in

the 1980s it had to bear its

duties and responsibilities. It

was too risky to experiment.”

Mr Huang compared Shang-
hai's role in the 1980s to that of

a defensive player in soccer.

But in the 1990s it was moving
onto the offensive as a ‘pio-

neer for reform”.
Among privileges now being

ceded by the central govern-
ment to Shanghai is the right

to borrow internationally. Mr
Huang estimates that Shang-
hai raised about RMBlObn last

year for infrastructure pro-

jects, of which about 80 per
cent had been borrowed
abroad, most from interna-

tional lenders such as the
World Bank and Asian Devel-

opment Bank.
Shanghai is now also allowed

to buy construction materials
from the cheapest interna-
tional source without first

obtaining permission from Bei-

jing, a process that could often

take three months or more.
Mr Huang expects the city to

continue to grow at rates well

above the national average.

Shanghai’s economy last year
expanded by 14.8 per cent, com-
pared with national growth
12.8 per cent. The city’s target

is 10 per cent annually until

2000, but the mayor is confi-

dent it will exceed that target

without provoking crippling
cost-of-living increases.

Western concern about Chi-

na's economy overheating was
exaggerated, he declared, and
some inflation was. in the pres-

ent circumstances, unavoid-
able. The Chinese had, in any
case, learned to cope with price

rises. “You look at China from
the point of view of a foreigner.

I look at it as a Chinese,” he
said.

Mr Huang, whose full name
means “yellow Chrysanthe-
mum", would probably
describe himself as a pragma-
tist in the tradition of Mr
Deng. Indeed, he spumed any
suggestion that accepting the

failure of rigid central plan-

ning was painful for someone
whose political views were
nurtured during the Mao-domi-
nated 1950s and 1960s. “We've
got to seek truth from facts,"

he said, using a well-worn
Deng slogan. “We must explore
ways for development with
actual conditions in mind to

recognise what is right and
correct and what is mistaken.

"We realise it is impossible

to have a perfect market econ-

reflects an asymmetrical trad-

ing structure. American mar-

kets. especially for high-tech

goods, have been more open
and less subsidised than those

of most other industrialised

countries, putting US compa-

nies at a disadvantage.

This can be put right, the US
believes, only by policies that

emphasise “equal access” to

markets. Purely reciprocal

trade concessions are not
enough because, given the

starting point they would still

leave US markets more
exposed than those of trading

partners such as Japan.
These arguments have force.

No country any longer advo-

cates the kind of unilateral free

trade embraced by Victorian

Britain. In the immediate post-

war decades the US was will-

ing to have more open markets
than its trading partners for

two reasons: it was an eco-

nomic superpower and trade
concessions were a useful way
of winning support for its "con-

tainment of communism”
omy,” he added. “But we are { strategy. Now that conunu-
learning from the European

j
nism is dead and the US’s eco-

and the Americans and from
our own experience." Mr Deng,
one of whose most famous slo-

gans is “practice is the sole

criterion of truth", would
approve.

nomic strength is much
reduced, it is understandably

seeking a genuinely level

playing field in trade.

If there is a ground for com-
plaint. it concerns tactics. Tak-

77le Pelikan's beak savours Savilie Roic labels.

And he doodles on damask at the best of tables.
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Bosnia’s moment of truth
CROSSWORD
No.8,152 Set by DANTE

T
he row which boiled

over last week
between the US and
Europe over the war

in Bosnia seems to have sub-

sided. But the reasons for the
row have not been resolved,

and the recent torrent of trans-

atlantic abuse and recrimina-

tion may be a foretaste of
much worse to come. The rea-

son for the row is that the war
is reaching the moment of
truth.

The row was over a twin-

track plan which the US
thought would help stop the
fighting - air strikes against

the Serbs, and arms for the
Moslems. Mr Warren Christo-

pher, US secretary of state,

toured Europe to sell the plan,

but the Europeans turned it

down flat

The anger of same of the
anti-European remarks coining

out of Washington when Mr
Christopher got home seemed
way over the top. Senator
Joseph Biden's denunciation of

the Europeans for “indiffer-

ence, timidity, self-delusion

and hypocrisy" was not just

gratuitously insulting; it came
from a country which until

now has done its best to stay
out of the mess.

Mr Biden's intemperate out-

burst probably concealed a
deeper meaning. It was a
revealing give-away, not just of

the intensity of political feeling

building up over the conflict,

but even more of a premoni-

tion that it is driving the world

community inexorably towards

a grave crisis.

Governments on both sides

of the Atlantic know that the

conflict is coming to a head.

When it does, they will have to

answer the most basic ques-

tion, which they have so far

IAN DAVIDSON

EUROPE

evaded: are they prepared to
stop, the Serbs and impose a
settlement, by force if neces-
sary?

International leaders would
prefer not to have to answer
this question. They have
believed, correctly, that the
best kind of peace comes
through negotiation; and they
have wanted, if at all possible,

to stay out of a murderous war
in the Yugoslav mountains. As
a result they have followed a
cautious policy: diplomatic
pressure for a negotiation, on
the Vance-Owen plan; and
international sanctions to force

the parties to negotiate. Offi-

cially. they continue to hope
that these weak pressures will

induce the Bosnians to make
peace.

European governments have
an extra reason for caution.

From the beginning. President

George Bush made clear he

would have nothing to do with
Yugoslavia. The US sent large

numbers of troops to Somalia,

with spectacular success; bat

Yugoslavia was Europe’s prob-

lem, and Europe’s failure.

Btll Clinton campaigned
against Mr Bush for a stronger

line on Bosnia. Pour months
into his presidency, he is still

telling us that he is going to

have a stronger policy on Bos-

nia; but he still does not have
one. The plan for bombing the
Serbs and arming the Moslems
has now apparently been put
on hold. This might have
briefly satisfied Mr Clinton’s
need to be seen to be “doing
something”, without endanger-
ing US soldiers. But it could
not have unproved the chances
of peace, and might have made
them much worse. -

The UN could not possibly
endorse a policy of intervening
militarily on the side of the
Moslems; that would end all

UN peace-keeping for a genera-
tion. In any case, such a policy

would be vetoed by Russia.
If the US intervened mili-

tarily on the side of the Mos-
lems. there would be two
immediate consequences. First,

all international peace-keeping
and most humanitarian
operations would immediately
stop. Second, others would
probably intervene on the side
of the Serbs. As a result, the
war would reach new peaks of

ethnic cleansing and territorial

aggression.

A bombing policy would, to
any case, quickly have to be
halted, in the face of interna-

tional revulsion at its unin-

tended but inevitable results.

During week one of such an
assault. Clinton's hero-rating

would soar as the American
electorate admired spectacular

TV footage of air strikes. In

week two, his rating would col-

lapse. in the face of gruesome
TV footage of dead and dying

civilians. Such a policy makes
sense only if you are sure that

the Serbs would abandon their

war alms during week one.

Finally, the US plan Is

ambivalent about its true stra-

tegic objectives. Does it hope to

bomb the Serbs into submit-
ting to the Vance-Owen plan?
Or does it just want a more
equal war, so that the Moslems
could fight for more territory?

There is a big difference

between the two.

If the Americans just want a
fight to the finish, they have
no reason to put any troops in
on the ground. In that case
they should openly dissociate

themselves from the Vance-
Owen plan, and stop sneering
at the Europeans. If, on the
contrary, they hope to imple-

ment the Vance-Owen plan,
they must be prepared to send
troops; but sending troops
means fighting Serbs, because
that is the only way to mak?
them give up 30 per cent of the
territory of Bosnia.
In the end we are forced

back to the fundamental ques-
tion: is the international com-
munity ready to stop the Serbs,

and impose a settlement, by
force if necessary? The steps
taken so far by Europe and the
UN are intended to put off that
question for as long as possi-

ble. First we had sanctions;
then we had a no-fly zone: now
we have safe havens, in theory;
soon we may have an interna-
tionally monitored blockade on
the Serbian-Bosnian frontier.
But now we have virtually
exhausted the repertoire of
peaceful pressure to drag the
combatants to a negotiated
solution, because the gap
between the principles of the
Vance-Owen plan and the facts

on the ground is turning into
an unbridgeable abyss.

At best we have a few more
weeks for procrastination and
hope. Then we shall have to
answer the big question. And
that will be the signal for a
serious transatlantic row.

ACROSS
1 A cleaner fuel that draws well

(8)

5 Slowly executed movement of
a US soldier in trouble (6)

10 Almost rate as fools (5)

11 Do such animate only frVe
from day to day? (9)

12 Coal-seam worked by sailors
(9)

13 A wild animal but it’s all
right a quiet one (5)

14 Well up in poetry? (<ft

15 Give one the right to call CD
18 Mary and child featured in

stonework (7)

20 American negro has new role
in church (6)

22 Three animals In the lead (51
24 Tech girl in an idle form (9)'

25 Aim always, say. to do one's
best (9)

26 A card cheat may be so
described (5)

27 West End tours arranged in
coaches (61

28 Les Miserable* - or The Turn
of the Screw (8)

DOWN
1 Fascinates church members

(6)

2 A worker's interrupted by
ecstatic non-workers (9)

3 Rooks on the wing? (.7,2,3,3)
4 In a bad tempo- the day none
came round (7)

6 Medicine openly available but
no longer in demand? (4A3.6)

7 Sail Columbus raised here (5)
8 Such a heating device is wellMed (3-5)

9 Damage to church is seldom
seen (6;

16 Great help, perhaps, In rapid
communication (9)

17 Author takes fish without
permit 01

19 Give loud cry of pain like a
coward (6)

20 He may bring food from the
terrace (7)

21 Guards the gang on board (6)
Z3 Examination necessitating a

lot of book-work (5)
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MICHAEL PROWSE
on

AMERICA

tog its lead from Republican

administrations, the Clinton

team is preparing initiaterally

to impose sanctions on Japan
and other countries it deems
unfair traders. It appears deter-

mined to use the 1986 semicon-

ductor accord, which set a
quantitative target for foreign

penetration of the Japanese
market, as a model for other

sectoral agreements.
So for this kind of “managed

trade” seems to be attracting

surprisingly little opposition.

At a recent Washington lunch,

Mr Jean Claude Paye, sec-

retary-general of the Organisa-

tion for Economic Co-operation

and Development, pointedly

refused to condemn quantita-

tive targets. “If the US policy

leads to a non-discriminatory

opening of closed markets, it

will be good,” he said. In other

words, US bully-boy tactics are

fine so long as a piece of Japa-

nese action is reserved for

Europe.
This is too complacent a

view. Why should bureaucratic

measures that reserve a chunk
of Japanese markets for for-

eign (mainly US) companies
encourage the Japanese to

adopt more market-oriented
policies? The history of inter-

ference in mariiet mechanisms
in trade suggests that such an
intervention will be neither
temporary nor regionally con-

tained. Such “voluntary import

expansion” orders would prob-

ably spread like wildfire, just

as voluntary export restric-

tions did in the 1980s. If this is

what the Clinton people really

want, they are short-sighted.

On the other hand, econo-
mists enraged by such policies

should recognise that the US
plans, in part, are a legitimate

reaction to the shortcomings of

the multilateral rules under-

written by the General Agree-

ment on Tariffs and Trade. The
structural and cultural impedi-

ments that hamper foreign

access to Japanese markets are

frequently not covered by the

Gatt rules. But, rather than

wrecking relations with. Tokyo
by insisting on what amounts

to disguised import quotas for

US companies, the US should

be thinking more strategically

about trade policy.

The bilateral deficit with

Japan is much less important

than overall US trade deficit

which can only be reduced by
macroeconomic means. The
tensions with Japan reflect a

general problem: the fact that

the ability of companies to

compete globally is affected by

a whole range of domestic poli-

cies, not just the level of pro-

tection at the border.

As production becomes
increasingly globalised, the

challenge is not just to create a

level playing field in trade but

a level playing field generally.

This means ensuring that the

overall level of government
support for industries is

roughly equalised. The US thus

ought to be pushing hard tor

agreement on the terms of ref-

erence for a post- Uruguay
Round of trade talks to address

the domestic obstacles to truly

cosmopolitan capitalism, such

as differences in national

industrial, technology and
competition policies.

Unilateral threats sound
tough but they can never prop-

erly address the worldwide
interests of US companies.

Companies that operate glob-

ally need globally-valid trade

rules. The only forum in which

the US can hope to forge a

global trade regime good for

both the US and its partners is

the Gatt. Mr Clinton says he
supports the Gatt process. But
like so many American policy-

makers. he appears unable to

grasp the overriding impor-
tance of multilateral rules and
institutions as economies grow
ever more interdependent It is

a curious shortcoming given
his sensitivity’ to such institu-

tions in military and diplo-

matic policy.
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COMPANY NOTICES

NOTICE TO SHAREHOLDERS OF
MLH REALTY INVESTMENT VI N.V.

Notice of the Annual General Meeting of Shareholders of MUH
REALTY INVESTMENTS VI N.V. (the "Company") is hereby
given. The meeting is to take place at 11:30 am cm May 31, 1993
at the registered office of the Company, 6 John B. Gorairaweg,
Curasao, Netherlands Antilles. The agenda of the meeting is set
forth below. e

AGENDA

Annual Meeting of Shareholders of
MLH REALTY INVESTMENT VI N.V.

1. Report by Board of Supervisory Directors on the course of
business of the Company and on the administration
conducted during the fiscal year ended November 30, 1992.

2. Discharge and subsequent re-election of the Board of
Supervisory Directors.

•p>.

3. Report by the Board of Managing Directors on the course of
business during the fiscal year ended November 30, 1992.

4
‘ wnfSf''£

°f
?e X1™U,t °f the period December 1.lvyi thru November 30, 1992.

5
' ST?™?0 and •mOoa of the Balance Sheet and Profitand Loss Account for the period ended November 30. 1992
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Board of

7. Selection of independent auditors.

2S20“eri- b* executing the subscription agreement for their

N vTvo?Kr,N; \a"lh0n™g Yvoml"l' Corporation
.7 ’ 10 VOIe “e investor’s shares. This proxv mav he £wd«d

SIcsssassas- *
mlhrealty investments VI N.VBY. MeesPterson Trust (Curacao) N.V.

Managing Director
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